








EXECUTIVE SHARE OPTION SCHEME (“ESOS”)

An Executive Share Option Scheme (“ESOS”) was established on 23 November 2005 for the benefit of the executives and full
time Executive Directors of the Group.

The salient features of the ESOS are as follows:

a Maximum number of shares available under the ESOS

The total number of new ordinary shares in the Company (“IOI Shares”) which may be made available under the ESOS shall
not exceed 10% of the total issued and paid-up ordinary share capital of the Company at the time an offer of options is
made in writing by a committee appointed by the Board to administer the ESOS (“Option Committee”) to any executive or
Executive Director of the Group (“Offer”) who meets the criteria of eligibility for participation in the ESOS as set out in the
rules, terms and conditions of the ESOS (“Bye-Laws”).

b Eligibility

Save for executives who are employed by the foreign subsidiaries of the Company (including the Malaysian subsidiaries of
such foreign subsidiaries), and executives who are employed by subsidiaries of the Company, of which the Company holds
less than 75% of the issued and paid-up share capital, any executive (including Executive Director) of the Group shall be
eligible to participate in the ESOS if, as at the date of the Offer (“Offer Date”), the executive:

i has attained the age of 18 years; 

ii is in the full time employment and payroll of a company within the Group (other than a company which is dormant)
for at least 3 years; and

iii falls within such other categories and criteria that the Option Committee may from time to time at its absolute
discretion determine.

(The eligible employees above are hereinafter referred to as “Eligible Executive(s)”)

No executive of the Group shall participate at any time in more than one ESOS implemented by any company within the
Group.

c Maximum allowable allotment and basis of allocation

i The aggregate maximum number of new IOI Shares that may be offered and allotted to any of the Eligible Executives
of the Group shall not exceed the maximum allowable allotment set out in the Bye-Laws and subject to the following:

• the number of new IOI Shares allotted, in aggregate, to the Executive Directors and senior management of the
Group shall not exceed 50% of the total new IOI Shares that are available to be issued under the ESOS; and

• the number of new IOI Shares allotted to any individual Eligible Executive, who either singularly or collectively
through persons connected with him/her (as defined under the Listing Requirements of Bursa Malaysia Securities
Berhad) holds 20% or more in the issued and paid-up capital of the Company, shall not exceed 10% of the total
new IOI Shares that are available to be issued under the ESOS.

ii The number of new IOI Shares that may be offered and allotted to any of the Eligible Executive shall, subject to the
maximum allowable allotment, be at the sole and absolute discretion of the Option Committee after taking into
consideration the length of service and the performance of the Eligible Executive in the Group as provided in the Bye-
Laws or such other matters which the Option Committee may in its sole and absolute discretion deem fit.
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EXECUTIVE SHARE OPTION SCHEME (“ESOS”) CONT’D

d Subscription price

The subscription price shall be higher of the following: 

i the weighted average market price of the IOI Shares for the 5 market days immediately preceding the Offer Date; or 

ii the par value of the IOI Shares;

and subject to adjustments stipulated in the Bye-Laws, where applicable.

e Duration and termination of the ESOS

i The ESOS came into force on 23 November 2005 and shall be for a duration of 10 years.

ii The ESOS may be terminated by the Company prior to the expiry of its duration or tenure provided that the following
conditions have been satisfied:

• the consent from the Company’s shareholders by ordinary resolution at a general meeting have been obtained;
and

• the written consent from all Grantees who have yet to exercise their Option, either in part or in whole, has been
obtained.

f Exercise of option

i Options are exercisable only upon the expiry of the first anniversary of the Offer Date.

ii Options which are subject of the same Offer shall be exercisable only in 4 tranches over 4 years with a maximum of
25% of such options exercisable in any year.

iii Where the maximum of 25% within a particular year has not been exercised by the Grantee, the percentage
unexercised shall be carried forward to subsequent years and shall not be subject to the maximum percentage for the
following year provided that such unexercised options shall not be carried forward beyond the option period.

iv The Grantee shall be entitled to exercise all remaining options after the 9th anniversary of the ESOS.

g Rights attaching to the IOI Shares

The new IOI Shares to be allotted upon any exercise of the option shall, upon allotment and issue, rank pari passu in all
respects with the existing ordinary shares of the Company save and except that the new IOI Shares will not be entitled to
participate in any dividends, rights, allotments and/or other distributions that may be declared, where the record date
precedes the date of allotment of the said shares. The option shall not carry any right to vote at a general meeting of the
Company.
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EXECUTIVE SHARE OPTION SCHEME (“ESOS”) CONT’D

The movements of the options over the unissued ordinary shares of RM0.10 each in the Company granted under the ESOS
during the financial year are as follows:

No. of options over ordinary shares
As at As at 

Option price Date of offer 1 July 2007 Exercised Lapsed 30 June 2008

RM2.50 12 January 2006 93,470,600 (17,056,800) (7,373,000) 69,040,800
RM4.30 2 April 2007 46,071,000 (2,764,200) (51,300) 43,255,500

Total 139,541,600 (19,821,000) (7,424,300) 112,296,300

RESERVES AND PROVISIONS

There were no material transfers to and from reserves or provisions during the financial year other than those disclosed in the
financial statements.

DIRECTORS

The Directors who have held office since the date of the last report are as follows:

Tan Sri Dato’ Lee Shin Cheng 
Dato’ Lee Yeow Chor
Lee Cheng Leang 
Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor 
Chan Fong Ann
Quah Poh Keat (Appointed on 2 January 2008)

Lee Yeow Seng (Appointed on 3 June 2008)

Dato’ Yeo How (Resigned on 30 June 2008)

In accordance with Article 101 of the Company’s Articles of Association, Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor retires by
rotation at the forthcoming Annual General Meeting and being eligible, offers himself for re-election.

In accordance with Article 102 of the Company’s Articles of Association, Mr Quah Poh Keat and Mr Lee Yeow Seng retire by
casual vacancy at the forthcoming Annual General Meeting and being eligible, offer themselves for re-election.

Mr Chan Fong Ann who has attained the age of seventy, retires in accordance with Section 129(2) of the Companies Act, 1965
at the forthcoming Annual General Meeting. The Directors recommend that he be re-appointed in accordance with Section
129(6) of the said Act and to hold office until the conclusion of the next Annual General Meeting of the Company.
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DIRECTORS’ INTERESTS

The Directors holding office at the end of the financial year and their beneficial interests in the ordinary shares and options over
ordinary shares of the Company and of its related corporations during the financial year ended 30 June 2008 as recorded in the
Register of Directors’ Shareholdings kept by the Company under Section 134 of the Companies Act, 1965 were as follows:

As at
1 July 2007/

Date of As at
Direct Interests Appointment Acquired Disposed 30 June 2008

The Company
No. of ordinary shares of RM0.10 each 

Tan Sri Dato’ Lee Shin Cheng 48,444,915 – (2,422,245) 46,022,670
Dato’ Lee Yeow Chor 5,540,000 2,150,000 (977,000) 6,713,000
Lee Yeow Seng 1,135,400 – – 1,135,400
Lee Cheng Leang 480,000 850,000 (480,000) 850,000
Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor 325,000 – (16,250) 308,750
Chan Fong Ann 6,737,500 – (336,875) 6,400,625

Subsidiaries
IOI Properties Berhad
No. of ordinary shares of RM0.50 each*

Tan Sri Dato’ Lee Shin Cheng 1,620,400 – – 1,620,400
Dato’ Lee Yeow Chor 30,000 – – 30,000
Chan Fong Ann 22,400 – – 22,400

Kapar Realty And Development Sdn Berhad
No. of ordinary shares of RM1,000.00 each

Tan Sri Dato’ Lee Shin Cheng 100 – – 100

* Adjusted pursuant to the share split of IOI Properties Berhad on 23 June 2008.
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DIRECTORS’ INTERESTS CONT’D

As at
1 July 2007/

Date of As at
Indirect Interests Appointment Acquired Disposed 30 June 2008

The Company
No. of ordinary shares of RM0.10 each 

Tan Sri Dato’ Lee Shin Cheng 2,461,075,045 77,965,975 (124,326,152) 2,414,714,868
Dato’ Lee Yeow Chor 2,454,806,045 73,997,100 (122,740,302) 2,406,062,843
Lee Yeow Seng 2,403,870,043 2,192,800 – 2,406,062,843
Chan Fong Ann 166,923,785 114,500 (8,347,964) 158,690,321

Subsidiaries
IOI Properties Berhad
No. of ordinary shares of RM0.50 each*

Tan Sri Dato’ Lee Shin Cheng 4,019,600 444,600 (402,600) 4,061,600
Dato’ Lee Yeow Chor 4,019,600 – – 4,019,600
Lee Yeow Seng 4,019,600 – – 4,019,600

Property Skyline Sdn Bhd
No. of ordinary shares of RM1.00 each

Tan Sri Dato’ Lee Shin Cheng 1,111,111 – – 1,111,111

Property Village Berhad
No. of ordinary shares of RM1.00 each

Tan Sri Dato’ Lee Shin Cheng 1,000,000 – – 1,000,000

* Adjusted pursuant to the share split of IOI Properties Berhad on 23 June 2008.

By virtue of their interests in the ordinary shares of the Company, Tan Sri Dato’ Lee Shin Cheng, Dato’ Lee Yeow Chor and Mr
Lee Yeow Seng are also deemed to be interested in the ordinary shares of all the subsidiaries of the Company to the extent that
the Company has an interest.

The other Director, Mr Quah Poh Keat holding office at the end of the financial year did not have any interest in ordinary shares
and options over ordinary shares in the Company or ordinary shares, options over ordinary shares and debentures of its related
corporations during the financial year.
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DIRECTORS’ INTERESTS CONT’D

The movements of the options over the unissued ordinary shares of RM0.10 each in the Company granted under the ESOS to
the Directors in office at the end of the financial year are as follows:

No. of options over ordinary shares
As at

1 July 2007/
Option Date of As at

Director Price Appointment Exercised 30 June 2008

Tan Sri Dato’ Lee Shin Cheng RM2.50 15,000,000 – 15,000,000
Dato’ Lee Yeow Chor RM2.50 5,000,000 (2,000,000) 3,000,000
Lee Yeow Seng RM2.50 600,000 – 600,000
Lee Yeow Seng RM4.30 750,000 – 750,000
Lee Cheng Leang RM2.50 2,400,000 (800,000) 1,600,000

DIRECTORS’ BENEFITS

Since the end of the previous financial year, none of the Directors of the Company has received or become entitled to receive
any benefit (other than the benefits as disclosed in Note 42 to the financial statements) by reason of a contract made by the
Company or a related corporation with the Director, or with a firm of which the Director is a member, or with a company in
which the Director has a substantial financial interest except for any benefits which may be deemed to have arisen by virtue of
the significant related party transactions as disclosed in Note 42 to the financial statements.

During and at the end of the financial year, no arrangement subsisted to which the Company is a party, with the object or
objects of enabling Directors of the Company to acquire benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate, except for the share options granted to Directors of the Company pursuant to the
Company’s ESOS, as disclosed in Note 31.1 to the financial statements. 

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS OF THE GROUP AND OF THE COMPANY

Before the income statements and balance sheets of the Group and of the Company were made out, the Directors took
reasonable steps:

i to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision for
doubtful debts, and satisfied themselves that all known bad debts had been written off and that adequate provision had
been made for doubtful debts; and

ii to ensure that any current assets, other than debts, which were unlikely to realise their book values in the ordinary course of
business of the Group and of the Company have been written down to an amount which they might be expected so to
realise.
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STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS OF THE GROUP AND OF THE COMPANY CONT’D

As at the date of this report, the Directors are not aware of any circumstances:

i which would render the amounts written off for bad debts or the amount of the provision for doubtful debts in the financial
statements of the Group and of the Company inadequate to any substantial extent; or

ii which would render the values attributed to current assets in the financial statements of the Group and of the Company
misleading; or

iii which have arisen which would render adherence to the existing method of valuation of assets or liabilities of the Group
and of the Company misleading or inappropriate.

As at the date of this report, there does not exist:

i any charge on the assets of the Group or of the Company that has arisen since the end of the financial year which secures
the liabilities of any other person; or

ii any contingent liability in respect of the Group or of the Company that has arisen since the end of the financial year.

No contingent or other liability has become enforceable, or is likely to become enforceable within the period of twelve months
after the end of the financial year which, in the opinion of the Directors, will or may substantially affect the ability of the Group
or of the Company to meet their obligations when they fall due.

OTHER STATUTORY INFORMATION

As at the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or the
financial statements of the Group and of the Company that would render any amount stated in the financial statements
misleading.

In the opinion of the Directors:

i the results of operations of the Group and of the Company for the financial year were not substantially affected by any
item, transaction or event of a material and unusual nature except for the gain on liquidation of a subsidiary and gain on
capital repayments of subsidiaries at the Company level as disclosed in Note 7 to the financial statements; and

ii no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the financial
year and the date of this report which is likely to affect substantially the results of the operations of the Group and of the
Company for the financial year in which this report is made.

DIFFERENT FINANCIAL YEAR END OF SUBSIDIARIES 

Due to the local requirements, three indirect subsidiaries of the Company, Loders Croklaan (Shanghai) Trading Co. Ltd, Tianjin
Palmco Oil & Fats Co. Ltd and Loders Croklaan Latin America Comercio e Industria Ltda are adopting 31 December financial
year end which do not coincide with that of the Company. The Directors of the Company have been granted approvals under
Section 168(3) of the Companies Act, 1965 by the CCM for the aforementioned subsidiaries to have different financial year end
from that of the Company for the financial year ended 30 June 2008.
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SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

a Capital repayment exercise

On 22 August 2007, the Company completed a capital repayment of RM1,314,391,432 to its shareholders on the basis of a
cash distribution of RM4.20 for each ordinary share cancelled. The capital repayment was implemented via a cancellation of
312,950,341 ordinary shares of RM0.10 each in the Company on the basis of one (1) ordinary share cancelled for every
twenty (20) existing ordinary shares held on the entitlement date of 15 August 2007. RM31,295,034 of the total par value
of the issued and paid-up share capital of the Company was cancelled and the remaining balance sum for the capital
repayment of RM1,283,096,398 was set-off against the share premium account of the Company pursuant to Sections 64
and 60(2) of the Companies Act, 1965.

b Acquisitions of interest in oil palm estates in Indonesia 

On 19 November 2007, the Company completed the following acquisitions of interest in oil palm estates in Kalimantan,
Indonesia:

i acquisition of the entire issued and paid-up share capital of Lynwood Capital Resources Pte Ltd (“Lynwood”) and
Oakridge Investments Pte Ltd (“Oakridge”) for a cash consideration of USD57,797,932, which collectively owned a
33% stake in PT Bumitama Gunajaya Agro group of companies (“BGA”). BGA has a total planted hectarage of 35,340
hectares and unplanted land of approximately 64,000 hectares, together with three palm oil mills. It also oversees a
‘plasma’ scheme which covers an area of approximately 22,000 hectares. In addition, the Company repaid on behalf of
Lynwood and Oakridge, a total sum of USD14,435,292 owed to the vendors; and

ii acquisition of the entire issued and paid-up share capital of Oleander Capital Resources Pte Ltd, which effectively (via
two investment holding companies) owned a 67% stake in a group of companies; PT Ketapang Sawit Lestari, PT Bumi
Sawit Sejahtera, PT Kalimantan Prima Agro Mandiri, PT Berkat Nabati Sejahtera and PT Sukses Karya Sawit, for a
tentative cash purchase consideration of USD20,304,216 based on the estimated Hak Guna Usaha (“HGU”) land
certificates of 52,704 hectares. The final total consideration is payable progressively in accordance with an agreed
schedule linked to the status of progress on the above application of HGU land certificates. A total amount of
USD4,369,669 was paid as at 30 June 2008. 

The acquisitions are in line with the Group’s strategy of growing its core palm oil business under appropriate conditions. It
will provide immediate addition to planted hectarage as well as substantial suitable land bank for sustained business
growth, hence providing the Group with the opportunity to capitalise on the very favourable outlook for the oil palm
industry. 

c Acquisition of Pinnacle Collection Land in Sentosa Cove of Sentosa Island, Singapore 

On 9 January 2008, IOI Properties (Singapore) Pte Ltd, a foreign subsidiary of the Company and Ho Bee Investment Limited
(“HB”), a Singaporean public listed company, had successfully tendered for a 99-year leasehold land in Sentosa Cove of
Sentosa Island, Singapore measuring approximately 21,523 square meters or approximately 5.3 acres, for a total cash
consideration of SGD1,097,499,999. The acquisition was completed on 7 April 2008.

The land is planned for the development of 280 units of condominiums. This land is one of the two condominium parcels
which flanked the entrance of the marina leading into Sentosa Cove and also adjacent to the Seaview Collection site, which
was successfully tendered by another foreign subsidiary of the Company together with HB in March 2007.
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SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR CONT’D

d Issuance of USD600 million Zero Coupon Guaranteed Exchangeable Bonds due 2013

On 15 January 2008, the Company’s wholly-owned subsidiary, IOI Resources (L) Berhad, a company incorporated in the
Federal Territory of Labuan under the Offshore Companies Act, 1990, issued USD600 million Zero Coupon Guaranteed
Exchangeable Bonds due 2013 (“3rd Exchangeable Bonds”). The 3rd Exchangeable Bonds were issued at 100% of the
principal amount and listed on the Singapore Exchange Securities Trading Limited and the Labuan International Financial
Exchange and will mature on 15 January 2013. The 3rd Exchangeable Bonds are unconditionally and irrevocably guaranteed
by the Company. 

e Acquisition of equity interest in Mergui Development Pte Ltd

On 26 May 2008, Multi Wealth (Singapore) Pte Ltd, a foreign subsidiary of the Company acquired 53% equity interest in
Mergui Development Pte Ltd (“MDPL”). MDPL is a joint venture company set up for the purpose of undertaking the
purchase of freehold parcel at Mergui Land in Singapore measuring approximately 74,355 square feet and with a plot ratio
of 2.8 (“Mergui Land”) to be redeveloped into high rise residential development. The other joint venture partners are Kim
Seng Heng Realty Pte Ltd and LBH Pte Ltd, which hold 35% and 12% equity interest in MDPL respectively. The purchase
consideration for the Mergui Land is SGD120 million.

SIGNIFICANT EVENTS SUBSEQUENT TO THE FINANCIAL YEAR 

a Renounceable Rights Issue by IOI Properties Berhad

On 4 August 2008, IOI Properties Berhad, a listed subsidiary of the Company, completed the renounceable rights issue with
the listing of and quotation for 162,537,250 new ordinary shares of RM0.50 each at an issue price of RM4.85 each on the
Main Board of Bursa Malaysia Securities Berhad on even date. 

b Proposed joint venture between the Company and Pelita Holdings Sdn Bhd

On 8 August 2008, the Company entered into a conditional joint venture agreement to subscribe for the equity of a joint
venture company to be incorporated and named IOI Pelita Kanowit Sdn Bhd (“JV Co”) for the purpose of acquiring and
developing approximately 7,000 hectares of land situated at Block E (Lesih) Kanowit, Sibu, Sarawak into oil palm estates.
The Company will eventually hold an equity interest of 60% in the JV Co. The proposed joint venture will enable the Group
to continue expanding its core palm oil business and increase its oil palm plantation holdings in Malaysia. 

c Acquisition of Laksana Kemas Sdn Bhd

On 20 August 2008, the Company acquired the entire issued and paid-up share capital of Laksana Kemas Sdn Bhd (“LKSB”)
for a total cash consideration of RM754,258. LKSB is the beneficial and legal owner of land with a total land area of 566.54
acres and its principal activity is cultivation of oil palm.

d Proposed acquisition of the entire equity interest of Inverfin Sdn Bhd

On 29 August 2008, the Company entered into a conditional sale and purchase agreement with Menara Citi Holding
Company Sdn Bhd, CapitaLand Limited and Amsteel Corporation Berhad to acquire the entire equity interest in Inverfin
Sdn Bhd (“ISB”) for a total cash consideration of RM586,731,176. ISB is established as a special purpose entity and
investment company for the sole purpose of owning and operating Menara Citibank, which is located in Jalan Ampang,
Kuala Lumpur.
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AUDIT COMMITTEE

The Directors who served as members of the Audit Committee since the date of the last report are as follows:

Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor (Chairman)
Chan Fong Ann 
Quah Poh Keat (MIA No. 2022) (Appointed on 2 January 2008)

Dato’ Yeo How (Resigned on 2 January 2008)

NOMINATION COMMITTEE

The Directors who served as members of the Nomination Committee since the date of the last report are as follows:

Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor (Chairman)
Chan Fong Ann

REMUNERATION COMMITTEE

The Directors who served as members of the Remuneration Committee since the date of the last report are as follows:

Tan Sri Dato’ Lee Shin Cheng (Chairman)
Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor
Chan Fong Ann

AUDITORS

The retiring auditors, Messrs. BDO Binder, have indicated their willingness to accept reappointment.

Signed on behalf of the Board in accordance with a resolution of the Directors: 

Tan Sri Dato’ Lee Shin Cheng
Executive Chairman

Dato’ Lee Yeow Chor
Executive Director

Putrajaya
29 August 2008 
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105
INCOME STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2008

Group Company
2008 2007 2008 2007

Note RM’000 RM’000 RM’000 RM’000

Revenue 6 14,665,369 8,952,727 869,975 766,385
Cost of sales (10,705,206) (6,296,932) (154,285) (95,485)

Gross profit 3,960,163 2,655,795 715,690 670,900
Other operating income 7 495,420 412,830 803,152 182,627
Marketing and selling expenses (291,288) (290,055) (135) (126)
Administration expenses (301,745) (257,742) (92,496) (61,167)
Other operating expenses (690,555) (462,597) (118,123) (91,867)

Operating profit 8 3,171,995 2,058,231 1,308,088 700,367
Interest income 9 68,035 39,680 113,832 105,164
Finance costs 10 (190,964) (144,154) (128,818) (111,938)
Share of results of associates 46,204 37,323 – –
Share of results of jointly controlled entities (73) (7) – –

Profit before taxation 3,095,197 1,991,073 1,293,102 693,593
Taxation 11 (683,010) (340,109) (135,826) (102,976)

Profit for the financial year 2,412,187 1,650,964 1,157,276 590,617

Attributable to:
Equity holders of the Company 2,231,632 1,482,104 1,157,276 590,617
Minority interests 180,555 168,860 – –

2,412,187 1,650,964 1,157,276 590,617

Earnings per ordinary share attributable to 
equity holders of the Company (sen) 12

Basic 36.85 24.13
Diluted 35.17 22.84

Gross dividend per ordinary share of 
RM0.10 each (sen) 13

First interim dividend 7.0 7.0 7.0 7.0
Second interim single tier dividend 10.0 – 10.0 –

Total 17.0 7.0 17.0 7.0

The notes on pages 115 to 230 form an integral part of the financial statements.
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Group Company
2008 2007 2008 2007

Note RM’000 RM’000 RM’000 RM’000

ASSETS

Non-current assets
Property, plant and equipment 14 4,519,274 4,467,810 377,552 378,068
Prepaid lease payments 15 822,328 826,258 7,925 8,030
Land held for property development 16 927,263 821,744 – –
Investment properties 17 838,639 699,469 – –
Other long term investments 18 26,198 27,699 3,756 4,823
Goodwill on consolidation 19 514,136 510,661 – –
Investments in subsidiaries 20 – – 5,065,458 5,363,441
Investments in associates 21 542,071 280,924 22,850 22,850
Investments in jointly controlled entities 22 2,552 1,122 – –
Amounts due from jointly controlled entities 22 1,513,326 160,357 – –
Deferred tax assets 36 55,619 78,993 – –

9,761,406 7,875,037 5,477,541 5,777,212

Current assets
Property development costs 23 412,178 428,934 – –
Inventories 24 2,447,941 1,332,819 14,007 4,696
Trade and other receivables 25 1,693,204 1,200,261 38,183 16,312
Amounts due from subsidiaries 20 – – 2,711,067 1,978,398
Amounts due from associates 21 16,537 – 224 –
Tax recoverable 34,024 95,406 30,335 78,616
Short term investments 26 7,129 7,199 – –
Short term funds 27 1,592,545 1,879,345 1,432,909 1,650,139
Deposits with financial institutions 28 871,542 507,070 525,064 242,121
Cash and bank balances 29 424,718 341,581 25,919 3,559

7,499,818 5,792,615 4,777,708 3,973,841

Non-current assets held for sale 30 – 13,190 – –

7,499,818 5,805,805 4,777,708 3,973,841

TOTAL ASSETS 17,261,224 13,680,842 10,255,249 9,751,053

The notes on pages 115 to 230 form an integral part of the financial statements.
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Group Company

2008 2007 2008 2007
Note RM’000 RM’000 RM’000 RM’000

EQUITY AND LIABILITIES

Equity attributable to equity holders 
of the Company

Share capital 31 613,788 625,881 613,788 625,881
Reserves 32 1,174,277 2,405,817 932,093 2,414,780
Retained earnings 33 6,603,296 4,707,560 2,685,053 1,842,515

8,391,361 7,739,258 4,230,934 4,883,176
Minority interests 965,117 856,954 – –

Total equity 9,356,478 8,596,212 4,230,934 4,883,176

Liabilities
Non-current liabilities

Borrowings 34 4,867,178 3,381,663 – –
Amounts due to subsidiaries 20 – – 4,503,793 3,288,834
Other long term liabilities 35 76,196 53,722 978 1,021
Deferred tax liabilities 36 551,462 502,857 5,790 390

5,494,836 3,938,242 4,510,561 3,290,245
Current liabilities

Trade and other payables 37 1,149,831 815,952 53,629 25,516
Borrowings 34 1,087,803 242,681 – –
Bank overdrafts 38 9,152 7,013 – –
Amounts due to subsidiaries 20 – – 1,423,440 1,550,058
Amount due to an associate 21 2,191 2,058 2,191 2,058
Taxation 160,933 78,684 34,494 –

2,409,910 1,146,388 1,513,754 1,577,632

Total liabilities 7,904,746 5,084,630 6,024,315 4,867,877

TOTAL EQUITY AND LIABILITIES 17,261,224 13,680,842 10,255,249 9,751,053

The notes on pages 115 to 230 form an integral part of the financial statements.



Attributable to equity holders of the Company
Foreign

currency
Share Share Capital translation Treasury Retained Minority Total

capital premium reserves reserve shares earnings Total interests equity
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Group
As at 1 July 2006 605,267 1,855,765 101,474 (101,318) (108,188) 3,706,536 6,059,536 749,132 6,808,668
Currency translation 
differences – – – (659) – – (659) (1,405) (2,064)

Net expense recognised 
directly in equity – – – (659) – – (659) (1,405) (2,064)

Profit for the financial year – – – – – 1,482,104 1,482,104 168,860 1,650,964
Total recognised income 
and expense for 
the financial year – – – (659) – 1,482,104 1,481,445 167,455 1,648,900

Recognition of share option 
expenses (Note 8(b)) – – 25,969 – – – 25,969 679 26,648

Issue of 2nd Exchangeable 
Bonds (Note 34.3) – – 92,023 – – – 92,023 – 92,023

Exchange of 1st

Exchangeable Bonds 22,295 470,740 (50,194) – – 1,803 444,644 – 444,644
Exchange of 2nd

Exchangeable Bonds 3,192 146,839 (10,541) – – (1,753) 137,737 – 137,737
Special issue of shares to 
Bumiputera investors 900 43,884 – – – – 44,784 – 44,784

Exercise of share options 1,583 45,649 (7,644) – – – 39,588 – 39,588
Exercise of share options 
in a subsidiary – – (209) – – – (209) – (209)

Repurchase of shares 
(Note 32.2) – – – – (105,129) – (105,129) – (105,129)

Cancellation of treasury 
shares (Note 32.2) (7,356) (213,317) 7,356 – 213,317 – – – –

Dividends paid in 
respect of previous 
financial year – – – – – (164,779) (164,779) – (164,779)

Dividends paid in 
respect of current 
financial year (Note 13) – – – – – (316,351) (316,351) – (316,351)

Acquisitions of subsidiaries – – – – – – – 8,986 8,986
Changes in equity interest 
in subsidiaries – – – – – – – (20,977) (20,977)

Dividends paid to 
minority interests – – – – – – – (48,321) (48,321)

As at 30 June 2007 625,881 2,349,560 158,234 (101,977) – 4,707,560 7,739,258 856,954 8,596,212

The notes on pages 115 to 230 form an integral part of the financial statements.
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Attributable to equity holders of the Company
Foreign

currency
Share Share Capital translation Treasury Retained Minority Total

capital premium reserves reserve shares earnings Total interests equity
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Group
As at 1 July 2007 625,881 2,349,560 158,234 (101,977) – 4,707,560 7,739,258 856,954 8,596,212
Currency translation 
differences – – – 101,760 – – 101,760 7,910 109,670

Net income recognised 
directly in equity – – – 101,760 – – 101,760 7,910 109,670

Profit for the financial year – – – – – 2,231,632 2,231,632 180,555 2,412,187
Total recognised income 
for the financial year – – – 101,760 – 2,231,632 2,333,392 188,465 2,521,857

Recognition of share 
option expenses 
(Note 8(b)) – – 36,816 – – – 36,816 442 37,258

Issue of 3rd 

Exchangeable Bonds 
(Note 34.4) – – 205,712 – – – 205,712 – 205,712

Exchange of 2nd

Exchangeable Bonds 17,220 792,140 (56,864) – – (21,158) 731,338 – 731,338
Exercise of share options 1,982 64,723 (12,177) – – – 54,528 – 54,528
Exercise of share options 
in a subsidiary – – (640) – – – (640) – (640)

Repurchase of shares 
(Note 32.2) – – – – (1,079,914) – (1,079,914) – (1,079,914)

Capital repayment 
(Note 46.1) (31,295) (1,283,096) – – – – (1,314,391) – (1,314,391)

Dividends paid in 
respect of current 
financial year (Note 13) – – – – – (314,738) (314,738) – (314,738)

Changes in equity 
interest in subsidiaries – – – – – – – (6,679) (6,679)

Dividends paid to 
minority interests – – – – – – – (74,065) (74,065)

As at 30 June 2008 613,788 1,923,327 331,081 (217) (1,079,914) 6,603,296 8,391,361 965,117 9,356,478

The notes on pages 115 to 230 form an integral part of the financial statements.
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Non Distributable Distributable
Share Share Capital Treasury Retained Total

capital premium reserves shares earnings equity
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Company
As at 1 July 2006 605,267 1,855,765 41,131 (108,188) 1,733,028 4,127,003
Profit for the financial year – – – – 590,617 590,617
Total recognised income 
for the financial year – – – – 590,617 590,617

Recognition of share option  
expenses (Note 8(b)) – – 24,377 – – 24,377

Exchange of 1st 

Exchangeable Bonds 22,295 470,740 – – – 493,035
Exchange of 2nd 

Exchangeable Bonds 3,192 146,839 – – – 150,031
Special issue of shares to 
Bumiputera investors 900 43,884 – – – 44,784

Exercise of share options 1,583 45,649 (7,644) – – 39,588
Repurchase of shares (Note 32.2) – – – (105,129) – (105,129)
Cancellation of treasury shares  

(Note 32.2) (7,356) (213,317) 7,356 213,317 – –
Dividends paid in respect of 
previous financial year – – – – (164,779) (164,779)

Dividends paid in respect of 
current financial year (Note 13) – – – – (316,351) (316,351)

As at 30 June 2007 625,881 2,349,560 65,220 – 1,842,515 4,883,176

Company
As at 1 July 2007 625,881 2,349,560 65,220 – 1,842,515 4,883,176
Profit for the financial year – – – – 1,157,276 1,157,276
Total recognised income 
for the financial year – – – – 1,157,276 1,157,276

Recognition of share option  
expenses (Note 8(b)) – – 35,637 – – 35,637

Exchange of 2nd

Exchangeable Bonds 17,220 792,140 – – – 809,360
Exercise of share options 1,982 64,723 (12,177) – – 54,528
Repurchase of shares (Note 32.2) – – – (1,079,914) – (1,079,914)
Capital repayment (Note 46.1) (31,295) (1,283,096) – – – (1,314,391)
Dividends paid in respect of 
current financial year (Note 13) – – – – (314,738) (314,738)

As at 30 June 2008 613,788 1,923,327 88,680 (1,079,914) 2,685,053 4,230,934

The notes on pages 115 to 230 form an integral part of the financial statements.
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111
CASH FLOW STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2008

Group Company
2008 2007 2008 2007

Note RM’000 RM’000 RM’000 RM’000

Cash Flows From Operating Activities
Profit before taxation 3,095,197 1,991,073 1,293,102 693,593
Adjustments for:

Depreciation of property, plant and equipment 14 210,139 187,105 4,779 4,735
Interest expenses 190,964 144,154 128,818 111,938
Share option expenses 37,258 26,648 35,637 24,377
Property, plant and equipment written off 21,481 11,738 5,401 775
Expenses for retirement benefits 35.1 20,771 18,370 18 8
Amortisation of prepaid lease payments 15 12,508 12,725 105 106
Realised foreign currency translation loss/(gain) 11,253 (7,184) 51,036 20,740
Allowance for doubtful debts 1,551 10,221 – –
Impairment loss on other long term investments 938 1,120 938 976
Loss/(gain) on liquidation of a subsidiary 464 – (219,614) –
Share of results of jointly controlled entities 73 7 – –
Impairment loss on short term investments 70 – – –
Gain on disposal of land held for 
property development (450) (168) – –

Gain on disposal of other long term investments (564) (3,402) (212) (1,354)
Dividend income from other investments (978) (912) (78) (142)
Allowance for doubtful debts written back (1,378) (318) – –
Gain on disposal of property, plant and equipment (2,081) (10,068) – (625)
Gain on disposal of investment properties (7,453) – – –
Inventories written back (7,527) – – –
Gain on disposal of short term funds (11,205) (5,813) (9,206) (2,854)
Gain on disposal of non-current assets held for sale (16,715) - – –
Dividend income from short term funds (23,157) (10,484) (17,738) (10,484)
Share of results of associates (46,204) (37,323) – –
Interest income (68,035) (39,680) (113,832) (105,164)
Fair value gain of investment properties 17 (129,967) (160,650) – –
Unrealised foreign currency translation gain (197,868) (163,058) (247,699) (148,710)
Inventories written down – 23,647 – –
Loss on disposal of a subsidiary – 538 – –
Negative goodwill recognised arising from 
additional interest acquired in a subsidiary – (263) – –

Impairment loss on short term investments 
written back – (5,167) – –

Dividend income from associates – – (14,250) (5,040)
Gain on capital repayments of subsidiaries 20.1(ii) – – (283,048) –
Dividend income from subsidiaries – – (351,947) (515,945)

Operating profit before working capital changes 3,089,085 1,982,856 262,210 66,930

The notes on pages 115 to 230 form an integral part of the financial statements.
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Group Company
2008 2007 2008 2007

Note RM’000 RM’000 RM’000 RM’000

Cash Flows From Operating Activities cont’d

Operating profit before working capital changes 3,089,085 1,982,856 262,210 66,930
Decrease/(increase) in property development costs 118,389 (6,085) – –
(Increase)/decrease in inventories (1,033,646) (339,195) (9,311) 1,329
(Increase)/decrease in trade receivables (512,818) (256,050) (6,596) 11
Decrease/(increase) in other receivables, deposits 
and prepayments 38,894 (10,585) (294) (2,287)

Increase in amounts due from customers 
on contracts (1,964) (2,520) – –

Increase/(decrease) in trade payables 205,158 111,285 2,482 (38)
Increase/(decrease) in other payables and accruals 80,412 82,271 15,902 (1,830)
(Decrease)/increase in amounts due to customers 
on contracts (51) 88 – –

Cash generated from operations 1,983,459 1,562,065 264,393 64,115
Club membership deposits refunded (123) (1,303) – –
Retirement benefits paid 35.1 (746) (633) (61) (95)
Retirement benefits contributed 35.1 (25,401) (22,971) – –
Tax paid (608,515) (295,703) (42,460) (357)
Tax refunded 69,980 76,027 66,003 73,915

Net cash generated from operating activities 1,418,654 1,317,482 287,875 137,578

The notes on pages 115 to 230 form an integral part of the financial statements.
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Group Company

2008 2007 2008 2007
Note RM’000 RM’000 RM’000 RM’000

Cash Flows From Investing Activities
Interest received 51,571 39,797 21,861 17,833
Proceeds from disposal of investment properties 35,845 – – –
Proceeds from disposal of non-current assets 
held for sale 29,905 – – –

Dividends received from short term funds 23,157 10,484 17,738 10,484
Dividends received from associates 16,710 26,095 10,485 3,679
Proceeds from disposal of short term funds 11,205 5,813 9,206 2,854
Capital return from associates 3,960 7,450 – 6,450
Proceeds from disposal of property, 
plant and equipment 3,885 32,098 3 916

Proceeds from disposal of other 
long term investments 1,127 9,037 341 5,394

Proceeds from disposal of land held for 
property development 724 211 – –

Dividends received from other investments 538 491 58 104
Additions to investment properties (1,185) (901) – –
Investments in jointly controlled entities (1,503) (1,129) – –
Additions to prepaid lease payments (3,261) (3,047) – –
Acquisitions of additional interest in subsidiaries (9,237) (29,477) (9,237) (29,477)
Payments to associates (16,410) (770) (91) (681)
Additions to land held for property development (188,785) (269,165) – –
Additions to property, plant and equipment (230,844) (182,310) (9,667) (9,154)
Acquisitions of subsidiaries, net of cash and 
cash equivalents acquired 40 (248,427) (480,444) (248,703) (447,359)

Payments to jointly controlled entities (1,316,120) (160,357) – –
Proceeds from disposal of a subsidiary 39 – 35,197 – –
Additions to investments in associates – (2,000) – –
Additions to other long term investments – (4,078) – (14)
Deposits paid for property development land – (24,500) – –
Payments from subsidiaries – – 1,438,123 2,027,476
Proceeds from capital repayments 
of subsidiaries 20.1(ii) – – 565,062 –

Proceeds from liquidation of a subsidiary 20.1(iii) – – 375,000 –
Dividends received from subsidiaries – – 284,537 384,009

Net cash (used in)/from investing activities (1,837,145) (991,505) 2,454,716 1,972,514

The notes on pages 115 to 230 form an integral part of the financial statements.
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CASH FLOW STATEMENTS CONT’D
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2008

Group Company
2008 2007 2008 2007

Note RM’000 RM’000 RM’000 RM’000

Cash Flows From Financing Activities
Proceeds from issuance of 3rd Exchangeable Bonds 34.4 1,953,900 – – –
Proceeds from short term borrowings 933,710 – – –
Drawdown of term loans 595,193 616,129 – –
Proceeds from issuance of shares 54,528 84,372 54,528 84,372
Proceeds from shares issued to minority shareholders 6,517 2,202 – –
Repurchase of shares by a subsidiary (8,028) (481) – –
Dividends paid to minority shareholders (74,065) (48,321) – –
Repayments of term loans (76,627) (114,354) – –
Interest paid (113,923) (92,956) (3) (905)
Dividend paid (314,738) (481,130) (314,738) (481,130)
Repurchase of shares (1,079,914) (105,129) (1,079,914) (105,129)
Capital repayments (1,314,391) – (1,314,391) –
Proceeds from issuance of 2nd Exchangeable Bonds 34.3 – 1,314,980 – –
Repayments of short term borrowings – (206) – –

Net cash from/(used in) financing activities 562,162 1,175,106 (2,654,518) (502,792)

Net increase in cash and cash equivalents 143,671 1,501,083 88,073 1,607,300
Cash and cash equivalents at 
beginning of financial year 41 2,720,983 1,220,441 1,895,819 288,519

Effect of exchange rate changes 14,999 (541) – –

Cash and cash equivalents at end of financial year 41 2,879,653 2,720,983 1,983,892 1,895,819

The notes on pages 115 to 230 form an integral part of the financial statements.



1 PRINCIPAL ACTIVITIES

The principal activities of the Company consist of investment holding and the cultivation of oil palm and processing of
palm oil.

The principal activities of the subsidiaries, associates and jointly controlled entities are set out in Note 50 to the financial
statements.  

There have been no significant changes in the nature of the activities of the Group and of the Company during the financial
year.

2 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

2.1 Basis of preparation

The financial statements of the Group and of the Company have been prepared in accordance with applicable
approved Financial Reporting Standards (“FRS”) in Malaysia and the provisions of the Companies Act, 1965.

2.2 Basis of accounting

The financial statements of the Group and of the Company have been prepared under the historical cost convention
except as otherwise stated in the financial statements.

The preparation of financial statements requires the Directors to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenue and expenses and disclosure of contingent assets and contingent
liabilities. In addition, the Directors are also required to exercise their judgement in the process of applying the
accounting policies. The areas involving such judgements, estimates and assumptions are disclosed in Note 4 to the
financial statements. Although these estimates and assumptions are based on the Directors’ best knowledge of events
and actions, actual results could differ from those estimates.

2.3 Presentation currency

The financial statements are presented in Ringgit Malaysia (“RM”), which is also the Company’s functional currency
and all financial information presented in RM are rounded to the nearest thousand (RM’000), except when otherwise
stated.

3 ADOPTION OF NEW AND REVISED FINANCIAL REPORTING STANDARDS (“FRS”) AND AMENDMENTS TO FRS

3.1 New FRS and amendments to FRS adopted

i FRS 6 Exploration for and Evaluation of Mineral Resources is mandatory for financial year beginning on 1 July 2007.
FRS 6 is not relevant to the Group’s operations.
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3 ADOPTION OF NEW AND REVISED FINANCIAL REPORTING STANDARDS (“FRS”) AND AMENDMENTS TO FRS CONT’D

3.1 New FRS and amendments to FRS adopted cont’d

ii FRS 1192004 Amendment to FRS 1192004 Employee Benefits - Actuarial Gains and Losses, Group Plans and Disclosures
is mandatory for financial year beginning on 1 July 2007.

This amendment permits any systematic method that results in recognition of actuarial gains and losses in the
period in which they occur provided that the same basis is applied to both gains and losses and the basis is applied
consistently from period to period.

As the Group does not intend to change the accounting policy adopted for the recognition of actuarial gains and
losses and does not participate in any multi-employer plans, the adoption of this amendment will only impact the
format and extent of disclosures presented in the financial statements.

iii Amendment to FRS 121 The Effects of Changes in Foreign Exchange Rates - Net Investment in a Foreign Operation
is mandatory for financial year beginning on 1 July 2007.

This amendment results in exchange differences arising from a monetary item that forms part of the Group’s net
investment in a foreign operation to be recognised in equity irrespective of the currency in which the monetary
item is denominated and whether the monetary item results from a transaction with the Company or any of its
subsidiaries. Previously, exchange differences arising from such transactions between the Company and its
subsidiaries would be accounted for in the income statement or in equity depending on the currency of the
monetary item.

The adoption of this amendment does not have any impact on the Group’s financial statements.

iv The following FRSs are mandatory for financial year beginning on 1 July 2007:

FRS 107 Cash Flow Statements
FRS 111 Construction Contracts
FRS 112 Income Taxes
FRS 118 Revenue
FRS 120 Accounting for Government Grants and Disclosure of Government Assistance
FRS 134 Interim Financial Reporting
FRS 137 Provisions, Contingent Liabilities and Contingent Assets

These amendments align the MASB’s FRS with the equivalent International Accounting Standards (“IAS”), both in
terms of form and content.   The adoption of these standards will only impact the form and content of disclosures
presented in the financial statements.

v IC Interpretation 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is mandatory for
financial year beginning on 1 July 2007.

This interpretation addresses the effects of events that changes the measurement of an existing decommissioning,
restoration or similar liability, namely a change in the estimated outflow of resources embodying economic benefits
required to settle the obligation, a change in the current market-based discount rate as defined in paragraph 48 of
FRS 1372004 and an increase that reflects the passage of time.

The adoption of this IC Interpretation has no impact on the provisions in the financial statements.

116

IOI CORPORATION BERHAD      ANNUAL REPORT 2008

NOTES TO THE FINANCIAL STATEMENTS CONT’D



3 ADOPTION OF NEW AND REVISED FINANCIAL REPORTING STANDARDS (“FRS”) AND AMENDMENTS TO FRS CONT’D

3.1 New FRS and amendments to FRS adopted cont’d

vi The following IC Interpretations are mandatory for financial year beginning on 1 July 2007:

IC Interpretation 2 Members’ Shares in Co-operatives Entities and Similar Instruments
IC Interpretation 5 Rights to Interests arising from Decommissioning, Restoration and 

Environmental Rehabilitation Funds
IC Interpretation 6 Liabilities arising from Participating in a Specific Market – Waste Electrical and 

Electronic Equipment
IC Interpretation 7 Applying the Restatement Approach under FRS 1292004 Financial Reporting

in Hyperinflationary Economies

These IC Interpretations are not relevant to the Group’s operations.

vii IC Interpretation 8 Scope of FRS 2 is mandatory for financial year beginning on 1 July 2007.

This IC Interpretation applies to transactions in which goods or services are received, including transactions in
which the entity cannot identify specifically some or all of the goods or services received. Where the fair value of
the share-based payment is in excess of the identifiable goods or services received, the whole fair value of the
share-based payment will be charged to the income statement.

The adoption of this IC Interpretation has no impact on the share-based payment recognition and measurement
in the financial statements.

viii Framework for the Preparation and Presentation of Financial Statements (“Framework”) is effective for financial
year beginning on 1 July 2007.

The Framework sets out the concepts that underlie the preparation and presentation of financial statements for
external users. It is not a MASB approved accounting standard as defined in paragraph 11 of FRS 101 and hence,
does not define standards for any particular measurement or disclosure issue.

3.2 FRS and amendments to FRS not adopted

The Group has not adopted FRS 139 Financial Instruments: Recognition and Measurement and the consequential
amendments resulting from FRS 139 which effective date is for financial year beginning 1 July 2010 as announced by
the MASB. FRS 139 establishes the principles for the recognition and measurement of financial assets and financial
liabilities including circumstances under which hedge accounting is permitted. By virtue of the exemption provided
under paragraph 103AB of FRS 139, the impact of applying FRS 139 on its financial statements upon first adoption of
the standard as required by paragraph 30(b) of FRS 108 is not disclosed.

4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

4.1 Critical judgements made in applying accounting policies

The following is the judgement made by the management in the process of applying the Group’s accounting policies
that have the most significant effect on the amounts recognised in the financial statements.
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4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS CONT’D

4.1 Critical judgements made in applying accounting policies cont’d

4.1.1 Classification between investment properties and property, plant and equipment

The Group has developed certain criteria based on FRS 140 in making judgement whether a property qualifies
as an investment property. Investment property is a property held for capital appreciation or to earn rentals or
for both. 

Some properties comprise a portion that is held to earn rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods or services or for administrative purposes. If these
portions could be sold separately (or leased out separately under a finance lease), the Group would account for
the portions separately. If the portions could not be sold separately, the property is an investment property only
if an insignificant portion is held for use in the production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis to determine whether ancillary services are so
significant that a property does not qualify as investment property.

4.2 Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

4.2.1 Impairment of goodwill on consolidation

The Group determines whether goodwill is impaired at least on an annual basis. This requires an estimation of
the value-in-use of the Cash-generating Units (“CGU”) to which goodwill is allocated. Estimating a value-in-use
amount requires management to make an estimate of the expected future cash flows from the CGU and also to
choose a suitable discount rate in order to calculate the present value of those cash flows. Further details are
disclosed in Note 19 to the financial statements.

4.2.2 Property development

The Group recognises property development revenue and expenses in the income statements by using the
“percentage of completion” method. The stage of completion is determined by the proportion of property
development costs incurred for work performed up to the balance sheet date over the estimated total property
development costs.

Significant judgements are required in determining the stage of completion, the extent of the property
development costs incurred, the estimated total property development revenue and costs, as well as the
recoverability of the development projects. In making the judgements, the Group evaluates based on past
experience and by relying on the work of specialists.

A 10% difference in the estimated total development revenue or costs would result in approximately 0.5%
variance in the Group’s revenue and 3.1% variance in the Group’s cost of sales.

4.2.3 Deferred tax assets

Deferred tax assets are recognised for all unutilised tax losses and unabsorbed capital allowances to the extent
that it is probable that taxable profit will be available against which the unabsorbed tax losses and the capital
allowances can be utilised. Significant management judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and level of future taxable profits together with
future tax planning strategies.
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5 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements,
and have been applied consistently by Group entities, unless otherwise stated.

5.1 Basis of Consolidation

5.1.1 Subsidiaries

Subsidiaries are entities in which the Group has the ability to control the financial and operating policies so as to
obtain benefits from their activities. Control exists when the Group has the power to govern the financial and
operating policies of an entity. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing the existence of control.

In the Company’s separate financial statements, investments in subsidiaries are stated at cost less impairment
losses, if any. On disposal of such investments, the difference between net disposal proceeds and their carrying
amounts is included in the income statement.

The consolidated financial statements incorporate the financial statements of the Company and all its subsidiaries
made up to the end of the financial year. All subsidiaries’ financial statements are consolidated based on the
purchase method of accounting. 

Under the purchase method of accounting, the cost of business combination is measured at the aggregate of fair
values at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued plus
any cost directly attributable to the business combination.

At the acquisition date, the cost of business combination is allocated to identifiable assets acquired, liabilities and
contingent liabilities assumed in the business combination which are measured initially at their fair values at the
acquisition date. The excess of the cost of business combination over the Group’s interest in the net fair value of
the identifiable assets, liabilities and contingent liabilities is recognised as goodwill. See Note 5.12 on accounting
policy for goodwill. If the cost of business combination is less than the interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities, the Group will:

i reassess the identification and measurement of the acquiree’s identifiable assets, liabilities and contingent
liabilities and the measurement of the cost of combination; and

ii recognise immediately in the income statement any remaining after that reassessment.

Where more than one exchange transaction is involved, any adjustment to the fair values of the subsidiary’s
identifiable assets, liabilities and contingent liabilities relating to previously held interest of the Group is accounted
for as a revaluation.

Subsidiaries are consolidated from the date of acquisition, being the date on which the Group obtains control,
and continue to consolidate until the date that such control ceases. 

Intragroup balances, transactions and unrealised gains and losses on intragroup transactions are eliminated in full.
Intragroup losses may indicate an impairment that requires recognition in the consolidated financial statements. If
a subsidiary uses accounting policies other than those adopted in the consolidated financial statements for like
transactions and events in similar circumstance, appropriate adjustments are made to its financial statements in
preparing the consolidated financial statements.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.1 Basis of Consolidation cont’d

5.1.1 Subsidiaries cont’d

The gain or loss on disposal of a subsidiary, which is the difference between the net disposal proceeds and the
Group’s share of its net assets as of the date of disposal including the carrying amount of goodwill and the
cumulative amount of any exchange differences that relate to the subsidiary, is recognised in the consolidated
income statement.

Minority interests at the balance sheet date, are the portion of the profit or loss and net assets of subsidiaries
attributable to equity interests that are not owned by the Group, whether directly or indirectly through
subsidiaries. It is measured at the minority’s share of the fair value of the subsidiaries’ identifiable assets and
liabilities at the acquisition date and the minority’s share of changes in the subsidiaries’ equity since that date.

Where losses applicable to the minority in a subsidiary exceed the minority interests in the equity of that
subsidiary, the excess, and any further losses applicable to the minority, are allocated against the Group’s interest
except to the extent that the minority has a binding obligation and is able to make additional investment to
cover the losses. If the subsidiary subsequently reports profits, such profits are allocated to the Group’s interest
until the minority’s share of losses previously absorbed by the Group has been recovered.

Minority interests are presented in the consolidated balance sheet and statements of changes in equity within
equity, separately from equity attributable to the equity shareholders of the Company. Minority interests in the
results of the Group is presented in the face of the consolidated income statement as an allocation of the total
profit or loss for the financial year between minority interests and the equity holders of the Company.

When the Group purchases a subsidiary’s equity from minority interests for cash consideration and the purchase
price is established at fair value, the accretion of the Group’s interest in the subsidiary is treated as purchases of
equity interest for which the acquisition method of accounting is applied.

However, the changes of the Group’s interest in a subsidiary that does not satisfy the conditions of cash and fair
value as described in the preceding paragraph are treated as equity transactions. Any difference between the
Group’s share of net assets before and after the change, and any consideration received or paid is adjusted to or
against group reserves.

5.1.2 Associates

Associates are entities in which the Group and the Company have significant influence, generally accompanying
a shareholding of between 20% and 50% of the voting rights and that is neither subsidiaries nor interest in
jointly controlled entities. Significant influence is the power to participate in the financial and operating policy
decisions of the investees but is not control or joint control over those policies. 

In the Company’s separate financial statements, investments in associates are stated at cost less impairment
losses, if any. On disposal of such investments, the difference between net disposal proceeds and their carrying
amounts is included in the income statement.

Investments in associates are accounted for in the consolidated financial statements using the equity method of
accounting based on the latest financial statements of the associates concerned, from the date significant
influence commences until the date the Group ceases to have significant influence over the associates. The
investment in associates in the consolidated balance sheet is initially recognised at cost and adjusted thereafter
for the post acquisition changes in the Group’s share of net assets of the investments.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.1 Basis of Consolidation cont’d

5.1.2 Associates cont’d

The interest in associates is the carrying amount of the investments in associates under the equity method
together with any long-term interest that, in substance, form part of the Group’s net interest in the associates.

The excess of the cost of investment over the Group’s share of the net fair value of net assets of the associates’
identifiable assets, liabilities and contingent liabilities at the date of acquisition represent goodwill. Goodwill
relating to the associate is included in the carrying amount of the investment and is not amortised. The excess of
the Group’s share of the net fair value of net assets of the associates’ identifiable assets, liabilities and contingent
liabilities over the cost of investment at the date of acquisition is recognised in the consolidated income
statement.

The Group’s share of results of the associates during the financial year is recognised in the consolidated income
statement, after adjustments to align the accounting policies with those of the Group, from the date that
significant influence commence until the date that significant influence ceases. Distributions received from the
associates reduce the carrying amount of the investments. Adjustments to the carrying amount may also be
necessary for changes in the Group’s proportionate interest in the associate arising from changes in the
associate’s equity that have not been recognised in the associate’s income statement. Such changes include
those arising from the revaluation of property, plant and equipment and from foreign currency translation
differences. The Group’s share of those changes is recognised directly in equity of the Group.

When the Group’s share of losses exceeds its interest in the associate, the carrying amount of that interest is
reduced to nil and the Group does not recognise further losses unless it has incurred legal or constructive
obligations or made payments on its behalf. 

The most recent available financial statements of the associate are used by the Group in applying the equity
method. Where the reporting dates of the financial statements are not coterminous, the share of results is arrived
at using the latest financial statements for which the difference in reporting dates is no more than three months.
Adjustments are made for the effects of any significant transactions or events that occur between the intervening
periods.

5.1.3 Jointly controlled entities

Jointly controlled entities are joint ventures that involve the establishment of corporation, partnership or other
entities over which there is contractually agreed sharing of joint control over the economic activities of the
entities. Joint control exists when strategic financial and operational decisions relating to the activities require the
unanimous consent of all the parties sharing control.

In the Company’s separate financial statements, investment in jointly controlled entities are stated at cost less
impairment losses, if any.

Jointly controlled entities are accounted for in the consolidated financial statements using the equity method of
accounting. The consolidated financial statements include the Group’s share of the income and expenses of the
equity accounted jointly controlled entities, after adjustments to align the accounting policies with those of the
Group, from the date that joint control commences until the date that joint control ceases.

Upon disposal of such investment, the difference between the net disposal proceeds and its carrying amount is
included in the income statement.
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5.1 Basis of Consolidation cont’d

5.1.4 Transactions eliminated on consolidation

Intragroup transactions and balances and the resulting unrealised gains are eliminated on consolidation.
Unrealised losses resulting from intragroup transactions are also eliminated unless cost cannot be recovered.

Unrealised profits arising on transactions between the Group and its associates and jointly controlled entities
which are included in the carrying amount of the related assets and liabilities are eliminated partially to the
extent of the Group’s interests in the associates and jointly controlled entities. Unrealised losses on such
transactions are also eliminated partially unless cost cannot be recovered.

5.2 Foreign Currency

5.2.1 Functional and presentation currency

The separate financial statements of each entity in the Group are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The financial statements are
presented in Ringgit Malaysia (“RM”), which is also the Company’s functional currency. 

5.2.2 Foreign currency transaction and translations

A foreign currency transaction is recorded, on initial recognition in the functional currency, by applying to the
foreign currency amount the spot exchange rate between the functional currency and the foreign currency at
the date of the transaction.

At each balance sheet date, foreign currency monetary items are translated using the exchange rate at that date.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition during the period or in previous financial
statements are recognised in the income statement in the period in which they arise.

Exchange differences arising on a monetary item that forms part of a reporting entity’s net investment in a
foreign operation are recognised in the income statement of the Company or the separate financial statements
of the foreign operation, as appropriate.

In the consolidated financial statements, such exchange differences are recognised in the foreign currency
translation reserve irrespective of the currency in which the monetary item is denominated and whether the
monetary item results from a transaction with the Company or any of its subsidiaries. On disposal of the foreign
operation, the cumulative amount of the exchange differences relating to the foreign operation is recognised in
the consolidated income statement when the gain or loss on disposal is recognised.

For consolidation purpose, the assets and liabilities of foreign operations are translated into Ringgit Malaysia at
exchange rates closely approximating to those ruling at the balance sheet date. Income statement items are
translated at average exchange rates for the financial year. All exchange differences arising on translation are
included in the foreign currency translation reserve until the disposal of the net investment.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.2 Foreign Currency cont’d

5.2.2 Foreign currency transaction and translations cont’d

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and
liabilities of the foreign operation and are recorded in the functional currency of the foreign operation and
translated at closing rate at the balance sheet date.

5.3 Property, Plant and Equipment and Depreciation

All items of property, plant and equipment are initially measured at cost. Cost includes expenditure that is directly
attributable to the acquisition of the items. The cost of self-constructed assets includes the cost of materials and direct
labour, any other costs directly attributable to bringing the assets to working condition for its intended use, and the
costs of dismantling and removing the items and restoring the site on which they are located.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when the cost is incurred and it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. The carrying amount of parts that are replaced is
derecognised. The cost of the day-to-day servicing of property, plant and equipment are charged to the income
statement during the financial period in which they are incurred.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the
item and which have different useful lives, are depreciated separately.

After initial recognition, property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses.

Freehold land and construction in progress are not depreciated.

Other property, plant and equipment are depreciated on the straight-line method so as to write off the cost of the
assets over their estimated useful lives. The principal annual depreciation rates are as follows:

Buildings and improvements 2% - 10%
Plant and machinery 4% - 20%
Motor vehicles 10% - 20%
Furniture, fittings and equipment 5% - 33%
Golf Course 2%

Depreciation on assets under construction commences when the assets are ready for their intended use.

At each balance sheet date, the carrying amount of an item of property, plant and equipment is assessed for
impairment when events or changes in circumstances indicate that its carrying amount may not be recoverable. A
write-down is made if the carrying amount exceeds the recoverable amount.

The residual values, useful lives and depreciation method are reviewed at each financial year end to ensure that the
amount, method and period of depreciation are consistent with previous estimates and expected pattern of
consumption of the future economic benefits embodied in the items of property, plant and equipment. The estimates
of the residual values, useful lives and related depreciation charges for the property, plant and equipment are based on
commercial and production factors. The Group anticipates that the residual values of its property, plant and equipment
will be insignificant.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.3 Property, Plant and Equipment and Depreciation cont’d

The carrying amount of an item of property, plant and equipment is derecognised on disposal or when no future
economic benefits are expected from its use or disposal. The difference between the net disposal proceeds, if any, and
the carrying amount is recognised in the income statement.

Property that is being constructed for future use as investment property is accounted for as property, plant and
equipment until construction or development is complete, at which time it is remeasured to fair value and reclassified
as investment property. Any gain or loss arising on remeasurement is recognised in the income statement. 

When the use of a property changes from owner-occupied to investment property, the property is remeasured to fair
value and reclassified as investment property. Any gain arising on remeasurement is recognised directly in equity. Any
loss is recognised immediately in the income statement. 

The fair value of property, plant and equipment recognised as a result of a business combination is based on market
values. The market value of property is the estimated amount for which a property could be exchanged on the date of
valuation between a willing buyer and a willing seller in an arm’s length transaction after proper marketing wherein the
parties had each acted knowledgeably, prudently and without compulsion. 

5.4 New Planting and Replanting Expenditure

New planting expenditure, which represents total cost incurred from land clearing to the point of harvesting, is
capitalised under plantation development expenditure and is not amortised. Replanting expenditure, which represents
cost incurred in replanting old planted areas, is charged to the income statement in the financial year it is incurred.

5.5 Borrowing Costs

Borrowing cost that are directly attributable to the acquisition, construction or production of a qualifying asset is
capitalised as part of the cost of the asset until when substantially all the activities necessary to prepare the asset for its
intended use or sale are complete, after which such expense is charged to the income statement. A qualifying asset is
an asset that necessarily takes a substantial period of time to get ready for its intended use or sale. Capitalisation of
borrowing cost is suspended during extended periods in which active development is interrupted.

The amount of borrowing costs eligible for capitalisation is the actual borrowing costs incurred on the borrowing
during the period less any investment income on the temporary investment of the borrowing.

All other borrowing cost are recognised in income statements in the period in which they are incurred.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.6 Leases

5.6.1 Finance leases

A lease is recognised as a finance lease if it transfers substantially to the Group all the risks and rewards incidental
to ownership. Leases of land and buildings are classified as operating or finance leases in the same way as leases
of other assets. Subsequently, the land and buildings elements of a lease are considered separately for the
purposes of lease classification. All leases that do not transfer substantially all the risks and the rewards are
classified as operating leases other than the following:

• property held under operating leases that would otherwise meet the definition of an investment property is
classified as an investment property on a property-by-property basis and, if classified as investment property,
is accounted for as if held under a finance lease; and

• land held for own use under an operating lease, the fair value of which cannot be measured separately from
the fair value of a building situated thereon at the inception of the lease, is accounted for as being held
under a finance lease, unless the building is also clearly held under an operating lease.

5.6.2 Operating lease - the Group as lessee

Leases of assets under which all the risks and rewards incidental to ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to the income statement on a
straight-line basis over the period of the lease.

5.6.3 Lease of land and building

The minimum lease payments including lump-sum upfront payments made to acquire the interest in the land
and building are allocated between land and building elements in proportion to the relative fair values of the
leasehold interest in the land element and the building element at the inception of the lease.

The lump-sum upfront lease payments made represent prepaid lease payments and are amortised over the lease
term on a straight line basis except for leasehold land that is classified as an investment property or an asset held
under property development.

For leases of land and building in which the amount that would initially be recognised for land element is
immaterial, the land and building is treated as a single unit for the purpose of lease classification and is
accordingly classified as a finance or operating lease. In such a case, the economic life of the buildings is
regarded as the economic life of the entire leased asset.

5.7 Property Development Activities

5.7.1 Land held for property development

Land held for property development consists of land where no significant development activities have been
carried out or where development activities are not expected to be completed within the normal operating
cycle. Such land is classified within non-current assets and is stated at cost less any accumulated impairment
losses. 

Land held for property development is reclassified as property development costs at the point when
development activities have commenced and where it can be demonstrated that the development activities can
be completed within the normal operating cycle.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.7 Property Development Activities cont’d

5.7.2 Property development costs 

Property development costs comprise costs associated with the acquisition of land and all costs that are directly
attributable to development activities or that can be allocated on a reasonable basis to such activities. They
comprise the cost of land under development, construction costs and other related development costs common
to the whole project.

Property development costs not recognised as an expense is recognised as an asset and is stated at the lower of
cost and net realisable value.

The excess of revenue recognised in the income statement over billings to purchasers is shown as accrued billings
under trade and other receivables and the excess of billings to purchasers over revenue recognised in the income
statement is shown as progress billings under trade and other payables.

5.8 Investment Properties

Investment properties are properties which are held either to earn rental yields or for capital appreciation or for both
and are not occupied by the Group. Such properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value. Fair value is arrived at by reference to
market evidence of transaction prices for similar properties and is performed by registered independent valuers having
an appropriate recognised professional qualification and recent experience in the location and category of the
properties being valued.

Properties that are occupied by companies in the Group are accounted for as owner-occupied rather than as
investment properties in the consolidated financial statements.

Gains or losses arising from changes in the fair values of investment properties are recognised in the income statement
in the financial year in which they arise. 

A property interest under an operating lease is classified and accounted for as an investment property on a property-by-
property basis when the Group holds it to earn rentals or for capital appreciation or both. Any such property interest
under an operating lease classified as an investment property is carried at fair value.

Investment properties are derecognised when either they have been disposed off or when the investment property is
permanently withdrawn from use and no future economic benefit is expected from its disposal. The gain or loss arising
from the retirement or disposal of investment property is determined as the difference between the net disposal
proceeds, if any, and the carrying amount of the asset and is recognised in the income statement in the period of the
retirement or disposal.

5.9 Construction Contracts

Contract cost comprise cost related directly to the specific contract and those that are attributable to the contract
activity in general and can be allocated to the contract and such other cost that are specifically chargeable to the
customer under the terms of the contract. Contract cost includes direct materials, expenses, labour and an appropriate
proportion of construction overheads.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.9 Construction Contracts cont’d

The aggregate costs incurred and the profit or loss recognised on each contract is compared against the progress
billings up to the financial year end. Where costs incurred and recognised profits (less recognised losses) exceed
progress billings, the balance is shown as amounts due from customers on contracts. Where progress billings exceed
costs incurred plus recognised profits (less recognised losses), the balance is shown as amounts due to customers on
contracts.

5.10 Inventories

Inventories are stated at the lower of cost and net realisable value. 

Cost is determined on a first-in first-out or weighted average basis. Cost comprises the original cost of purchase plus
the cost of bringing the inventories to their intended location and condition. The cost of produce and finished goods
includes the cost of raw materials, direct labour and a proportion of production overheads.

Inventories of completed development properties are stated at the lower of cost and net realisable value. Cost is
determined on a specific identification basis and includes land, all direct building costs and other related development
costs.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.

5.11 Cash and Cash Equivalents

Cash and cash equivalents include cash and bank balances, bank overdrafts, deposits and other short term, highly
liquid investments and short term funds with original maturities of three months or less, which are readily convertible
to cash and are subject to insignificant risk of changes in value.

5.12 Goodwill

Goodwill represents the excess of the cost of the acquisition over the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities of the acquiree.

Goodwill is measured at cost less any accumulated impairment losses. Goodwill is not amortised but instead, it is
reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the carrying
value may be impaired. Gains or losses on the disposal of an entity include the carrying amount of goodwill relating
to the entity sold.

5.13 Impairment of Non-financial Assets

The carrying values of assets, other than inventories, deferred tax assets, assets arising from construction contracts,
assets arising from employee benefits and financial assets (other than investments in subsidiaries, associates and jointly
controlled entities) are reviewed at each balance sheet date to determine whether there is any indication of
impairment. If such indication exists, impairment is measured by comparing the carrying value of the assets with their
recoverable amounts.

For goodwill, the recoverable amount is estimated at each balance sheet date or more frequently when indicators of
impairment are identified.
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5.13 Impairment of Non-financial Assets cont’d

For the purpose of impairment testing of these assets, recoverable amount is determined on an individual asset basis
unless the asset does not generate cash flows that are largely independent of those from other assets. If this is the
case, recoverable amount is determined for the Cash-generating Unit (“CGU”) to which the asset belongs. Goodwill
acquired in a business combination is, from the acquisition date, allocated to each of the Group’s CGUs, or groups of
CGUs, that are expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the Group are assigned to those units or groups of units. 

Recoverable amount is the higher of net selling price and value-in-use, which is measured by reference to discounted
future cash flows. In estimating the value-in-use, the estimated future cash inflows and outflows to be derived from
continuing use of the asset and from its ultimate disposal are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for
which the future cash flow estimates have not been adjusted. Recoverable amounts are estimated for individual assets
or, if it is not possible, for the CGU to which the assets belong.

An impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. The
impairment loss is charged to the income statement unless it reverses a previous revaluation in which case it will be
charged to equity. 

Impairment loss on goodwill is not reversed in a subsequent period. An impairment loss for an asset other than
goodwill is reversed if, and only if, there has been a change in the estimates used to determine the asset’s recoverable
amount since the last impairment loss was recognised. 

The carrying amount of an asset other than goodwill is increased to its revised recoverable amount, provided that this
amount does not exceed the carrying amount that would have been determined (net of amortisation or depreciation)
had no impairment loss been recognised for the asset in prior years. A reversal of impairment loss for an asset other
than goodwill is recognised in the income statement, unless the asset is carried at revalued amount, in which case,
such reversal is treated as a revaluation increase.

5.14 Financial Instruments

5.14.1 Financial instruments recognised on the balance sheets

A financial instrument is any contract that gives rise to a financial asset of one enterprise and a financial liability
or equity instrument of another enterprise.

A financial asset is any asset that is cash, an equity instrument of another enterprise, a contractual right to
receive cash or another financial asset from another enterprise, or a contractual right to exchange financial
assets or financial liabilities with another enterprise under conditions that are potentially favourable to the
Group.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to
another enterprise, or a contractual obligation to exchange financial assets or financial liabilities with another
enterprise under conditions that are potentially unfavourable to the Group.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.14 Financial Instruments cont’d

5.14.1 Financial instruments recognised on the balance sheets cont’d

Financial instruments are classified as assets, liabilities or equity in accordance with the substance of the
contractual arrangement. Interest, dividends and losses and gains relating to a financial instrument or a
component that is a financial liability shall be recognised as income or expense in income statement.
Distributions to holders of an equity instrument are debited directly to equity, net of any related tax effect.
Financial instruments are offset when the Group has a legally enforceable right to offset and intends to settle
on a net basis or to realise the asset and settle the liability simultaneously.

5.14.1.1 Other long term investments

Long term investments other than investments in subsidiaries, associates, jointly controlled entities
and investment properties are stated at cost and an allowance for diminution in value is made
where, in the opinion of the Directors, there is a decline other than temporary in value of such
investments. Where there has been a decline other than temporary in the value of an investment,
such a decline is recognised as an expense in the period in which the decline is identified.

5.14.1.2 Short term investments

Short term investments are stated at the lower of cost and market value, determined on a portfolio
basis. Cost is determined on weighted average basis while market value is determined based on
quoted market values. Increase or decrease in the carrying amount of short term investments is
recognised in the income statement. 

Investments in fixed income trust funds that do not meet the definition of cash and cash equivalents
are classified as short term investments. 

Upon disposal of an investment, the difference between the net disposal proceeds and its carrying
amount is recognised in the income statement.

5.14.1.3 Receivables

Trade receivables and other receivables, including amounts owing by associates and related parties,
are classified as loans and receivables under FRS 132 Financial Instruments: Disclosure and
Presentation.

Receivables are carried at anticipated realisable value. Bad debts are written off to the income
statement in the period in which they are identified. An estimate is made for doubtful debts based
on a review of all outstanding amounts at the balance sheet date.

5.14.1.4 Payables

Liabilities for trade and other amounts payable, including amounts owing to associates and related
parties are initially recognised at fair value of the consideration to be paid in the future for goods and
services received, and subsequently measured at amortised cost using the effective interest method.

129



5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.14 Financial Instruments cont’d

5.14.1 Financial instruments recognised on the balance sheets cont’d

5.14.1.5 Guaranteed notes

Notes issued by the special purpose entity are stated at the net proceeds received on issue. The
difference between the net proceeds and the total amount of the payments of these borrowings are
allocated to periods over the term of the borrowings at a constant rate on the carrying amount and
are charged to the income statement.

Interest, losses and gains relating to a financial instrument classified as a liability is reported within
finance cost in the income statement.

5.14.1.6 Exchangeable bonds

The exchangeable bonds are regarded as compound instruments, consisting of a liability component
and an equity component. 

At the date of issue, the fair value of the liability component is estimated based on the present value
of the contractually determined stream of future cash flows discounted at the prevailing market
interest rate applicable to similar instruments, but without the exchangeable option. The difference
between the proceeds from the exchangeable bonds and the fair value assigned to the liability
component, representing the embedded option for the holder to exchange the bonds into equity of
the Company, is included in equity (capital reserves).

The liability component is subsequently stated at amortised cost using the effective interest rate
method until extinguished on conversion or redemption, whilst the value of the equity component is
not adjusted in subsequent periods. The imputed interest is charged to the income statement
together with the effective tax effect and is added to the carrying value of the exchangeable bonds.

5.14.1.7 Equity instruments

Ordinary shares are classified as equity which are recorded at the nominal value and proceeds in
excess of the nominal value of shares issued, if any, are accounted for as share premium. Both
ordinary shares and share premium are classified as equity. Dividends on ordinary shares are
recognised as liabilities when declared.

The transaction costs of an equity transaction are accounted for as a deduction from equity, net of
tax. Equity transaction costs comprise only those incremental external costs directly attributable to
the equity transaction which would otherwise have been avoided.

When issued shares of the Company are repurchased, the consideration paid, including any
attributable transaction costs is presented as a change in equity. Repurchased shares that have not
been cancelled are classified as treasury shares and presented as a deduction from equity. No gain or
loss is recognised in the income statement on the sale, re-issuance or cancellation of treasury shares.
When treasury shares are reissued by resale, the difference between the sales consideration and the
carrying amount of the treasury shares is shown as a movement in equity.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.14 Financial Instruments cont’d

5.14.2 Financial instruments not recognised on the balance sheets

The Group uses derivative financial instruments, including foreign exchange forward, interest rate swap and
option and commodity future and swap contracts, to hedge its exposure to foreign currency translation,
interest rate and commodity price fluctuation arising from operational, financing and investment activities.
These instruments are not recognised in the financial statements on inception.

Derivative financial instruments used for hedging purposes are accounted for on an equivalent basis as the
underlying assets, liabilities or net positions. Any profit or loss arising is recognised on the same basis as that
arising from the related assets, liabilities or net positions.

5.14.2.1 Foreign currency forward contracts

Foreign currency forward contracts are used to hedge foreign exposures as a result of receipts and
payments in foreign currency. Any gains or losses arising from contracts entered into as hedges of
anticipated future transactions are deferred until the dates of such transactions at which time they
are included in the measurement of such transactions.

5.14.2.2 Interest rate swap and option contracts 

Interest rate swap and option contracts are used to hedge the Group’s exposures to movements in
interest rates. The differential in interest rates to be paid is recognised in the income statement over
the life of the contract as part of interest expense.

5.14.2.3 Commodity future and swap contracts 

Commodity future and swap contracts are used to hedge the Group’s exposures to price fluctuation
risk on sale and purchases of vegetable oil commodities. The net unrecognised gain on the
commodity future and swap contracts have been deferred until the related future transactions occur,
at which time they will be included in the measurement of the transactions.

5.15 Provisions

Provisions are recognised when there is a present obligation, legal or constructive, as a result of a past event,
when it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. 

Where the effect of the time value of money is material, the amount of a provision will be discounted to its
present value at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.

5.16 Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Group does not recognise a contingent liability but discloses its existence
in the financial statements.
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5.16 Contingent Liabilities and Contingent Assets cont’d 

A contingent asset is a possible asset that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Group. The Group does not
recognise contingent assets but discloses its existence where inflows of economic benefits are probable, but not
virtually certain.

In the acquisition of subsidiaries by the Group under business combinations, contingent liabilities assumed are
measured initially at their fair value at the acquisition date, irrespective of the extent of any minority interest.

5.17 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable and is recognised when it is probable
that the economic benefits associated with the transaction will flow to the entities and the amount of the revenue can
be measured reliably.

5.17.1 Commodities, other products and services

Revenue is recognised upon delivery of products and customer acceptance, if any, or performance of services,
net of sales taxes and discounts.

5.17.2 Property development

Revenue from property development is recognised based on the “percentage of completion” method in
respect of all units that have been sold. The stage of completion is determined based on the proportion of
property development costs incurred for work performed up to the balance sheet date over the estimated total
property development costs.

When the outcome of a development activity cannot be reliably estimated, the property development revenue
shall be recognised only to the extent of property development costs incurred that is probable to be
recoverable and property development costs on the development units sold are recognised as an expense in
the period in which they are incurred. 

Any expected loss on a development project, including costs to be incurred over the defects liability period, is 
recognised immediately in the income statement.

5.17.3 Construction contracts

Revenue from work done on construction contracts is recognised based on the “percentage of completion”
method. The stage of completion is determined based on the proportion of contract costs incurred for work
performed up to the balance sheet date over the estimated total contract costs. 

When the outcome of a construction contract cannot be estimated reliably, contract revenue shall be
recognised only to the extent of contract costs incurred that is probable to be recoverable and contract costs
are recognised as an expense in the period in which they are incurred. 

When it is probable that total contract costs will exceed total contract revenue, the foreseeable loss is
recognised as an expense immediately.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.17 Revenue Recognition cont’d

5.17.4 Dividend income

Dividend income is recognised when shareholder’s right to receive payment is established.

5.17.5 Rental income

Rental income from investment properties is recognised based on accrual basis.

5.17.6 Interest income

Interest income is recognised in the income statement as it accrues.

5.17.7 Club membership license fee

Club membership license fees, which are not refundable, are recognised as income when received.

5.17.8 Management fees

Management fees are recognised when services are rendered.

5.18 Employee Benefits

5.18.1 Short term employee benefits

Wages, salaries, bonuses, other monetary and non-monetary benefits are accrued in the period in which the
associated services are rendered by employees of the Group.

Short term accumulating compensated absences such as paid annual leave are recognised as an expense when
employees render services that increase their entitlement to future compensated absences. Short term non-
accumulating compensated absences such as sick leave are recognised when absences occur.

5.18.2 Retirement benefits

The Group has various retirement benefit plans in accordance with local conditions and practices in the
countries in which it operates. These benefit plans are either defined contribution or defined benefit plans.

A defined contribution plan is a pension plan under which the Group pays fixed contributions into a separate
entity (a fund) and will have no legal or constructive obligations to pay further contributions if the fund does
not hold sufficient assets to pay all employee benefits relating to employee service in the current and prior
periods. A defined benefit plan is a pension plan that defines an amount of pension benefit to be provided,
usually as a function of one or more factors such as age and years of service.

5.18.2.1 Defined contribution plans

The Group’s contributions to defined contribution plans are charged to the income statement in the
period to which they relate. Once the contributions have been paid, the Group has no further
payment obligations.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.18 Employee Benefits cont’d

5.18.2 Retirement benefits cont’d

5.18.2.2 Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan
by estimating the amount of future benefit that employees have earned in return for their service in
the current and prior periods; that benefit is discounted to determine the present value, and the fair
value of any plan assets is deducted. The discount rate is the market yield at the balance sheet date
on high quality corporate bonds or government bonds. The calculation is performed by an actuary
using the projected unit credit method.

When the benefits of a plan are improved, the portion of the increased benefit relating to past
service by employees is recognised as an expense in the income statement on a straight line basis
over the average period until the benefits become vested. To the extent that the benefits vest
immediately, the expense is recognised immediately in the income statement.

In calculating the Group’s obligation in respect of a plan, to the extent that any cumulative
unrecognised actuarial gain or loss exceeds ten percent or the greater of the present value of the
defined benefit obligation and the fair value of plan assets, that portion is recognised in the income
statement over the expected average remaining working lives of the employees participating in the
plan. Otherwise, the actuarial gain or loss is not recognised.

Where the calculation results in a benefit to the Group, the recognised asset is limited to the net total
of any unrecognised actuarial losses and past service costs and the present value of any future
refunds from the plan or reduction in future contributions to the plan.

5.18.3 Equity compensation benefits

The Group operates equity-settled share-based compensation plans, allowing the employees of the Group to
acquire ordinary share of the Company or of a listed subsidiary at pre-determined prices. The compensation
expense relating to share options is now recognised within staff costs in the income statement over the vesting
periods of the grants with a corresponding increase in equity. 

The total amount to be recognised as compensation expense is determined by reference to the fair value of
the share options at the date of the grant and the number of share options to be vested by the vesting date.
The fair value of the share options is computed using a binomial options pricing model performed by an
actuary. 

At each balance sheet date, the Group revises its estimates of the number of options that are expected to
become exercisable on vesting date. It recognises the impact of the revision of original estimates, if any, in the
income statement, and a corresponding adjustment to equity over the remaining vesting period. The equity
amount is recognised in capital reserve until the option is exercised, upon which it will be transferred to share
premium, or until the option expires, upon which it will be transferred directly to retained earnings.

The proceeds received net of any directly attributable transaction costs are credited to equity when the options
are exercised.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.19 Income Taxes

Income taxes include all domestic and foreign taxes on taxable profit. Income taxes also include other taxes, such as
withholding taxes, which are payable by a foreign subsidiary, associate or jointly controlled entities on distributions to
the Group and Company.

Income taxes on the profit or loss for the financial year comprises current and deferred tax.

5.19.1 Current tax

Current tax is the amount of income taxes payable or receivable in respect of the taxable profit or loss for a
period.

Current tax for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that have
been enacted or substantially enacted by the balance sheet date.

5.19.2 Deferred tax

Deferred tax is recognised in full using the liability method on temporary differences arising between the
carrying amount of an asset or liability in the balance sheet and its tax base.

Deferred tax is recognised for all temporary differences, unless the deferred tax arises from goodwill or the
initial recognition of an asset or liability in a transaction which is not a business combination and at the time of
transaction, affects neither accounting profit nor taxable profit.

A deferred tax asset is recognised only to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised.
The carrying amount of a deferred tax asset is reviewed at each balance sheet date. If it is no longer probable
that sufficient taxable profit will be available to allow the benefit of part or all of that deferred tax asset to be
utilised, the carrying amount of the deferred tax asset will be reduced accordingly. When it becomes probable
that sufficient taxable profit will be available, such reductions will be reversed to the extent of the taxable
profit.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred income taxes relate to the same taxation authority.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the
asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or
substantially enacted by the balance sheet date.

5.20 Research and Development Expenditure

All general research and development expenditure are charged to the income statement in the financial year in which
the expenditure is incurred.
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5 SIGNIFICANT ACCOUNTING POLICIES CONT’D

5.21 Non-current Assets (or Disposal Groups) Held for Sale

Non-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is regarded as met only
when the sale is highly probable and the asset is available for immediate sale in its present condition subject only to
terms that are usual and customary.

Immediately before classification as held for sale, the measurement of the non-current assets (or all the assets and
liabilities in a disposal group) is brought up-to-date in accordance with applicable FRSs. Then, on initial classification
as held for sale, non-current assets or disposal groups (other than investment properties, deferred tax assets,
employee benefit assets, financial assets and inventories) are measured in accordance with FRS 5 that is at the lower of
carrying amount and fair value less costs to sell. Any differences, if any, are included in the income statement as
impairment loss.

Non-current assets (or disposal groups) held for sale are classified as current assets (and current liabilities, in the case
of non-current liabilities included within disposal groups) on the face of the balance sheet and are stated at the lower
of carrying amount immediately before initial classification and fair value less costs to sell and are not depreciated.
Any cumulative income or expense recognised directly in equity relating to the non-current asset (or disposal group)
classified as held for sale is presented separately.

If the Group has classified an asset (or disposal group) as held for sale but subsequently the criteria for classification is
no longer met, the entity shall cease to classify the asset (or disposal group) as held for sale. The Group shall measures
a non-current asset that ceases to be classified as held for sale (or ceases to be included in a disposal group classified
as held for sale) at the lower of:

i its carrying amount before the asset (or disposal group) was classified as held for sale, adjusted for any
depreciation, amortisation or revaluations that would have been recognised had the asset (or disposal group) not
been classified as held for sale; and

ii its recoverable amount at the date of the subsequent decision not to sell.

5.22 Segment Reporting

Segment reporting is presented for enhanced assessment of the Group’s risks and returns. Business segments provide
products or services that are subject to risks and returns that are different from those of other business segments.
Geographical segments provide products or services within a particular economic environment that is subject to risks
and returns that are different from those components operating in other economic environments.

Segment revenue, expense, assets and liabilities are those amounts resulting from the operating activities of a
segment that are directly attributable to the segment and the relevant portion that can be allocated on a reasonable
basis to the segment. Segment revenue, expense, assets and liabilities are determined before intragroup balances and
intragroup transactions are eliminated as part of the consolidation process, except to the extent that such intragroup
balances and transactions are between Group enterprises within a single segment.
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6 REVENUE

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Sales of plantation produce and related products 236,335 394,276 485,962 234,774
Sales of development properties 751,847 703,927 – –
Sales of specialty oils and fats and related products 4,595,480 2,800,807 – –
Sales of oleochemicals and related products 2,492,855 1,429,697 – –
Sales of refined palm oil and related products 6,390,810 3,458,223 – –
Rental income from investment properties 74,302 67,090 – –
Rendering of services 96,386 84,380 – –
Construction contract 3,219 2,931 – –
Dividend income 24,135 11,396 384,013 531,611

14,665,369 8,952,727 869,975 766,385

7 OTHER OPERATING INCOME

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Unrealised foreign currency translation gain 197,868 163,058 247,699 148,710
Fair value gain of investment properties (Note 17) 129,967 160,650 – –
Realised foreign currency translation gain 63,469 31,806 – –
Gain on disposal of non-current assets held for sale 16,715 – – –
Gain on disposal of property, plant and equipment 2,081 10,068 – 625
Gain on disposal of land held for 
property development 450 168 – –

Gain on disposal of short term funds 11,205 5,813 9,206 2,854
Gain on disposal of investment properties 7,453 – – –
Gain on disposal of other long term investments 564 3,402 212 1,354
Impairment loss on short term investments 
written back – 5,167 – –

Gain on liquidation of a subsidiary (Note 20.1(iii)) – – 219,614 –
Gain on capital repayments of subsidiaries 
(Note 20.1(ii)) – – 283,048 –

Management fees – – 32,503 20,453
Others 65,648 32,698 10,870 8,631

495,420 412,830 803,152 182,627
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8 OPERATING PROFIT

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

a Operating profit has been arrived at   
after charging:

Allowance for doubtful debts 1,551 10,221 – –
Amortisation of prepaid lease payments  
(Note 15) 12,508 12,725 105 106

Auditors’ remuneration 
BDO Binder and affiliates

Statutory audit 732 630 105 80
Non-statutory audit
- tax compliance and advisory services 279 320 4 –
- others 116 85 – 74

Member firms of BDO International
Statutory audit 1,168 1,255 – –
Non-statutory audit
- tax compliance and advisory services 178 294 – –
- others 349 175 – –

Other auditors
Statutory audit 586 397 – –

Depreciation of property, plant and 
equipment (Note 14) 210,139 187,105 4,779 4,735

Direct operating expenses of 
investment properties 21,609 18,643 – –

Expenses for retirement benefits (Note 35.1) 20,771 18,370 18 8
Hire of plant and machinery 9,102 9,322 – –
Impairment loss on other long term investments 938 1,120 938 976
Impairment loss on short term investments 70 – – –
Inventories written down – 23,647 – –
Loss on disposal of a subsidiary (Note 39) – 538 – –
Loss on liquidation of a subsidiary 464 – – –
Property, plant and equipment written off 21,481 11,738 5,401 775
Realised foreign currency translation loss 56,933 52,260 67,159 77,166
Rental of premises 2,113 1,276 975 957
Replanting expenditure 20,937 18,552 2,811 3,497
Research and development expenditure 29,900 16,553 9,310 8,600
Share option expenses (Note 8(b)) 37,258 26,648 35,637 24,377
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Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

and crediting:
Allowance for doubtful debts written back 1,378 318 – –
Gain on disposal of non-current 
assets held for sale 16,715 – – –

Gain on disposal of land held for 
property development 450 168 – –

Gain on disposal of investment properties  7,453 – – –
Gain on disposal of property, plant 
and equipment 2,081 10,068 – 625

Gain on liquidation of a subsidiary 
(Note 20.1 (iii)) – – 219,614 –

Gain on capital repayments of subsidiaries 
(Note 20.1 (ii)) – – 283,048 –

Gross dividend received from
- short term funds quoted in Malaysia 23,157 10,484 17,738 10,484
- other quoted investments in Malaysia 925 875 78 142
- other unquoted investments in Malaysia 53 37 – –
- subsidiary quoted in Malaysia – – 206,596 148,345
- unquoted subsidiaries – – 145,351 367,600
- unquoted associates – – 14,250 5,040
Inventories written back 7,527 – – –
Negative goodwill recognised arising from 
additional interest acquired in a subsidiary – 263 – –

Rental income from plant and machinery 6,232 6,107 – –
Rental income 85,229 69,766 4,789 5,657
Unrealised foreign currency translation gain 197,868 163,058 247,699 148,710

Contract cost of the Group recognised as an expense during the financial year amounted to RM2,616,000 (2007 -
RM324,000). 

Cost of inventories of the Group and of the Company recognised as an expense during the financial year amounted to
RM10,374,642,000 (2007 – RM6,082,122,000) and RM154,285,000 (2007 – RM95,485,000) respectively.

b Employee information

The employee benefits costs are as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Wages, salaries and others 613,807 541,592 69,107 50,014
Contributions to Employee’s Provident Fund 26,322 20,961 6,393 3,954
Expenses for retirement benefits 20,771 18,370 18 8
Share option expenses 37,258 26,648 35,637 24,377

698,158 607,571 111,155 78,353
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9 INTEREST INCOME

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Short term deposits 37,920 29,736 21,341 17,250
Subsidiaries – – 91,971 87,331
Jointly controlled entities 22,524 277 – –
Housing development accounts 2,181 2,002 – –
Others 5,410 7,665 520 583

68,035 39,680 113,832 105,164

10 FINANCE COSTS

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Interest expenses
Bank overdrafts 56 562 3 –
Revolving credits 5,419 1,235 – –
Short term loans 8,420 3,607 – 905
Subsidiaries – – 128,815 111,033
Term loans 39,331 19,390 – –
1st Exchangeable Bonds (Note 34.2) – 6,392 – –
2nd Exchangeable Bonds (Note 34.3) 33,023 31,277 – –
3rd Exchangeable Bonds (Note 34.4) 33,308 – – –
Guaranteed Notes 71,341 82,107 – –
Others 892 304 – –

191,790 144,874 128,818 111,938
Less: Interest capitalised (826) (720) – –

190,964 144,154 128,818 111,938
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Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Current year
Malaysian income taxation 632,740 316,538 130,000 103,000
Foreign taxation 29,075 546 – –
Deferred taxation (Note 36) 1,078 10,107 4,600 (1,350)

662,893 327,191 134,600 101,650
Prior years

Malaysian income taxation 19,425 (369) 426 256
Foreign taxation – 7,988 – –
Deferred taxation (Note 36) 692 5,299 800 1,070

20,117 12,918 1,226 1,326

683,010 340,109 135,826 102,976

A numerical reconciliation between average effective tax rate and applicable tax rate of the Group and of the Company is
as follows:

Group Company
2008 2007 2008 2007

% % % %

Applicable tax rate 26.00 27.00 26.00 27.00
Tax effects in respect of:

Non allowable expenses 2.88 2.36 3.39 4.44
Non taxable income (3.90) (4.54) (15.32) (6.62)
Revenue expenses capitalised (0.01) (0.01) (0.01) (0.02)
Tax exempt income (0.20) (0.27) (3.16) (3.42)
Tax incentives and allowances (2.10) (4.95) (0.45) (6.62)
Utilisation of previously unrecognised tax 
losses and capital allowances (0.45) (0.39) – –

Double deduction – (0.05) – (0.14)
Deferred tax assets recognised (0.02) (0.96) – –
Different tax rates in foreign jurisdiction 0.08 (0.13) – –
Effect of changes in tax rates on deferred tax (0.29) (1.00) (0.02) (0.01)
Share of post tax results of associates (0.39) (0.38) – –
Other items (0.18) (0.25) (0.02) 0.05

21.42 16.43 10.41 14.66
Under provision in prior years 0.65 0.65 0.09 0.19

Average effective tax rate 22.07 17.08 10.50 14.85



11 TAXATION CONT’D

The amount of tax savings arising from the utilisation of previously unrecognised brought forward unutilised tax losses of
the Group amounted to approximately RM11,434,000 (2007 - RM7,323,000).

Subject to agreement with the tax authorities, certain subsidiaries of the Group have unutilised tax losses of approximately
RM79,300,000 (2007 - RM120,615,000), for which the related tax effects have not been recognised in the financial
statements. These losses are available to be carried forward for set off against future chargeable income when these
subsidiaries derive future assessable income of a nature and amount sufficient for the tax losses to be utilised.

Malaysian income tax is calculated at the statutory rate of 26% (2007 - 27%) of the estimated assessable profit for the year.
The Malaysian corporate tax decreased from 27% to 26% for the year of assessment (“YA”) 2008 and will further reduce to
25% for YA2009, as announced in the 2008 Malaysian Budget. The computation of deferred tax as at 30 June 2008 has
reflected these changes. Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.
Deferred tax is calculated on temporary differences between the tax base of assets and liabilities and their carrying amounts
in the financial statements.

12 EARNINGS PER ORDINARY SHARE 

Basic earnings per ordinary share

The basic earnings per ordinary share of the Group is calculated based on the profit for the financial year attributable to
equity holders of the Company divided by the weighted average number of ordinary shares in issue during the financial
year, after taking into consideration of treasury shares held by the Company.

Group
2008 2007

Profit for the financial year attributable to equity holders of the Company (RM’000) 2,231,632 1,482,104

Weighted average number of ordinary shares of RM0.10 each in issue (‘000) 6,055,505 6,143,103

Basic earnings per ordinary share (sen) 36.85 24.13

Diluted earnings per ordinary share

The diluted earnings per ordinary share of the Group are calculated based on the adjusted profit for the financial year
attributable to equity holders of the Company divided by the adjusted weighted average number of ordinary shares after
taking into consideration of all dilutive potential ordinary shares.
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12 EARNINGS PER ORDINARY SHARE CONT’D

Group
2008 2007 

RM’000 RM’000 

Profit for the financial year attributable to equity holders of the Company 2,231,632 1,482,104

Assumed exchange of the 1st Exchangeable Bonds at beginning of the period
Net interest savings – 4,666
Net foreign currency translation differences taken up – (9,728)

– (5,062)

Assumed exchange of the 2nd Exchangeable Bonds at beginning of the period
Net of interest savings 24,437 22,832
Net foreign currency translation differences taken up (48,122) (35,168)

(23,685) (12,336)

Assumed exchange of the 3rd Exchangeable Bonds at inception date
Net interest savings 24,648 –
Net foreign currency translation differences taken up 5,276 –

29,924 –

Adjusted profit for the financial year attributable to equity holders of the Company 2,237,871 1,464,706

The adjusted weighted average number of ordinary shares for the computation of diluted earnings per ordinary share is
arrived at as follows:

Group
2008 2007
‘000 ‘000

Weighted average number of ordinary shares in issue 6,055,505 6,143,103
Assumed exchange of the 1st Exchangeable Bonds at beginning of the period – 82,737
Assumed exchange of the 2nd Exchangeable Bonds at beginning of the period 156,699 146,782
Assumed exchange of the 3rd Exchangeable Bonds at inception date 81,633 –
Adjustments for share option granted to executives of the Group 68,272 41,617
Adjusted weighted average number of ordinary shares 

for diluted earnings per ordinary share 6,362,109 6,414,239

Diluted earnings per ordinary share (sen) 35.17 22.84
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13 DIVIDENDS

Group and Company
2008 2007

RM’000 RM’000

Interim dividend declared and paid of 7.0 sen (2007 - 7.0 sen) 
per ordinary share, less tax of 26% (2007 - 27%) 314,738 316,351

Adjustments in interim dividends paid in respect of previous financial year – 2,612

314,738 318,963

The Directors have declared a second interim single tier dividend of 10.0 sen per ordinary share, amounting to
RM598,605,823 in respect of the financial year ended 30 June 2008. The dividend is payable on 26 September 2008 to
shareholders whose names appear in the Record of Depositors at the close of business on 17 September 2008.

No final dividend has been recommended for the financial year ended 30 June 2008.

14 PROPERTY, PLANT AND EQUIPMENT

Group
2008

At Foreign At 
beginning of currency end of

financial translation Reclassi- financial
year Additions Disposals differences Write-offs fications* year

At Cost RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Freehold land 516,673 – – 5,018 – (5,317) 516,374
Plantation 
development 
expenditure 1,717,613 11,982 – – (19,585) – 1,710,010

Golf course 
development 
expenditure 44,016 – – – (14) – 44,002

Buildings and 
improvements 1,209,315 18,927 (150) 32,698 (6,391) 8,229 1,262,628

Plant and machinery 2,427,390 39,341 (13,857) 62,807 (8,418) 4,273 2,511,536
Motor vehicles 77,472 9,130 (3,801) (5) (447) – 82,349
Furniture, fittings  
and equipment 140,538 7,787 (181) (119) (4,265) 617 144,377

Construction in 
progress 50,801 144,239 – 2,585 – (13,119) 184,506

6,183,818 231,406 (17,989) 102,984 (39,120) (5,317) 6,455,782
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Group
2008

At Foreign At
beginning of Current year currency end of

financial  depreciation translation financial
year charge Disposals differences Write-offs year

Accumulated Depreciation RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Golf course development 
expenditure 327 317 – – – 644

Buildings and improvements 344,112 42,096 (307) 8,940 (5,388) 389,453
Plant and machinery 1,222,447 147,738 (12,144) 35,255 (7,771) 1,385,525
Motor vehicles 53,795 7,643 (3,550) 25 (398) 57,515
Furniture, fittings and equipment 95,327 12,345 (184) (35) (4,082) 103,371

1,716,008 210,139 (16,185) 44,185 (17,639) 1,936,508

* Freehold land with carrying amount of RM5,317,000 has been reclassified to prepaid lease payments.

2007

At Additions Disposals Foreign At 
beginning of through through currency Reclassi- end of 

financial subsidiaries subsidiary translation fications/ financial 
year Additions acquired Disposals disposed differences Write-offs transfers* year

At Cost RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Freehold land 548,806 242 – (72) (30,096) (1,696) – (511) 516,673
Plantation 
development 
expenditure 1,647,536 16,709 58,618 (98) – – (5,152) – 1,717,613

Golf course 
development 
expenditure 44,016 – – – – – – – 44,016

Buildings and 
improvements 1,217,969 18,218 53,988 (3,064) (28,058) (5,403) (6,384) (37,951) 1,209,315

Plant and 
machinery 1,873,019 76,797 483,580 (59,061) (3,366) (12,800) (5,747) 74,968 2,427,390

Motor vehicles 70,651 11,020 3,211 (6,781) (219) (140) (270) – 77,472
Furniture, fittings 
and equipment 134,597 8,637 6,097 (2,965) (4,220) (132) (1,476) – 140,538

Construction 
in progress 70,427 50,949 783 – – (557) (457) (70,344) 50,801

5,607,021 182,572 606,277 (72,041) (65,959) (20,728) (19,486) (33,838) 6,183,818
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14 PROPERTY, PLANT AND EQUIPMENT CONT’D

Group
2007

Current
At year Additions Disposals Foreign At 

beginning of depre- through through currency Reclassi- end of 
financial ciation subsidiaries subsidiary translation fications/ financial 

Accumulated year charge acquired Disposals disposed differences Write-offs transfers* year
Depreciation RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Golf course 
development 
expenditure – 327 – – – – – – 327

Buildings and 
improvements 312,208 38,511 14,291 (1,505) (11,221) (1,455) (1,813) (4,904) 344,112

Plant and machinery 993,468 129,324 149,735 (41,211) (2,974) (4,820) (4,465) 3,390 1,222,447
Motor vehicles 50,157 6,761 2,341 (4,620) (219) (287) (338) – 53,795
Furniture, fittings  
and equipment 86,794 12,182 3,843 (2,675) (3,626) (59) (1,132) – 95,327

1,442,627 187,105 170,210 (50,011) (18,040) (6,621) (7,748) (1,514) 1,716,008

* Freehold land with carrying amount of RM282,000 has been transferred to land held for property development.
Freehold land and building with carrying amount of RM30,083,000 has been reclassified to investment properties.
Building with carrying amount of RM1,959,000 has been reclassified to non-current assets held for sale.

Company
2008

At At
beginning of end of

financial Reclassi- financial
year Additions Disposals Write-offs fications year

At Cost RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Freehold land 173,981 – – – – 173,981
Plantation 
development
expenditure 170,139 2,421 – (5,355) – 167,205

Buildings and 
improvements 32,197 919 – (46) 8 33,078

Plant and machinery 33,621 1,766 (6) (264) 195 35,312
Motor vehicles 8,835 598 (139) (58) – 9,236
Furniture, fittings  
and equipment 12,987 1,023 (12) (176) – 13,822

Construction 
in progress 210 2,940 – – (203) 2,947

431,970 9,667 ( 157) (5,899) – 435,581
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Company
2008

At At  
beginning of Current year end of

financial  depreciation financial 
year charge Disposals Write-offs year

Accumulated Depreciation RM’000 RM’000 RM’000 RM’000 RM’000

Buildings and improvements 12,205 1,319 – (29) 13,495
Plant and machinery 26,519 1,548 (5) (249) 27,813
Motor vehicles 6,061 1,025 (139) (52) 6,895
Furniture, fittings and equipment 9,117 887 (10) (168) 9,826

53,902 4,779 (154) (498) 58,029

2007

At At 
beginning of end of

financial Reclassi- financial 
year Additions Disposals Write-offs fications year

At Cost RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Freehold land 174,053 – (72) – – 173,981
Plantation development 
expenditure 168,459 2,506 (98) (728) – 170,139

Buildings and 
improvements 30,347 1,503 – (19) 366 32,197

Plant and machinery 32,493 2,329 (11) (1,190) – 33,621
Motor vehicles 7,406 1,783 (328) (26) – 8,835
Furniture, fittings 
and equipment 12,297 823 (12) (121) – 12,987

Construction in progress 366 210 – – (366) 210

425,421 9,154 (521) (2,084) – 431,970

At At  
beginning of Current year end of

financial depreciation financial 
year charge Disposals Write-offs year

Accumulated Depreciation RM’000 RM’000 RM’000 RM’000 RM’000

Buildings and improvements 10,905 1,309 – (9) 12,205
Plant and machinery 25,935 1,678 (5) (1,089) 26,519
Motor vehicles 5,473 903 (213) (102) 6,061
Furniture, fittings and equipment 8,393 845 (12) (109) 9,117

50,706 4,735 (230) (1,309) 53,902
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14 PROPERTY, PLANT AND EQUIPMENT CONT’D

Group Company
2008 2007 2008 2007

Net Book Value RM’000 RM’000 RM’000 RM’000

Freehold land 516,374 516,673 173,981 173,981
Plantation development expenditure 1,710,010 1,717,613 167,205 170,139
Golf course development expenditure 43,358 43,689 – –
Buildings and improvements 873,175 865,203 19,583 19,992
Plant and machinery 1,126,011 1,204,943 7,499 7,102
Motor vehicles 24,834 23,677 2,341 2,774
Furniture, fittings and equipment 41,006 45,211 3,996 3,870
Construction in progress 184,506 50,801 2,947 210

4,519,274 4,467,810 377,552 378,068

Included in the Group’s plantation development expenditure and construction in progress is an amount of interest expense
capitalised during the financial year amounted to RM562,000 (2007 - RM262,000).

15 PREPAID LEASE PAYMENTS

Group Company
Long term Short term Long term
leasehold  leasehold leasehold

land land Total land
RM’000 RM’000 RM’000 RM’000

2008

At cost
At beginning of financial year 909,274 72,957 982,231 9,695
Additions 2,261 1,000 3,261 –
Reclassified from property, plant and 
equipment (Note 14) 5,317 – 5,317 –

At end of financial year 916,852 73,957 990,809 9,695

Accumulated amortisation
At beginning of financial year 142,516 13,457 155,973 1,665
Current year amortisation 10,791 1,717 12,508 105

At end of financial year 153,307 15,174 168,481 1,770

Carrying amount
At end of financial year 763,545 58,783 822,328 7,925
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Group Company
Long term Short term Long term
leasehold leasehold leasehold

land land Total land
RM’000 RM’000 RM’000 RM’000

2007

At cost
At beginning of financial year 886,627 44,759 931,386 9,695
Additions 3,047 – 3,047 –
Additions through subsidiaries acquired 19,600 28,469 48,069 –
Disposal – (9) (9) –
Transfer to land held for property
development (Note 16) – (262) (262) –

At end of financial year 909,274 72,957 982,231 9,695

Accumulated amortisation
At beginning of financial year 131,612 9,265 140,877 1,559
Additions through subsidiaries acquired – 2,469 2,469 –
Disposal – (9) (9) –
Transfer to land held for property 
development (Note 16) – (89) (89) –

Current year amortisation 10,904 1,821 12,725 106

At end of financial year 142,516 13,457 155,973 1,665

Carrying amount
At end of financial year 766,758 59,500 826,258 8,030
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16 LAND HELD FOR PROPERTY DEVELOPMENT

Long term Short term
Freehold leasehold leasehold Development

land land land costs Total
Group RM’000 RM’000 RM’000 RM’000 RM’000

2008

At cost
At beginning of financial year 407,049 82,143 173 332,379 821,744
Costs incurred 41,915 42,069 – 141,434 225,418
Reclassifications* 24,500 – – 5 24,505
Transfer to property development 
costs (Note 23) (25,115) – – (97,686) (122,801)

Transfer to investment properties 
(Note 17) (2,020) – – (19,309) (21,329)

Disposal – (274) – – (274)

At end of financial year 446,329 123,938 173 356,823 927,263

2007

At cost
At beginning of financial year 332,513 274 – 295,540 628,327
Costs incurred 184,018 – – 112,569 296,587
Reclassifications (72,503) 81,912 – (9,409) –
Transfer to property development 
costs (Note 23) (26,190) – – (66,161) (92,351)

Transfer from property, plant and 
equipment (Note 14) 282 – – – 282

Transfer from prepaid lease 
payments (Note 15) – – 173 – 173

Transfer to non-current assets held 
for sale (Note 30) (11,071) – – (160) (11,231)

Disposal – (43) – – (43)

At end of financial year 407,049 82,143 173 332,379 821,744

Included in development costs is interest expense capitalised during the financial year amounted to RM264,000 (2007 -
RM452,000). 

Included in land held for property development of the Group are certain plantation land acquired in the previous financial
years, which are intended to be used for property development. Currently, the subsidiaries are harvesting oil palm crops
from the said land.

* Deposits paid for property development land which were included in deposits and other receivables of RM24,500,000 and RM5,000 respectively in the previous
financial year had been reclassified to land held for property development during the financial year.



151
17 INVESTMENT PROPERTIES

Transfer
from 

At land Foreign At
beginning of held for currency end of

financial property Fair value translation financial
year development adjustments Additions differences Disposal year

Group RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2008

Freehold land 
and buildings 474,000 21,329 99,898 1,185 – (28,392) 568,020

Leasehold land 
and buildings 225,469 – 30,069 – 15,081 – 270,619

699,469 21,329 129,967 1,185 15,081 (28,392) 838,639

Transfer
At from Foreign At

beginning of property, currency end of
financial plant and Fair value translation financial

year equipment adjustments Additions differences year
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2007

Freehold land 
and buildings 348,624 30,083 94,392 901 – 474,000

Leasehold land 
and buildings 164,352 – 66,258 – (5,141) 225,469

512,976 30,083 160,650 901 (5,141) 699,469



17 INVESTMENT PROPERTIES CONT’D

Investment properties comprise:

Name of building/location Description Tenure of land Net lettable area

IOI Mall 3 storey shopping mall Freehold 58,507 sq. m.
Bandar Puchong Jaya
Puchong
Selangor Darul Ehsan

IOI Business Park 32 units of commercial Freehold 34,111 sq. m.
Bandar Puchong Jaya lot and car park
Puchong
Selangor Darul Ehsan

Puteri Mart 1 ½ storey semi-wet Freehold 3,566 sq. m.
Bandar Puteri market
Puchong
Selangor Darul Ehsan

IOI Resort 37 units of residential Freehold 24,718 sq. m.
Putrajaya bungalow

IOI Mall 4 storey shopping mall Freehold 22,642 sq. m.
Bandar Putra, Kulai
Johor Bahru 
Johor Darul Takzim

IOI Mart 1 storey semi-wet market Freehold 6,319 sq. m.
Taman Lagenda Putra shopping complex
Senai-Kulai
Johor Bahru
Johor Darul Takzim

IOI Plaza 12 storey office building Leasehold 8,658 sq. m.
210 Middle Road
Singapore

IOI Square 2 blocks of 12 storey Freehold 30,969 sq. m.
IOI Resort office building
Putrajaya

Shop office 3 ½ storey shop office Freehold 465 sq. m.
Bandar Puchong Jaya
Selangor Darul Ehsan

Investment property with carrying amount of Nil (2007 - RM225,469,000) has been pledged to banks for credit facilities
granted to a foreign incorporated subsidiary.
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18 OTHER LONG TERM INVESTMENTS

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

At cost
In Malaysia
- Quoted shares 31,119 31,682 9,343 9,472
- Unquoted shares 1,783 1,783 860 860

32,902 33,465 10,203 10,332
Outside Malaysia
- Quoted shares 5 5 5 5

32,907 33,470 10,208 10,337
Less: Impairment losses (6,709) (5,771) (6,452) (5,514)

26,198 27,699 3,756 4,823

At market value
- Shares quoted in Malaysia 95,773 59,143 2,906 4,501

19 GOODWILL ON CONSOLIDATION

Group
2008 2007

RM’000 RM’000

At beginning of financial year 510,661 415,830
Arising from acquisitions of subsidiaries (Note 40) 306 88,097
Arising from acquisition of additional shares in a subsidiary 1,155 6,618
Arising from purchase of own shares by a subsidiary 2,014 116

At end of financial year 514,136 510,661

The goodwill recognised on the acquisitions is attributable mainly to the skills and technical talents of the acquired
business’s work force and the synergies expected to be achieved from integrating the company into the Group’s existing
business.

For the purpose of impairment testing, goodwill is allocated to the Group’s Cash-generating Units (“CGUs”) identified
according to the business segments as follows:

Group
2008 2007

RM’000 RM’000

Plantation 93,331 93,025
Property development 83,277 80,108
Resource-based manufacturing 337,528 337,528

514,136 510,661
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19 GOODWILL ON CONSOLIDATION CONT’D

Goodwill is tested for impairment on an annual basis by comparing the carrying amount with the recoverable amount of
the CGUs based on value-in-use. Value-in-use is determined by discounting the future cash flows to be generated from the
continuing use of the CGUs based on the following assumptions:

i Cash flows are projected based on the management’s three-year business plan and extrapolated to a period of ten
(10) years for all companies with the exception of plantation companies, where extrapolated projections of twenty-
five (25) years are used. 

ii Discount rates used for cash flows discounting purpose are the management’s estimate of return on capital employed
required in the respective segments. The discount rate applied for cash flow projections is 10.04%. 

iii Growth rate for the plantation segment are determined based on the management’s estimate of commodity prices,
palm yields, oil extraction rates and also cost of productions whilst growth rates of other segments are determined
based on the industry trends and past performances of the segments.

iv Profit margins are projected based on the industry trends, historical profit margin achieved or pre-determined profit
margin for property projects.

The management is not aware of any reasonably possible change in the above key assumptions that would cause the
carrying amounts of the CGUs to materially exceed their recoverable amounts.

20 SUBSIDIARIES

20.1 Investments in subsidiaries

Company
2008 2007 

RM’000 RM’000 

At cost
Shares quoted in Malaysia 621,811 612,574
Unquoted shares in Malaysia 3,559,300 4,061,375
Unquoted shares outside Malaysia 890,071 695,216

5,071,182 5,369,165
Less: Accumulated impairment losses (5,724) (5,724)

5,065,458 5,363,441

At market value
Shares quoted in Malaysia 2,167,081 3,053,023

Details of the subsidiaries are set out in Note 50 to the financial statements.



20 SUBSIDIARIES CONT’D

20.1 Investments in subsidiaries cont’d

During the current financial year, the Company:

i acquired Lynwood Capital Resources Pte Ltd, Oakridge Investments Pte Ltd and Oleander Capital Resources Pte
Ltd as disclosed in Note 40.1 to the financial statements.

ii received total amount of RM565,061,800 pursuant to a capital repayment exercise by the following subsidiaries:

Capital Reduction in Gain on
repayments investment capital

received cost repayment
Subsidiary RM’000 RM’000 RM’000

Ladang Sabah Sdn Bhd 204,502 (204,502) –
Morisem Consolidated Sdn Bhd 41,725 (4,776) 36,949
Morisem Sdn Bhd 61,100 (15,554) 45,546
Morisem Palm Oil Mills Sdn Bhd 126,989 (16,587) 110,402
Swee Lam Estates (Malaya) Sdn Berhad 97,308 (40,556) 56,752
Safima Plantations Sdn Bhd 33,438 (39) 33,399

565,062 (282,014) 283,048

iii received a total amount of RM375,000,000 upon liquidation of a subsidiary, Ladang Sabah Holdings Sdn Bhd.
The Company redeemed the entire redeemable preference shares of RM0.50 each at RM100 per share amounted
to RM154,386,400 and also received a liquidation proceeds of RM220,613,600. Total gain recognised from the
liquidation is RM219,613,600.

iv redeemed 100,000 redeemable preference shares of RM0.50 each plus a premium of RM99.50 each in Resort
Villa Golf Course Development Sdn Bhd (“RVGCD”). The total redemption amount of RM10,000,000 was settled
by issuance of 50,000 new ordinary shares of RM1.00 each in RVGCD and payment of RM9,950,000 by utilising
the amount due to RVGCD.

v redeemed 50,000 redeemable preference shares of RM0.50 each plus a premium of RM99.50 each in Resort Villa
Golf Course Berhad (“RVGC”). The total redemption amount of RM5,000,000 was settled by issuance of 25,000
new ordinary shares of RM1.00 each in RVGC and payment of RM4,975,000 by utilising the amount due to
RVGC.

vi redeemed 500,000 redeemable preference shares of RM0.50 each plus a premium of RM99.50 each in Resort
Villa Development Sdn Bhd (“RVD”). The total redemption amount of RM50,000,000 was settled by issuance of
250,000 new ordinary shares of RM1.00 each in RVD and payment of RM49,750,000 by utilising the amount due
to RVD.

20.2 Amounts due from and to subsidiaries

The amounts due from and to subsidiaries represent outstanding amounts arising from inter-company sales and
purchases, advances and payments made on behalf of or by subsidiaries. These amounts are unsecured, bear interest
at rates ranging from 0% to 6.75% (2007 - 0% to 7.75%) per annum. Except for the non-current portion, the
amounts due from and to subsidiaries have no fixed terms of repayment.
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21 ASSOCIATES

21.1 Investments in associates

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Unquoted shares, at cost 327,190 95,537 22,850 22,850

Share of post acquisition results and reserves 170,735 141,241 – –
Negative goodwill recognised 44,146 44,146 – –

214,881 185,387 – –

542,071 280,924 22,850 22,850

Details of the associates are set out in Note 50 to the financial statements.

21.2 Summary of financial information of associates

2008 2007
RM’000 RM’000

Assets and liabilities
Total assets 1,964,347 1,209,608
Total liabilities 682,202 251,294

Results
Revenue 1,385,717 930,632
Profit for the financial year 185,980 130,344

21.3 Amounts due from and to associates

Amounts due from and to associates represent outstanding amounts arising from agency income, purchases and
payments made on behalf of or by associates which are unsecured, interest-free and have no fixed terms of
repayment.

22 JOINTLY CONTROLLED ENTITIES

22.1 Investments in jointly controlled entities

Group
2008 2007

RM’000 RM’000

Unquoted shares, at cost 2,632 1,129
Share of post acquisition results and reserves (80) (7)

2,552 1,122

Details of the jointly controlled entities are set out in Note 50 to the financial statements.
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22.2 Interests in jointly controlled entities

The Group’s share of assets, liabilities, income and expenses of the jointly controlled entities are as follows:

Group
2008 2007

RM’000 RM’000

Assets and liabilities
Current assets 2,409,778 536,463

Total assets 2,409,778 536,463

Current liabilities 5,838 187,844
Non-current liabilities 2,401,388 347,497

Total liabilities 2,407,226 535,341

Results
Revenue – –
Expenses, including finance costs and tax expense (73) (7)

22.3 Amounts due from jointly controlled entities

Group
2008 2007

RM’000 RM’000

Amounts due from jointly controlled entities 1,513,326 160,357

Amounts due from jointly controlled entities represent outstanding amounts arising from subsidiaries’ proportionate
advances for the acquisition and development of land in Singapore and were related to development expenses and
working capital which are unsecured, bear interest at rates ranging from 1.81% to 3.60% (2007 – 3.12%) per
annum and are not repayable within the next twelve months.



158

IOI CORPORATION BERHAD      ANNUAL REPORT 2008

NOTES TO THE FINANCIAL STATEMENTS CONT’D

23 PROPERTY DEVELOPMENT COSTS

Accumulated
cost charged

Freehold Development to income
land costs statement Total

Group RM’000 RM’000 RM’000 RM’000

2008

At cost
At beginning of financial year 227,586 2,805,354 (2,604,006) 428,934
Costs incurred 3,034 213,740 – 216,774
Transfer from land held for property 
development (Note 16) 25,115 97,686 – 122,801

Transfer to inventories (1,229) (19,939) – (21,168)
Recognised as expense in 
the income statement – – (335,163) (335,163)

At end of financial year 254,506 3,096,841 (2,939,169) 412,178

2007

At cost
At beginning of financial year 202,068 2,460,466 (2,306,327) 356,207
Costs incurred – 303,770 – 303,770
Transfer from land held for property 
development (Note 16) 26,190 66,161 – 92,351

Transfer to inventories (672) (25,043) – (25,715)
Recognised as expense in the income statement – – (297,679) (297,679)

At end of financial year 227,586 2,805,354 (2,604,006) 428,934

In the previous financial year, included in property development costs was interest expense capitalised amounted to
RM6,000.
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Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

At cost
Plantation produce 14,439 8,357 4,481 2,534
Raw materials and consumables 1,220,350 839,509 6,818 917
Completed development properties 96,140 93,817 – –
Nursery inventories 9,767 3,514 2,708 1,245
Trading inventories 95 94 – –
Finished goods 704,211 197,839 – –
Others 26,042 11,601 – –

2,071,044 1,154,731 14,007 4,696

At valuation
Raw materials and consumables 99,078 55,570 – –
Completed development properties 1,859 1,019 – –
Trading inventories 79,597 629 – –
Finished goods 196,363 120,870 – –

376,897 178,088 – –

2,447,941 1,332,819 14,007 4,696

25 TRADE AND OTHER RECEIVABLES

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Trade receivables (Note 25.1) 1,468,818 935,994 6,596 –
Other receivables, deposits and 
prepayments (Note 25.2) 106,815 160,066 31,587 16,312

Accrued billings 113,032 101,626 – –
Amounts due from customers 
on contracts (Note 25.3) 4,539 2,575 – –

1,693,204 1,200,261 38,183 16,312

25.1 Trade receivables

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Trade receivables 1,488,398 955,380 6,596 –
Allowance for doubtful debts (19,580) (19,386) – –

1,468,818 935,994 6,596 –

Credit terms of trade receivables range from 7 to 120 days from date of invoice and progress billing.
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25 TRADE AND OTHER RECEIVABLES CONT’D

25.2 Other receivables, deposits and prepayments

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Other receivables 54,270 104,250 4,286 2,329
Allowance for doubtful debts (1,129) (1,129) – –

53,141 103,121 4,286 2,329
Other deposits 25,167 35,216 15,969 739
Prepayments 28,507 21,729 11,332 13,244

106,815 160,066 31,587 16,312

Included in other receivables of the Group is an amount due from affiliates of RM424,000 (2007 - RM234,000) for
property project management services provided by a subsidiary which are unsecured, interest-free and has no fixed
terms of repayment.

25.3 Amounts due from customers on contracts
Group

2008 2007
RM’000 RM’000

Aggregate cost incurred to date 24,494 22,232
Recognised profit 5,766 5,549

30,260 27,781
Progress billings (25,721) (25,206)

Amounts due from customers on contracts 4,539 2,575

26 SHORT TERM INVESTMENTS

Group
2008 2007

RM’000 RM’000

At cost
In Malaysia
- Quoted shares 413 413
Outside Malaysia
- Quoted shares 16,189 16,189
- Unquoted shares 5 5

16,607 16,607
Less: Accumulated impairment losses (9,478) (9,408)

7,129 7,199

At market value
- Shares quoted in Malaysia 17 22
- Shares quoted outside Malaysia 7,117 7,177
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Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

At cost
Investment in fixed income trust 
funds in Malaysia 1,592,545 1,879,345 1,432,909 1,650,139

28 DEPOSITS WITH FINANCIAL INSTITUTIONS

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Deposits with licensed banks 704,635 406,738 525,064 242,121
Deposits with discount houses 166,907 100,332 – –

871,542 507,070 525,064 242,121

29 CASH AND BANK BALANCES

Included in the Group’s cash and bank balances is an amount of RM132,935,000 (2007 - RM112,964,000) held under
Housing Development Account pursuant to Section 7A of the Housing Development (Control and Licensing) Act, 1966
which is not available for general use by the Group.

30 NON-CURRENT ASSETS HELD FOR SALE

As at the financial year ended 30 June 2008, the non-current assets held for sale were as follows: 

Group
2008 2007

RM’000 RM’000

Property, plant and equipment (Note 14) – 1,959
Land held for property development (Note 16) – 11,231

– 13,190

There was no liability directly associated with non-current assets classified as held for sale.

The Group had presented the above non-current assets as held for sale in the previous financial year as the Group had
entered into separate agreements to dispose off two parcels of land previously held for property development. These land
had a combined acreage of 165.2 hectares. The disposals were completed in the current financial year.

The Group was also committed to dispose off a residential apartment located in London, United Kingdom previously
classified as property, plant and equipment. This asset was disposed off in the current financial year.
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31 SHARE CAPITAL
Group and Company

2008 2007
No. of shares RM’000 No. of shares RM’000

Authorised
Ordinary shares of RM0.10 each 7,500,000,000 750,000 7,500,000,000 750,000

Group and Company
No. of shares RM’000

Issued and fully paid-up

2008
Ordinary shares of RM0.10 each
At beginning of financial year 6,258,807,990 625,881
Issue of shares arising from the exercise of ESOS at RM2.50 per ordinary share 17,056,800 1,706
Issue of shares arising from the exercise of ESOS at RM4.30 per ordinary share 2,764,200 276
Issue of ordinary shares arising from the exchange of the 2nd Exchangeable 
Bonds at RM4.70 per share 172,204,282 17,220

Capital repayment (Note 46.1) (312,950,341) (31,295)

At end of financial year 6,137,882,931 613,788

2007
Before Share Split *
Ordinary shares of RM0.50 each
At beginning of financial year 1,210,533,785 605,267
Issue of shares arising from the exercise of ESOS at RM12.50 per ordinary share 2,565,000 1,282
Issue of shares arising from the exchange of the 1st Exchangeable Bonds at RM11.06 
per ordinary share 42,530,382 21,266

Issue of shares arising from the exchange of the 2nd Exchangeable Bonds at RM23.50 
per ordinary share 2,848,111 1,424

Transfer to capital reserve arising from cancellation of treasury shares (14,712,900) (7,356)

1,243,764,378 621,883
After Share Split
Ordinary shares of RM0.10 each
Subdivision of ordinary shares of RM0.50 each into RM0.10 each 4,975,057,512 –
Issue of shares arising from the exercise of ESOS at RM2.50 per ordinary share 3,010,400 301
Issue of shares arising from the exchange of the 1st Exchangeable Bonds at RM2.20 
per ordinary share 10,294,544 1,029

Issue of shares arising from the exchange of the 2nd Exchangeable Bonds at RM4.70 
per ordinary share 17,681,156 1,768
Issue of shares pursuant to a special issue to Bumiputera Investors 9,000,000 900

At end of financial year 6,258,807,990 625,881

* On 6 June 2007, the Company had subdivided its existing 1,243,764,378 ordinary shares of RM0.50 each into 6,218,821,890 ordinary shares of RM0.10 each
(“Share Split”). The Share Split was completed with the listing and quotation of the new shares on the Main Board of Bursa Malaysia Securities Berhad on 7 June
2007.



31 SHARE CAPITAL CONT’D

i The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual
assets.

ii Of the total 6,137,882,931 (2007 - 6,258,807,990) issued and fully paid-up ordinary shares of RM0.10 each,
151,824,700 shares (2007 - nil) are held as treasury shares as disclosed in Note 32.2 to the financial statements.
Accordingly, the number of ordinary shares in issue and fully paid-up after deducting treasury shares as at end of the
financial year is 5,986,058,231 (2007 - 6,258,807,990) ordinary shares of RM0.10 each.

31.1 Executive Share Option Scheme

An Executive Share Option Scheme (“ESOS”) was established on 23 November 2005 for the benefit of the executives
and full time Executive Directors of the Group.

The salient features of the ESOS are as follows:

a Maximum number of shares available under the ESOS

The total number of new ordinary shares in the Company (“IOI Shares”) which may be made available under the
ESOS shall not exceed 10% of the total issued and paid-up ordinary share capital of the Company at the time an
offer of options is made in writing by a committee appointed by the Board to administer the ESOS (“Option
Committee”) to any executive or Executive Director of the Group (“Offer”) who meets the criteria of eligibility for
participation in the ESOS as set out in the rules, terms and conditions of the ESOS (“Bye-Laws”).

b Eligibility

Save for executives who are employed by the foreign subsidiaries of the Company (including the Malaysian
subsidiaries of such foreign subsidiaries), and executives who are employed by subsidiaries of the Company, of
which the Company holds less than 75% of the issued and paid-up share capital, any executive (including
Executive Director) of the Group shall be eligible to participate in the ESOS if, as at the date of the Offer (“Offer
Date”), the executive:

i has attained the age of 18 years; 

ii is in the full time employment and payroll of a company within the Group (other than a company which is
dormant) for at least 3 years; and

iii falls within such other categories and criteria that the Option Committee may from time to time at its
absolute discretion determine.

(The eligible employees above are hereinafter referred to as “Eligible Executive(s)”)

No executive of the Group shall participate at any time in more than one ESOS implemented by any company
within the Group.
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31 SHARE CAPITAL CONT’D

31.1 Executive Share Option Scheme Cont’d

c Maximum allowable allotment and basis of allocation

i The aggregate maximum number of new IOI Shares that may be offered and allotted to any of the Eligible
Executives of the Group shall not exceed the maximum allowable allotment set out in the Bye-Laws and
subject to the following:

• the number of new IOI Shares allotted, in aggregate, to the Executive Directors and senior management
of the Group shall not exceed 50% of the total new IOI Shares that are available to be issued under the
ESOS; and

• the number of new IOI Shares allotted to any individual Eligible Executive, who either singularly or
collectively through persons connected with him/her (as defined under the Listing Requirements of Bursa
Malaysia Securities Berhad) holds 20% or more in the issued and paid-up capital of the Company, shall
not exceed 10% of the total new IOI Shares that are available to be issued under the ESOS.

ii The number of new IOI Shares that may be offered and allotted to any of the Eligible Executive shall, subject
to the maximum allowable allotment, be at the sole and absolute discretion of the Option Committee after
taking into consideration the length of service and the performance of the Eligible Executive in the Group as
provided in the Bye-Laws or such other matters which the Option Committee may in its sole and absolute
discretion deem fit.

d Subscription price

The subscription price shall be higher of the following: 

i the weighted average market price of the IOI Shares for the 5 market days immediately preceding the Offer
Date; or 

ii the par value of the IOI Shares;

and subject to adjustments stipulated in the Bye-Laws, where applicable.

e Duration and termination of the ESOS

i The ESOS came into force on 23 November 2005 and shall be for a duration of 10 years.

ii The ESOS may be terminated by the Company prior to the expiry of its duration or tenure provided that the
following conditions have been satisfied:

• the consent from the Company’s shareholders by ordinary resolution at a general meeting have been
obtained; and

• the written consent from all Grantees who have yet to exercise their Option, either in part or in whole,
have been obtained.
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31 SHARE CAPITAL CONT’D

31.1 Executive Share Option Scheme Cont’d

f Exercise of option

i Options are exercisable only upon the expiry of the first anniversary of the Offer Date.

ii Options which are subject of the same Offer shall be exercisable only in 4 tranches over 4 years with a maximum of
25% of such options exercisable in any year.

iii Where the maximum of 25% within a particular year has not been exercised by the Grantee, the percentage
unexercised shall be carried forward to subsequent years and shall not be subject to the maximum percentage for
the following year provided that such unexercised options shall not be carried forward beyond the option period.

iv The Grantee shall be entitled to exercise all remaining options after the 9th anniversary of the ESOS.

g Rights attaching to the IOI Shares

The new IOI Shares to be allotted upon any exercise of the option shall, upon allotment and issue, rank pari passu in all
respects with the existing ordinary shares of the Company save and except that the new IOI Shares will not be entitled
to participate in any dividends, rights, allotments and/or other distributions that may be declared, where the record date
precedes the date of allotment of the said shares. The option shall not carry any right to vote at a general meeting of the
Company.

The movements of the options over the unissued ordinary shares of RM0.10 each in the Company and the weighted
average exercise price during the financial year are as follows:

No. of options over ordinary shares 
Outstanding Outstanding Exercisable

as at as at as at 
Option beginning Offered end of the end of the
price of the and financial financial
(RM) Date of offer financial year accepted Exercised Lapsed year year

2008
2.50 12 January 2006 93,470,600 – (17,056,800) (7,373,000) 69,040,800 20,308,300
4.30 2 April 2007 46,071,000 – (2,764,200) (51,300) 43,255,500 8,710,800

139,541,600 – (19,821,000) (7,424,300) 112,296,300 29,019,100

Weighted 
average
exercise 
price RM3.09 – RM2.75 RM2.51 RM3.19 RM3.04

2007
2.50 12 January 2006 116,430,000 – (15,835,400) (7,124,000) 93,470,600 11,800,600
4.30 2 April 2007 – 46,071,000 – – 46,071,000 –

116,430,000 46,071,000 (15,835,400) (7,124,000) 139,541,600 11,800,600

Weighted 
average
exercise 
price RM2.50 RM4.30 RM2.50 RM2.50 RM3.09 RM2.50
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31 SHARE CAPITAL CONT’D

31.1 Executive Share Option Scheme Cont’d

i Share options outstanding at the end of the financial year

Weighted
average

Option No. of exercise 
price share price  
(RM) options (RM) Exercisable period

2008
2.50 69,040,800 2.50 12 January 2007 - 23 November 2016
4.30 43,255,500 4.30 2 April 2008 - 23 November 2016

112,296,300 3.19

2007
2.50 93,470,600 2.50 12 January 2007 - 23 November 2016
4.30 46,071,000 4.30 2 April 2008 - 23 November 2016

139,541,600 3.09

ii Share options exercised during the financial year

Weighted 
Option No. of average 
price share options share price 
(RM) Date of exercise exercised (RM)

2008
2.50 July 2007 205,500 5.34
2.50 August 2007 286,000 5.00
2.50 September 2007 346,000 6.05
2.50 November 2007 2,733,500 6.75
2.50 December 2007 189,900 7.75
2.50 January 2008 258,300 7.10
2.50 February 2008 4,922,800 8.05
2.50 March 2008 4,313,000 7.10
2.50 April 2008 1,108,300 7.30
2.50 May 2008 730,500 7.45
2.50 June 2008 1,963,000 7.45
4.30 May 2008 1,068,500 7.45
4.30 June 2008 1,695,700 7.45

19,821,000 6.91

2007
2.50 February 2007 1,296,000 3.94
2.50 March 2007 5,839,500 3.88
2.50 April 2007 2,593,000 4.97
2.50 May 2007 3,096,500 5.39
2.50 June 2007 3,010,400 5.47

15,835,400 4.66
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31.1 Executive Share Option Scheme Cont’d

iii Fair value of share options granted during the financial year

No share options was granted during the current financial year.

The fair value of share options granted during the previous financial year was estimated by an external valuer
using the binomial model, taking into account the terms and conditions upon which the options were granted.
The fair value of share options measured at grant date are as follows:

Option Price Fair Value 
(RM) Grant Date Vesting Date (RM)

2007
4.30 2 April 2007 2 April 2008 0.890

2 April 2009 0.989
2 April 2010 1.058
2 April 2011 1.105

The fair values of the share options granted during the previous financial year were arrived at based on the
following assumptions:

Granted on
2 April 2007

Weighted average share price (RM) 4.40
Weighted average exercise price (RM) 4.30
Risk free rate (%) 3.4
Expected dividend yield (%) 3.5
Volatility of share return (%) 30.0
Rate of leaving service of eligible executive (% )
• Prior to the vesting date 0.0
• After the vesting date 6.0

32 RESERVES

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Share premium 1,923,327 2,349,560 1,923,327 2,349,560
Capital reserves (Note 32.1) 331,081 158,234 88,680 65,220
Treasury shares, at cost (Note 32.2) (1,079,914) – (1,079,914) –
Foreign currency translation reserve (Note 32.3) (217) (101,977) – –

1,174,277 2,405,817 932,093 2,414,780

The movements in reserves are shown in the statements of changes in equity.
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32 RESERVES CONT’D

32.1 Capital reserves

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Net accretion in Group’s share of net assets 
arising from shares issued by certain 
subsidiaries to minority shareholders 9,330 9,330 – –

Equity component of 2nd Exchangeable 
Bonds (Note 34.3) 24,618 81,482 – –

Equity component of 3rd Exchangeable 
Bonds (Note 34.4) 205,712 – – –

Capital redemption reserves arising from 
the cancellation of treasury shares 34,520 34,520 34,520 34,520

Share option reserves 56,901 32,902 54,160 30,700

331,081 158,234 88,680 65,220

32.2 Treasury shares

The shareholders of the Company, by a special resolution passed at an extraordinary general meeting held on 18
November 1999, approved the Company’s plan to repurchase up to 10% of the issued and paid-up share capital of
the Company (“Share Buy Back”). The authority granted by the shareholders was subsequently renewed during the
subsequent Annual General Meetings of the Company including the last meeting held on 29 October 2007.

The Directors of the Company are committed in enhancing the value of the Company to its shareholders and believe
that the Share Buy Back can be applied in the best interests of the Company and its shareholders.
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32.2 Treasury shares Cont’d

During the financial year, the Company repurchased its issued ordinary shares of RM0.10 each from the open market
as follows: 

Purchase Price Per Share
Cost Highest Lowest Average

No. of Shares RM RM RM RM

2008
At beginning of 
financial year – – – – –

Purchases during 
the financial year

January 2008 25,543,100 184,908,969 7.59 7.07 7.24
February 2008 5,401,300 40,136,875 7.63 7.27 7.43
March 2008 57,675,100 392,190,706 7.62 6.55 6.93
April 2008 19,014,300 145,086,288 7.65 6.62 7.21
May 2008 17,134,300 122,345,170 7.48 6.97 7.14
June 2008 27,056,600 195,246,492 7.56 7.01 7.22

At end of financial year 151,824,700 1,079,914,500 7.65 6.55 7.11

2007
At beginning of 
financial year 9,299,700 108,188,116 12.54 9.03 11.63

Purchases during 
the financial year

February 2007 3,036,900 60,385,671 20.16 19.52 19.88
March 2007 2,376,300 44,743,714 19.40 17.70 18.83

5,413,200 105,129,385 20.16 17.70 19.42

Total prior to cancellation 14,712,900 213,317,501 20.16 9.03 14.50
Cancellation (14,712,900) (213,317,501) 20.16 9.03 14.50

At end of financial year – – – – –

The transactions of Share Buy Back were financed by internally generated funds. The shares of the Company
repurchased prior to cancellation in 2007 were held as treasury shares in accordance with the provision of Section
67A of the Companies Act, 1965. 
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32 RESERVES CONT’D

32.3 Foreign currency translation reserve

The foreign currency translation reserve is used to record foreign currency exchange differences arising from the
translation of the financial statements of foreign operations whose functional currencies are different from that of the
Group’s presentation currency. It is also used to record the exchange differences arising from monetary items which
form part of the Group’s net investment in foreign operations, where the monetary item is denominated in either the
functional currency of the reporting entity or the foreign operation.

33 RETAINED EARNINGS

Effective 1 January 2008, the Company is given the option to make an irrevocable election to move to a single tier system
or continue to use its tax credit under Section 108 of the Income Tax Act 1967 for the purpose of dividend distribution until
the tax credit is fully utilised or latest by 31 December 2013. The Company has opted to move to a single tier system and
as a result, there are no longer any restrictions on the Company to frank the payment of dividends out of its entire retained
earnings as at the balance sheet date.

34 BORROWINGS

Group
2008 2007

RM’000 RM’000

Non-current liabilities 
Secured
Term loans (Note 34.1) – 68,552
Less: Portion due within 12 months included under short term borrowings – (68,552)

– –
Unsecured
Term loans (Note 34.1) 1,215,857 619,951
Less: Portion due within 12 months included under short term borrowings (3,173) (6,718)

1,212,684 613,233
2nd Exchangeable Bonds (Note 34.3) 315,659 1,051,107
3rd Exchangeable Bonds (Note 34.4) 1,714,452 –
Guaranteed Notes (Note 34.5) 1,624,383 1,717,323

4,867,178 3,381,663

4,867,178 3,381,663
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Group
2008 2007

RM’000 RM’000

Current liabilities
Secured
Term loans - portion due within 12 months – 68,552
Revolving credits (Note 34.6) – 30,664
Trade financing (Note 34.8) – 136,747

– 235,963
Unsecured
Revolving credits (Note 34.6) 587,147 –
Trade financing (Note 34.8) 196,795 –
Short term loan (Note 34.7) 300,688 –
Term loans - portion due within 12 months (Note 34.1) 3,173 6,718

1,087,803 6,718

1,087,803 242,681

Total borrowings 5,954,981 3,624,344

34.1 Term loans

The term loans of the Group include:

Secured

i RM350 million term loan that was secured by a fixed charge over shares in subsidiaries of IOI Oleochemical
Industries Berhad, Unipamol Sdn Bhd and Pamol Plantations Sdn Bhd. The outstanding amount as at end of the
financial year is nil (2007 - RM43.75 million). This term loan bore interest at 4.5% per annum and was repayable
by equal quarterly instalments of RM21.875 million commencing January 2004.

ii SGD20 million term loan pertaining to a foreign incorporated subsidiary that was secured by a first legal charge
over the subsidiary’s investment property. The outstanding amount as at end of the financial year is nil (2007 -
SGD11.0 million). This term loan bore interest at rates ranging from 3.17% to 4.54% per annum during the
previous financial year and was repayable by annual instalments of varying amount over 5 years commencing
June 2004. This term loan was refinanced by an unsecured term loan during the current financial year.

Unsecured

i 30-year JPY15.0 billion fixed-rate loan due 2037 that was drawn down on 22 January 2007 by a wholly-owned
subsidiary incorporated in Labuan. The outstanding amount as at end of the financial year is JPY15.0 billion (2007
- JPY15.0 billion). This fixed-rate loan bears interest at 4.325% per annum and is repayable in full on 22 January
2037.

ii SGD75.0 million term loan pertaining to a foreign incorporated subsidiary. The outstanding amount as at end of
the financial year is SGD75.0 million (2007 - SGD75.0 million). This term loan bears interest at rates ranging from
1.14% to 3.32% (2007 - 3.05% to 3.32%) per annum and is repayable in 3 years from drawndown date in June
2007.
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34 BORROWINGS CONT’D

34.1 Term loans Cont’d

Unsecured Cont’d

iii USD4.6 million term loan that was drawn down by a subsidiary acquired during the previous financial year. The
outstanding amount as at end of the financial year is USD0.46 million (2007 - USD1.4 million). This term loan
bears interest at 2.69% to 5.50% (2007 - 5.8%) per annum and is repayable by semi-annual instalments of
USD0.46 million commencing February 2004.

iv USD4.6 million term loan that was drawn down by a subsidiary acquired during the previous financial year. The
outstanding amount as at end of the financial year is USD0.51 million (2007 - USD1.5 million). This term loan
bears interest at 3.21% to 5.45% (2007 - 5.51%) per annum and is repayable by semi-annual instalments of
USD0.51 million commencing January 2005.

v SGD15.0 million term loan pertaining to a foreign incorporated subsidiary which was drawn down to refinance
the SGD20.0 million secured term loan mentioned above. The outstanding amount as at end of the financial year
is SGD15.0 million (2007 - Nil). This term loan bears interest at rates ranging from 1.27% to 3.54% per annum
and is repayable 60 months from first drawdown or June 2013 whichever earlier, commencing June 2008.

vi 30-year JPY6.0 billion fixed-rate loan due 2038 that was drawn down on 5 February 2008 by a wholly-owned
subsidiary incorporated in Labuan. The outstanding amount as at end of the financial year is JPY6.0 billion. This
fixed-rate loan bears interest at 4.50% per annum and is repayable in full on 5 February 2038.

vii SGD166.0 million term loan pertaining to a foreign incorporated subsidiary which was drawn down during the
current financial year. The outstanding amount as at end of the financial year is SGD166.0 million. This term loan
bears interest at rates ranging from 1.11% to 3.06% per annum and is repayable in 3½ years from drawdown
date in September 2007.

The term loans are repayable by instalments of varying amounts over the following periods:

Group
2008 2007

RM’000 RM’000

Less than 1 year 3,173 75,270
1 - 2 years – 3,356
2 - 3 years 579,726 –
3 - 4 years – 169,102
4 - 5 years 36,083 –
More than 5 years 596,875 440,775

1,215,857 688,503



34 BORROWINGS CONT’D

34.2 USD310 Million Zero Coupon Guaranteed Exchangeable Bonds due 2009 (“1st Exchangeable Bonds”)

On 17 September 2004, the Company’s wholly-owned subsidiary, IOI Investment (L) Berhad (the “Issuer”), a
company incorporated in the Federal Territory of Labuan under the Offshore Companies Act, 1990, issued USD310
million Zero Coupon Guaranteed Exchangeable Bonds due 2009 (“1st Exchangeable Bonds”). The 1st Exchangeable
Bonds were issued at 100% of the principal amount and listed on the Singapore Exchange Securities Trading Limited
and the Labuan International Financial Exchange and will mature on 18 September 2009. The 1st Exchangeable Bonds
are unconditionally and irrevocably guaranteed by the Company.

The salient features of the 1st Exchangeable Bonds are as follows:

i The 1st Exchangeable Bonds are exchangeable at any time on and after 28 October 2004 and prior to 8
September 2009 by holders of the 1st Exchangeable Bonds (the “Bondholders”) into newly issued ordinary shares
of the Company (the “IOI Shares”) only, at an initial exchange price of RM11.06 per ordinary share of RM0.50
each at a fixed exchange rate of USD1.00 = RM3.80 (the “Exchange Price”). The Exchange Price is subject to
adjustment in certain circumstances.

ii The Issuer or the Company may, at its option, satisfy its obligation to deliver IOI Shares pursuant to the exercise of
the right of exchange by a Bondholder, in whole or in part, by paying to the relevant Bondholder an amount of
cash in US Dollar equal to the product of the number of IOI Shares otherwise deliverable and the volume
weighted average of the closing price of the IOI Shares for each day during the 10 trading days immediately
before the exchange date.

iii The 1st Exchangeable Bonds are redeemable in whole or in part, at the option of the Issuer at the issue price plus
accrual yield of 0.875% compounded semi-annually (“Accreted Principal Amount”):

a on or after 1 October 2007, if:

• the closing price of the IOI Shares translated into US Dollar at the prevailing screen rate, is at least 130%
of the Accreted Principal Amount divided by the exchange ratio for a period of any 20 consecutive
trading days in the period of 30 consecutive trading days immediately preceding the date of the notice
of redemption; and

• the closing price of the IOI Shares is at least 130% of the Accreted Principal Amount divided by the
exchange ratio for a period of any 20 consecutive trading days in the period of 30 consecutive trading
days immediately preceding the date of the notice of redemption; or

b at any time, if less than USD10 million in aggregate principal amount of the 1st Exchangeable Bonds remain
outstanding.

iv Unless the 1st Exchangeable Bonds have been previously redeemed, repurchased and cancelled or exchanged,
each Bondholder has the right, at such Bondholder’s option, to require the Issuer to repurchase all or any part of
its 1st Exchangeable Bonds at the Accreted Principal Amount on 8 August 2006.

v Unless previously redeemed, repurchased and cancelled or exchanged, the 1st Exchangeable Bonds will be
redeemed at their Accreted Principal Amount of 104.46% on 18 September 2009.
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34.2 USD310 Million Zero Coupon Guaranteed Exchangeable Bonds due 2009 (“1st Exchangeable Bonds”) Cont’d

At initial recognition, the 1st Exchangeable Bonds were recognised in the Group balance sheets as follows:

Group
RM’000

Face value 1,178,000
Equity component (119,928)
Deferred tax liability (46,638)

Liability component on initial recognition 1,011,434

The 1st Exchangeable Bonds exchanged during the previous financial year were as follows:

Nominal 
Value of 1st

Exchangeable No. of
Bonds Exchange shares

Group (USD) price issued Remarks

2007
Exchange prior to Share Split 123,786,000 RM11.06 42,530,382 Ordinary share of RM0.50 each

Adjustment pursuant 
to Share Split – – 170,121,528 Ordinary share of RM0.10 each

123,786,000 – 212,651,910 Ordinary share of RM0.10 each

Exchange after Share Split 5,960,000 RM2.20 10,294,544 Ordinary share of RM0.10 each

129,746,000 – 222,946,454 Ordinary share of RM0.10 each

The movements of the 1st Exchangeable Bonds during the previous financial year were as follows:

Liability Equity Deferred
Component Component Tax

Group RM’000 RM’000 RM’000

2007
At beginning of financial year 439,163 50,194 10,542
Exchange of USD129,746,000 nominal value of 
the 1st Exchangeable Bonds (436,012) (50,194) (8,632)

Interest expense 6,392 – (1,726)
Foreign currency translation differences (9,543) – (184)

At end of financial year – – –

During the previous financial year, the remaining balance of USD129,746,000 of the 1st Exchangeable Bonds were
exchanged into the ordinary shares of the Company.
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34 BORROWINGS CONT’D

34.3 USD370 Million Zero Coupon Guaranteed Exchangeable Bonds due 2011 (“2nd Exchangeable Bonds”)

On 18 December 2006, the Company’s wholly-owned subsidiary, IOI Capital (L) Berhad (the “Issuer”), a company
incorporated in the Federal Territory of Labuan under the Offshore Companies Act, 1990, issued USD370 million Zero
Coupon Guaranteed Exchangeable Bonds due 2011 (“2nd Exchangeable Bonds”). The 2nd Exchangeable Bonds were
issued at 100% of the principal amount and listed on the Singapore Exchange Securities Trading Limited and the
Labuan International Financial Exchange and will mature on 18 December 2011. The 2nd Exchangeable Bonds are
unconditionally and irrevocably guaranteed by the Company.

The salient features of the 2nd Exchangeable Bonds are as follows:

i The 2nd Exchangeable Bonds are exchangeable at any time on and after 28 January 2007 and prior to 
3 December 2011 by holders of the 2nd Exchangeable Bonds (the “Bondholders”) into newly issued ordinary
shares of the Company (the “IOI Shares”) only, at an initial exchange price of RM23.50 per ordinary share of
RM0.50 each at a fixed exchange rate of USD1.00 = RM3.54 (the “Exchange Price”). The Exchange Price is
subject to adjustment in certain circumstances.

ii The Issuer or the Company may, at its option, satisfy its obligation to deliver IOI Shares pursuant to the exercise of
the right of exchange by a Bondholder, in whole or in part, by paying to the relevant Bondholder an amount of
cash in US Dollar equal to the product of the number of IOI Shares otherwise deliverable and the volume
weighted average of the closing price of the IOI Shares for each day during the 10 trading days immediately
before the exchange date.

iii The 2nd Exchangeable Bonds are redeemable in whole or in part, at the option of the Issuer at the issue price plus
accrual yield of 3.0% compounded semi-annually (“Accreted Principal Amount”):

a on or after 18 December 2008, if:

• the closing price of the IOI Shares translated into US Dollar at the prevailing screen rate, is at least 130%
of the Accreted Principal Amount divided by the exchange ratio for a period of any 20 consecutive
trading days in the period of 30 consecutive trading days immediately preceding the date of the notice
of redemption; and

• the closing price of the IOI Shares is at least 130% of the Accreted Principal Amount divided by the
exchange ratio for a period of any 20 consecutive trading days in the period of 30 consecutive trading
days immediately preceding the date of the notice of redemption; or

b at any time, if less than USD40 million in aggregate principal amount of the 2nd Exchangeable Bonds remain
outstanding.

iv Unless the 2nd Exchangeable Bonds have been previously redeemed, repurchased and cancelled or exchanged,
each Bondholder has the right, at such Bondholder’s option, to require the Issuer to repurchase all or any part of
its 2nd Exchangeable Bonds at the Accreted Principal Amount on 18 December 2009.

v Unless previously redeemed, repurchased and cancelled or exchanged, the 2nd Exchangeable Bonds will be
redeemed at their Accreted Principal Amount of 116.05% on 18 December 2011.
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34 BORROWINGS CONT’D

34.3 USD370 Million Zero Coupon Guaranteed Exchangeable Bonds due 2011 (“2nd Exchangeable Bonds”) cont’d

At initial recognition, the 2nd Exchangeable Bonds were recognised in the Group balance sheets as follows:

Group
RM’000

Face value 1,314,980
Equity component (92,023)
Deferred tax liability (Note 36) (34,036)

Liability component on initial recognition 1,188,921

The 2nd Exchangeable Bonds exchanged during the financial year are as follows:

Nominal 
Value of 2nd

Exchangeable No. of
Bonds Exchange shares

Group (USD) price issued Remarks

2008
Exchange during the financial year 228,633,000 RM4.70 172,204,282 Ordinary share of RM0.10 each

2007
Exchange prior to Share Split 18,907,000 RM23.50 2,848,111 Ordinary share of RM0.50 each

Adjustment pursuant to Share Split – – 11,392,444 Ordinary share of RM0.10 each

18,907,000 – 14,240,555 Ordinary share of RM0.10 each

Exchange after Share Split 23,475,000 RM4.70 17,681,156 Ordinary share of RM0.10 each

42,382,000 – 31,921,711 Ordinary share of RM0.10 each
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34.3 USD370 Million Zero Coupon Guaranteed Exchangeable Bonds due 2011 (“2nd Exchangeable Bonds”) cont’d

The movements of the 2nd Exchangeable Bonds during the financial year are as follows:

Liability Equity Deferred 
Component Component Tax

Group RM’000 RM’000 RM’000

2008
At beginning of financial year 1,051,107 81,482 21,776
Exchange of USD228,633,000 nominal value of 
the 2nd Exchangeable Bonds (721,127) (56,864) (10,211)

Interest expense 33,023 – (8,586)
Foreign currency translation differences (47,344) – (777)

At end of financial year 315,659 24,618 2,202

2007
At initial recognition 1,188,921 92,023 34,036
Exchange of USD42,382,000 nominal value of 
the 2nd Exchangeable Bonds (134,862) (10,541) (2,875)

Interest expense 31,277 – (8,445)
Foreign currency translation differences (34,229) – (940)

At end of financial year 1,051,107 81,482 21,776

34.4 USD600 Million Zero Coupon Guaranteed Exchangeable Bonds due 2013 (“3rd Exchangeable Bonds”)

On 15 January 2008, the Company’s wholly-owned subsidiary, IOI Resources (L) Berhad (the “Issuer”), a company
incorporated in the Federal Territory of Labuan under the Offshore Companies Act, 1990, issued USD600 million Zero
Coupon Guaranteed Exchangeable Bonds due 2013 (“3rd Exchangeable Bonds”). The 3rd Exchangeable Bonds were
issued at 100% of the principal amount and listed on the Singapore Exchange Securities Trading Limited and the
Labuan International Financial Exchange and will mature on 15 January 2013. The 3rd Exchangeable Bonds are
unconditionally and irrevocably guaranteed by the Company.

The salient features of the 3rd Exchangeable Bonds are as follows:

i The 3rd Exchangeable Bonds are exchangeable at any time on and after 25 February 2008 and prior to 
31 December 2012 by holders of the 3rd Exchangeable Bonds (the “Bondholders”) into newly issued ordinary
shares of the Company (the “IOI Shares”) only, at an initial exchange price of RM11.00 per ordinary share of
RM0.10 each at a fixed exchange rate of USD1.00 = RM3.28 (the “Exchange Price”). The Exchange Price is
subject to adjustment in certain circumstances.

ii The Issuer or the Company may, at its option, satisfy its obligation to deliver IOI Shares pursuant to the exercise of
the right of exchange by a Bondholder, in whole or in part, by paying to the relevant Bondholder an amount of
cash in US Dollar equal to the product of the number of IOI Shares otherwise deliverable and the volume
weighted average of the closing price of the IOI Shares for each day during the 10 trading days immediately
before the exchange date.
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34.4 USD600 Million Zero Coupon Guaranteed Exchangeable Bonds due 2013 (“3rd Exchangeable Bonds”) cont’d

iii The 3rd Exchangeable Bonds are redeemable in whole or in part, at the option of the Issuer at the issue price plus
accrual yield of 1.25% compounded semi-annually (“Accreted Principal Amount”):

a on or after 15 January 2010, if:

• the closing price of the IOI Shares translated into US Dollar at the prevailing screen rate, is at least 130%
of the Accreted Principal Amount divided by the exchange ratio for a period of any 20 consecutive
trading days in the period of 30 consecutive trading days immediately preceding the date of the notice
of redemption; and

• the closing price of the IOI Shares is at least 130% of the Accreted Principal Amount divided by the
exchange ratio for a period of any 20 consecutive trading days in the period of 30 consecutive trading
days immediately preceding the date of the notice of redemption; or

b at any time, if less than USD60 million in aggregate principal amount of the 3rd Exchangeable Bonds remain
outstanding.

iv Unless the 3rd Exchangeable Bonds have been previously redeemed, repurchased and cancelled or exchanged,
each Bondholder has the right, at such Bondholder’s option, to require the Issuer to repurchase all or any part of
its 3rd Exchangeable Bonds at the Accreted Principal Amount on 15 January 2011.

v Unless previously redeemed, repurchased and cancelled or exchanged, the 3rd Exchangeable Bonds will be
redeemed at their Accreted Principal Amount of 106.43% on 15 January 2013.

At initial recognition, the 3rd Exchangeable Bonds were recognised in the Group balance sheets as follows:

Group
RM’000

Face value 1,953,900
Equity component (205,712)
Deferred tax liability (Note 36) (72,277)

Liability component on initial recognition 1,675,911

The movements of the 3rd Exchangeable Bonds during the financial year are as follows:

Liability Equity Deferred 
Component Component Tax

Group RM’000 RM’000 RM’000

2008
At initial recognition 1,675,911 205,712 72,277
Interest expense 33,308 – (8,660)
Foreign currency translation differences 5,233 – 44

At end of financial year 1,714,452 205,712 63,661
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34.5 USD500 Million 5.25% Guaranteed Notes due 2015 (“Guaranteed Notes”)

On 16 March 2005, the Company’s wholly-owned subsidiary, IOI Ventures (L) Berhad, a company incorporated in the
Federal Territory of Labuan under the Offshore Companies Act, 1990, issued 10-year USD500 million Guaranteed
Notes at an issue price of 99.294% (the “Guaranteed Notes”). The Guaranteed Notes are listed on the Singapore
Exchange Securities Trading Limited and the Labuan International Financial Exchange. The Guaranteed Notes carry an
interest rate of 5.25% per annum payable semi-annually in arrears on 16 March and 16 September commencing 16
September 2005 and will mature on 16 September 2015. The Guaranteed Notes are unconditionally and irrevocably
guaranteed by the Company.

At initial recognition, the Guaranteed Notes were recognised in the Group balance sheets as follows:

Group
RM’000

Principal amount 1,900,000
Discount on issue price (13,414)

Net proceeds received 1,886,586

The movements of the Guaranteed Notes during the financial year are as follows:

Group
2008 2007

RM’000 RM’000

At beginning of financial year 1,717,323 1,825,854
Foreign currency translation differences (93,985) (109,582)
Interest expense 1,045 1,051

At end of financial year 1,624,383 1,717,323

34.6 Revolving credits 

Revolving credits of the Group include:

Secured

i SGD13.6 million revolving credits pertaining to a foreign incorporated subsidiary, which was secured by a first
legal charge on the subsidiary’s investment property. These revolving credits bore interest rates ranging from
3.17% to 4.54% per annum during the previous financial year. These revolving credits were refinanced by an
unsecured revolving credits during the current financial year.

Unsecured

i SGD125.0 million revolving credits drawn down by a foreign incorporated subsidiary during the financial year.
These revolving credits bear interest rates ranging from 1.45% to 2.40% per annum.

ii RM260.0 million revolving credits drawn down by a listed subsidiary during the financial year. These revolving
credits bear interest rates ranging from 4.16% to 4.19% per annum.

iii SGD11.0 million revolving credits drawn down during the financial year to refinance the SGD13.6 million secured
revolving credits mentioned above. These revolving credits bear interest rates ranging from 1.27% to 3.54% per
annum.
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34.7 Unsecured short term loan 

During the financial year, SGD125 million unsecured short term loan was drawn down by a foreign incorporated
subsidiary. This short term loan bears interest rates ranging from 1.18% to 2.21% per annum. 

34.8 Trade financing

Trade financing utilised during the financial year is subject to interest at rates ranging from 3.68% to 3.91% (2007 -
3.68% to 5.89%) per annum.

35 OTHER LONG TERM LIABILITIES

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Retirement benefits (Note 35.1) 38,349 40,121 978 1,021
Club membership deposits 13,478 13,601 – –
Land cost payable (Note 35.2) 24,369 – – –

76,196 53,722 978 1,021

35.1 Retirement benefits

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Present value of funded obligations 297,171 278,221 – –
Fair value of plan assets (267,547) (234,446) – –

29,624 43,775 – –
Present value of unfunded obligations 19,878 18,649 978 1,021

Present value of net obligations 49,502 62,424 978 1,021
Unrecognised actuarial losses (12,745) (23,166) – –
Unrecognised past service cost (532) 863 – –
Unrecognised assets 2,124 – – –
Recognised liability for 
defined benefit obligations 38,349 40,121 978 1,021

The Company and certain subsidiaries operate defined benefit plans. The plans of the Company and Malaysian
subsidiaries are operated on an unfunded basis whilst certain foreign subsidiaries are operating funded defined benefit
plans. The benefits payable on retirement are generally based on the length of service and average salary of the
eligible employees.

The last actuarial valuations for the unfunded and funded plans were carried out on 30 June 2008 and 30 June 2007.
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35.1 Retirement benefits cont’d

Movement in the net liability recognised in the balance sheets:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Net liability at beginning of financial year 40,121 40,919 1,021 1,108
Adjustment for unrecognised assets 2,124 – – –
Contributions to funded plans (25,401) (22,971) – –
Benefits paid for unfunded plans (746) (633) (61) (95)
Expense recognised in the 
income statements (Note 8) 20,771 18,370 18 8

Addition through subsidiaries acquired – 7,354 – –
Reduction through subsidiary disposed – (1,982) – –
Foreign currency translation differences 1,480 (936) – –

Net liability at end of financial year 38,349 40,121 978 1,021

Expense recognised in the income statements:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Current service cost 18,495 16,824 44 44
Interest cost 16,290 13,168 33 31
Expected return on plan assets (14,348) (12,049) – –
Net actuarial loss/(gain) 196 595 (59) (67)
Past service cost 138 (168) – –

20,771 18,370 18 8

The expense is recognised in the following line items in the income statements:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Cost of sales 9,553 8,793 18 8
Marketing and selling expenses 1,597 1,416 – –
Administration expenses 9,621 8,161 – –

20,771 18,370 18 8

Actual (loss)/return on plan assets (10,057) 14,596 – –
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35.1 Retirement benefits cont’d

Liability for defined benefit obligations

Principal actuarial assumptions used at the balance sheet date (expressed as weighted averages):

Group and Company
2008 2007

Discount rate 6.2% 5.4%
Expected return on plan assets 6.0% 5.8%
Future salary increases 3.4% 3.4%

35.2 Land cost payable

Group
2008 2007

RM’000 RM’000

Land cost payable 36,369 –
Less: Amount due within 12 months (Note 37.2) (12,000) –

24,369 –

The above land cost is payable on instalment basis over a period of three (3) years pursuant to a supplemental
agreement entered into by a subsidiary.
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Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

At beginning of financial year 423,864 335,496 390 670
Recognised in the income statements (Note 11)
- Current year 1,078 10,107 4,600 (1,350)
- Prior years 692 5,299 800 1,070

1,770 15,406 5,400 (280)

Addition through issuance of 2nd

Exchangeable Bonds (Note 34.3) – 34,036 – –
Addition through issuance of 3rd

Exchangeable Bonds (Note 34.4) 72,277 – – –
Addition through subsidiaries acquired – 54,749 – –
Reduction through subsidiary disposed – (2,731) – –
Deferred tax arising from liquidation of a subsidiary 427 – – –
Reduction through exchange of 1st

Exchangeable Bonds (Note 34.2) – (8,632) – –
Reduction through exchange of 2nd

Exchangeable Bonds (Note 34.3) (10,211) (2,875) – –
Foreign currency translation differences 7,716 (1,585) – –

At end of financial year 495,843 423,864 5,790 390

Presented after appropriate offsetting as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Deferred tax liabilities 551,462 502,857 5,790 390
Deferred tax assets (55,619) (78,993) – –

495,843 423,864 5,790 390
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The movement of deferred tax liabilities and assets during the financial year prior to offsetting are as follows:

Deferred tax liabilities

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

At beginning of financial year 502,857 430,885 390 670
Recognised in the income statements

Temporary differences on 
accelerated capital allowances 266 12,853 5,630 (210)

Temporary differences on 
prepaid lease rental (144) (148) – –

Temporary differences on recognition 
of project expenses (163) (248) – –

Temporary differences on amortisation of fair value 
adjustments on business combinations (16,240) (2,718) – –

Temporary differences on revaluation of assets (3,211) (547) – –
Temporary differences on 1st

Exchangeable Bonds (Note 34.2) – (1,726) – –
Temporary differences on 2nd

Exchangeable Bonds (Note 34.3) (8,586) (8,445) – –
Temporary differences on 3rd

Exchangeable Bonds (Note 34.4) (8,660) – – –
Temporary differences on fair value 
adjustments on investment properties 26,439 20,623 – –

Other temporary differences (49) 173 – –
Effect of changes in tax rates on deferred tax (11,173) (24,567) (230) (70)

(21,521) (4,750) 5,400 (280)
Addition through issuance of 2nd

Exchangeable Bonds (Note 34.3) – 34,036 – –
Addition through issuance of 3rd

Exchangeable Bonds (Note 34.4) 72,277 – – –
Reduction through exchange of 1st

Exchangeable Bonds (Note 34.2) – (8,632) – –
Reduction through exchange of 2nd

Exchangeable Bonds (Note 34.3) (10,211) (2,875) – –
Addition through subsidiaries acquired – 58,530 – –
Reduction through subsidiary disposed – (2,731) – –
Foreign currency translation differences 8,060 (1,606) – –

At end of financial year 551,462 502,857 5,790 390
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Deferred tax assets

Group
2008 2007

RM’000 RM’000

At beginning of financial year 78,993 95,389
Recognised in the income statement

Temporary differences on unutilised tax losses (22,906) (14,124)
Temporary differences on unabsorbed capital allowances (3,602) (2,807)
Other deductible temporary differences 5,409 321
Effect of changes in tax rates on deferred tax (2,192) (3,546)

(23,291) (20,156)
Addition through subsidiaries acquired – 3,781
Reduction through liquidation of a subsidiary (427) –
Foreign currency translation differences 344 (21)

At end of financial year 55,619 78,993

The components of deferred tax liabilities and assets at the end of the financial year comprise tax effects of:

Deferred tax liabilities

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Temporary differences on accelerated 
capital allowances 247,872 242,460 5,790 390

Temporary differences on prepaid lease rental 6,559 6,965 – –
Temporary differences on recognition of 
project expenses 1,616 1,844 – –

Temporary differences on 2nd

Exchangeable Bonds (Note 34.3) 2,202 21,776 – –
Temporary differences on 3rd 

Exchangeable Bonds (Note 34.4) 63,661 – – –
Other taxable temporary differences 233 285 – –
Temporary differences on fair value 
adjustments on investment properties 51,219 25,582 – –

Temporary differences on fair value 
adjustments on business combinations 178,100 203,945 – –

551,462 502,857 5,790 390
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Deferred tax assets

Group
2008 2007

RM’000 RM’000

Unutilised tax losses 23,736 48,007
Unabsorbed capital allowances 5,660 9,607
Retirement benefit obligations 3,590 3,660
Other deductible temporary differences 22,633 17,719

55,619 78,993

The following deferred tax assets have not been recognised:

Group
2008 2007

RM’000 RM’000

Unutilised tax losses 19,825 31,360
Unabsorbed capital allowances 3,169 7,964
Other deductible temporary differences 398 74

23,392 39,398

Deferred tax assets of certain subsidiaries have not been recognised in respect of these items as it is not probable that
taxable profit of the subsidiaries will be available against which the deductible temporary differences can be utilised.

The deductible temporary differences do not expire under current tax legislation unless there is a substantial change in
shareholders of those subsidiaries of more than 50%. If there is such a change, unutilised tax losses carry forward will not
be available to the Group.

37 TRADE AND OTHER PAYABLES

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Trade payables (Note 37.1) 622,609 393,035 4,008 1,526
Other payables and accruals (Note 37.2) 521,485 394,626 49,621 23,990
Progress billings 5,700 28,203 – –
Amounts due to customers on contracts (Note 37.3) 37 88 – –

1,149,831 815,952 53,629 25,516

37.1 Trade payables

Included in trade payables of the Group are retention monies of RM57,763,000 (2007 - RM51,284,000).

Credit terms of trade payables vary from 14 to 60 days from date of invoice and progress claim. The retention monies
are repayable upon expiry of the defect liability period of 12 to 18 months.
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37.2 Other payables and accruals

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Land premium payable 25,738 25,738 – –
Advances from minority shareholders 8,012 17,064 – –
Other payables 273,415 210,088 30,427 14,368
Customer deposits and other deposits 27,516 25,304 2,621 1,722
Accruals 186,804 116,432 16,573 7,900

521,485 394,626 49,621 23,990

Included in other payables of the Group is land cost payable of RM12 million (2007 - Nil).

37.3 Amounts due to customers on contracts

Group
2008 2007

RM’000 RM’000

Aggregate cost incurred to date 3,683 2,680
Recognised profit 1,154 867

4,837 3,547
Progress billings (4,874) (3,635)

Amounts due to customers on contracts (37) (88)

38 BANK OVERDRAFTS

Group
2008 2007

RM’000 RM’000

Unsecured 9,152 7,013

The bank overdrafts bear interest at rates ranging from 7.25% to 12.75% (2007 - 7.25% to 10.50%) per annum. The
significantly higher interest rate of 12.75% (2007 - 10.50%) per annum incurred is in respect of an indirect subsidiary in
Egypt.



39 DISPOSAL OF A SUBSIDIARY

2007

Palmco Hotels Sdn Bhd

On 1 September 2006, a wholly-owned subsidiary of the Company, IOI Oleochemical Industries Berhad (“IOI Oleo”)
disposed off its 22,500,002 ordinary shares of RM1.00 each in Palmco Hotels Sdn Bhd (“PHSB”), representing the entire
issued and paid-up share capital of PHSB, for a cash consideration of RM24,489,000. In addition, IOI Oleo also received
RM18,692,000 for the settlement of debt owing by PHSB to IOI Oleo as at 1 September 2006. The subsidiary was
previously reported as part of the hotel operation and management.

Details of fair value of the net assets disposed and cash inflow on disposal of the subsidiary were as follows:

RM’000

Property, plant and equipment 47,919
Net current liabilities (18,179)
Other long term liabilities (4,713)

Net assets disposed 25,027
Less: Net proceeds from disposal (24,489)

Loss on disposal of a subsidiary 538

Cash consideration for the disposal 24,489
Settlement of inter-company loan owing by PHSB 18,692

Total proceeds from disposal 43,181
Less: Cash and cash equivalents of subsidiary disposed (1,055)

Cash inflow on disposal of a subsidiary 42,126
Less: Deposit received in the previous financial year (4,550)
Less: Retention sum (2,379)

35,197

The effect of the above disposal on the financial results of the Group for the previous financial year was as follows:

2007 *
RM’000

Operating profit 242
Net interest expense –

Profit before taxation 242
Taxation –

Profit after taxation 242
Loss on disposal of a subsidiary (538)

Decrease in Group’s net profit (296)

* Financial results up to date of disposal.
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40 ACQUISITIONS OF SUBSIDIARIES 

40.1 Lynwood Capital Resources Pte Ltd, Oakridge Investments Pte Ltd and Oleander Capital Resources Pte Ltd

2008

On 19 November 2007, the Company acquired the following companies for the oil palm cultivation in Kalimantan,
Indonesia:

i the entire issued and paid-up share capital of Lynwood Capital Resources Pte Ltd (“Lynwood”) and Oakridge
Investments Pte Ltd (“Oakridge”) for USD57,797,932, which collectively owned a 33% stake in PT Bumitama
Gunajaya Agro group of companies (“BGA”); and

ii the entire issued and paid up share capital of Oleander Capital Resources Pte Ltd (“Oleander”), which effectively
(via two investment holding companies) owned a 67% stake in a group of companies; PT Ketapang Sawit Lestari,
PT Bumi Sawit Sejahtera, PT Kalimantan Prima Agro Mandiri, PT Berkat Nabati Sejahtera and PT Sukses Karya
Sawit, for a tentative purchase consideration of USD20,304,216 based on the estimated Hak Guna Usaha
(“HGU”) land certificates of 52,704 hectares. The final total consideration is payable progressively in accordance
with an agreed schedule linked to the status of progress on the above application of HGU land certificates. A total
amount of USD4,369,669 (equivalent to RM14,980,909) was paid as at 30 June 2008.

In addition, the Company also paid a total amount of USD14,435,292 on behalf of Lynwood and Oakridge to the
vendors, for the settlement of debt owing by these companies to the vendors.

The acquisitions had the following effects on the Group’s assets and liabilities on acquisition date:

Pre-acquisition Recognised
carrying Fair value values on 
amount adjustments acquisition
RM’000 RM’000 RM’000

Investment in associate 242,900 – 242,900
Cash and cash equivalents 276 – 276
Trade and other payables (48,628) – (48,628)

Net identifiable assets and liabilities 194,548 – 194,548

Goodwill on consolidation (Note 19) 306

Purchase consideration discharged by cash 194,854
Add: Settlement of amounts owed to the Vendors 48,596
Add: Progressive payment for land 14,981
Less: Amount retained (9,728)
Less: Cash and cash equivalents of subsidiaries acquired (276)

Cash outflow on acquisitions of subsidiaries 248,427
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40.1 Lynwood Capital Resources Pte Ltd, Oakridge Investments Pte Ltd and Oleander Capital Resources Pte Ltd cont’d

The effect of the above acquisitions on the financial results of the Group for the current financial year is as follows:

RM’000

Operating profit 4,604
Net interest expense –

Profit before taxation 4,604
Taxation –

Profit for the financial year 4,604
Minority interests –

Increase in Group’s net profit 4,604

If the above acquisitions had occurred on 1 July 2007, management estimates that the consolidated revenue and
profit for the financial year would have been as follows:

Profit for 
the financial 

Revenue year
RM’000 RM’000

As reported 14,655,369 2,231,632
Acquisitions of Lynwood Capital Resources Pte Ltd, 
Oakridge Investments Pte Ltd and Oleander Capital Resources Pte Ltd – 3,289

Estimated results if acquisitions had occurred on 1 July 2007 14,655,369 2,234,921

2007

During the previous financial year, the Company acquired the following subsidiaries:

Cash outflow, 
net of cash and

cash equivalents
acquired

Note RM’000

Rinwood Pelita Plantation Sdn Bhd and Rinwood Pelita Quarry Sdn Bhd 40.2 52,345
Pan-Century Edible Oils Sdn Bhd and Pan-Century Oleochemicals Sdn Bhd 40.3 428,099

480,444
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40 ACQUISITIONS OF SUBSIDIARIES CONT’D

40.2 Rinwood Pelita Plantation Sdn Bhd and Rinwood Pelita Quarry Sdn Bhd

On 1 September 2006, the Company acquired from Rinwood Oil Palm Plantation Sdn Bhd (“Vendor”) the following:

i 9,100,000 ordinary shares of RM1.00 each representing 70% of the issued and paid-up share capital of Rinwood
Pelita Plantation Sdn Bhd (“Rinwood Pelita”) for a cash consideration of RM21,446,000; and 

ii 2,100,000 ordinary shares of RM1.00 each representing 70% of the issued share capital in Rinwood Pelita Quarry
Sdn Bhd (“Rinwood Quarry”) for a cash consideration of RM1,547,000.

In addition, the Company also paid RM29,510,000 on behalf of Rinwood Pelita to the Vendor, for the settlement of
debt owing by Rinwood Pelita to the Vendor and its associates as at 1 September 2006.

Subsequent to the acquisitions, Rinwood Pelita and Rinwood Quarry had changed names to IOI Pelita Plantation Sdn
Bhd and IOI Pelita Quarry Sdn Bhd respectively.

The acquisitions had the following effects on the Group’s assets and liabilities on acquisition date:

Pre-acquisition Recognised 
carrying Fair value values on 
amount adjustments acquisition
RM’000 RM’000 RM’000

Property, plant and equipment 29,416 30,984 60,400
Prepaid lease payments 9,499 10,101 19,600
Inventories 180 – 180
Trade and other receivables 3,100 – 3,100
Cash and cash equivalents 158 – 158
Trade and other payables (35,849) – (35,849)
Long term borrowings (14,910) – (14,910)
Deferred tax liabilities – (2,727) (2,727)

Net identifiable assets and liabilities (8,406) 38,358 29,952

Less: Minority interests (8,986)

Group’s share of net assets 20,966
Goodwill on consolidation 2,027

Purchase consideration discharged by cash 22,993
Settlement of inter-company loan owing by Rinwood Pelita to the Vendor 29,510
Less: Cash and cash equivalents of subsidiaries acquired (158)

Cash outflow on acquisition of subsidiaries 52,345
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40.2 Rinwood Pelita Plantation Sdn Bhd and Rinwood Pelita Quarry Sdn Bhd cont’d

The effect of the above acquisitions on the financial results of the Group for the previous financial year was as follows:

RM’000

Operating profit 1,209
Net interest expense (3,001)

Loss before taxation (1,792)
Taxation 138

Loss for the financial year (1,654)
Minority interests 496

Decrease in Group’s net profit (1,158)

40.3 Pan-Century Edible Oils Sdn Bhd and Pan-Century Oleochemicals Sdn Bhd

On 26 January 2007, the Company acquired the following companies from Trapti Trading and Investments Private
Limited and others for a total cash consideration of RM424 million:

i 20,250,000 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Pan-
Century Edible Oils Sdn Bhd (“PCEO”); and 

ii 22,000,000 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Pan-
Century Oleochemicals Sdn Bhd (“PCOC”).

The acquisitions had the following effects on the Group’s assets and liabilities on acquisition date:

Pre-acquisition Recognised 
carrying Fair value values on 
amount adjustments acquisition
RM’000 RM’000 RM’000

Property, plant and equipment 222,687 152,980 375,667
Prepaid lease payments 14,596 11,404 26,000
Inventories 86,073 – 86,073
Trade and other receivables 121,080 – 121,080
Cash and cash equivalents (3,733) – (3,733)
Trade and other payables (82,851) – (82,851)
Short term borrowings (109,156) – (109,156)
Long term borrowings (15,408) – (15,408)
Deferred tax liabilities (9,282) (42,740) (52,022)
Long term liabilities (7,354) – (7,354)

Net identifiable assets 216,652 121,644 338,296

Goodwill on consolidation 86,070

Purchase consideration discharged by cash 424,366
Add: Cash and cash equivalents of subsidiaries acquired 3,733

Cash outflow on acquisition of subsidiaries 428,099
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40 ACQUISITIONS OF SUBSIDIARIES CONT’D

40.3 Pan-Century Edible Oils Sdn Bhd and Pan-Century Oleochemicals Sdn Bhd cont’d

The effect of the above acquisitions on the financial results of the Group for the previous financial year was as follows:

RM’000

Operating profit 14,875
Net interest expense (1,953)

Profit before taxation 12,922
Taxation 260

Increase in Group’s net profit 13,182

If the above acquisitions had occurred on 1 July 2006, management estimates that the consolidated revenue and profit for
the financial year would have been as follows:

Profit for the
Revenue financial year
RM’000 RM’000

As reported 8,952,727 1,650,964
Acquisitions of Rinwood Pelita Plantation Sdn Bhd and 
Rinwood Pelita Quarry Sdn Bhd 2,241 (551)

Acquisitions of Pan-Century Edible Oils Sdn Bhd and 
Pan-Century Oleochemicals Sdn Bhd 1,046,983 35,220

Estimated results if acquisitions had occurred on 1 July 2006 10,001,951 1,685,633

41 CASH AND CASH EQUIVALENTS

Cash and cash equivalents at end of financial year comprise:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Short term funds (Note 27) 1,592,545 1,879,345 1,432,909 1,650,139
Deposits with financial institutions (Note 28) 871,542 507,070 525,064 242,121
Cash and bank balances 424,718 341,581 25,919 3,559
Bank overdrafts (Note 38) (9,152) (7,013) – –

2,879,653 2,720,983 1,983,892 1,895,819

The Group has undrawn borrowing facilities of RM840,000,000 (2007 - RM980,000,000) at end of the financial year.
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42 SIGNIFICANT RELATED PARTY DISCLOSURES

42.1 Identity of related parties

Parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making financial and operation decisions, or vice versa, or where the
Group and the party are subject to common control or common significant influence. Related parties may be
individual or other entities.

Related parties of the Group include:

i Direct and indirect subsidiaries as disclosed in Note 50 to the financial statements;

ii Progressive Holdings Sdn Bhd, the major corporate shareholder of the Company;

iii Associates and jointly controlled entities as disclosed in Note 50 to the financial statements;

iv Key management personnel which comprises persons (including the Directors of the Company) having authority
and responsibility for planning, directing and controlling the activities of the Group directly or indirectly; and

v Affiliates, companies in which the Directors who are also the substantial shareholders of the Company have
substantial shareholdings interest.

42.2 Significant related party transactions

In addition to the transactions detailed elsewhere in the financial statements, the Group and the Company had the
following transactions with related parties during the financial year:

2008 2007
RM’000 RM’000

Group
Associates
Sales of oleochemical products and palm kernel oil 706,513 398,660
Purchases of oleochemical products 18,779 14,916
Purchases of palm products 44,715 24,428
Agency fees income 1,946 614
Rental income on storage tank 6,205 6,091

Affiliates
Property project management services 1,805 1,258

Company
Subsidiaries
Sales of palm products 462,986 223,875
Purchases of palm products 42,097 18,258
Agency fees income 1,763 1,215
Interest income 91,971 87,331
Interest expense 128,815 111,033
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42.2 Significant related party transactions cont’d

The related party transactions described above were carried out on terms and conditions not materially different from
those obtainable in transactions with unrelated parties.

Information regarding outstanding balances arising from related party transactions as at 30 June 2008 are disclosed in
Note 20.2, Note 21.3 and Note 22.3 to the financial statements.

42.3 Key management personnel compensation

The remuneration of key management personnel during the financial year is as follows:

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Directors
Fees 595 565 440 410
Remuneration 38,489 21,456 24,246 11,631
Estimated monetary value 

of benefits-in-kind 310 289 82 60

Total short term employee benefits 39,394 22,310 24,768 12,101
Post employment benefits 5,771 2,987 3,617 1,503
Share option expenses 3,745 6,060 3,745 6,060

48,910 31,357 32,130 19,664

Other key management personnel
Short term employee benefits 2,616 2,003 – –
Post employment benefits 365 281 – –
Share option expenses 2,303 1,678 – –

5,284 3,962 – –

Number of share options granted to the key management personnel during the financial year is as follows:

Group
2008 2007
‘000 ‘000

Executive Share Option Scheme of the Company
At beginning of financial year 35,565 36,700
Granted – 3,040
Addition due to new appointments 1,350 –
Exercised (6,933) (4,175)
Lapsed (3,000) –

At end of financial year 26,982 35,565

Executive Share Option Scheme of a subsidiary
At beginning of financial year 1,600 1,600
Exercised (300) –

At end of financial year 1,300 1,600

The share options were granted on the same terms and conditions as those to other employees of the Group. The
number of share options is adjusted pursuant to the share split of IOI Properties Berhad on 23 June 2008.
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43 CONTINGENT LIABILITIES - UNSECURED

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Litigations involving claims for 
damages and compensation 58 1,679 – –

Guarantees issued to third parties 22,432 8,750 4,719 1,205
Guarantees for credit facilities of 
jointly controlled entities 961,599 395,700 – –

Counter indemnities to banks for 
bank guarantees issued 16,960 13,854 10,474 7,501

1,001,049 419,983 15,193 8,706

Material litigations - subsidiaries

The Directors are of the opinion that the possibility of any outflow in settlement arising from the following litigations are
remote based on legal opinion obtained. Nevertheless, disclosures are made in view of their materiality.

i Unipamol Malaysia Sdn Bhd (“Unipamol”), a subsidiary of IOI Oleochemical Industries Berhad (“IOI Oleo”), has
obtained summary judgement against Unitangkob (Malaysia) Berhad (“Unitangkob”) in 2001 for the principal sum of
approximately RM5 million. Unitangkob’s appeal against the summary judgement was dismissed with costs and it has
filed further appeal to the Court of Appeal. Meanwhile Unipamol has commenced winding-up proceedings against
Unitangkob to recover the amount due under the summary judgement. Other applications pending disposal in court
are Unitangkob’s application to stay the execution of summary judgement and an application to amend their Defence
and include a Counter-claim against Unipamol for a sum of RM208 million for special and general damages.
Meanwhile, Unipamol has been advised that Unitangkob was wound up by its other creditors on 21 September 2007
and the Director General of Insolvency has been appointed as the Official Receiver of Unitangkob. Unipamol has filed
a Proof of Debt against Unitangkob.

ii Legal suit instituted by the shareholders of Unitangkob against Unipamol, Pamol Plantations Sdn Bhd (“PPSB”),
Unilever Plc and its subsidiary Pamol (Sabah) Ltd in which the Plaintiffs claimed for inter-alia special damages of
RM43.47 million, general damages of RM136.85 million or such amount as may be assessed by the court. Unipamol
and PPSB have filed a Defence to the claim as well as Counter-claim against the Plaintiffs. The case is fixed for full trial
from 19 to 21 November 2008.

The relevant subsidiaries have obtained favourable legal opinions on the merits of their respective cases which existed prior
to them becoming IOI Oleo’s subsidiaries.

44 FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Group’s activities expose it to a variety of financial risks, including foreign currency risk, interest rate risk, price
fluctuation risk, credit risk, liquidity and cash flow risk. The Group’s overall financial risk management objective is to ensure
that the Group creates value for its shareholders whilst minimising potential adverse effects on its financial performance and
positions. The Group operates within established risk management framework and clearly defined guidelines that are
approved by the Board.
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44.1 Foreign currency risk

The Group operates internationally and is exposed to various currencies, mainly US Dollar, Euro, Canadian Dollar,
Japanese Yen and Singapore Dollar. Foreign currency denominated assets and liabilities together with expected cash
flows from committed purchases and sales give rise to foreign currency exposures.

The Group maintains a natural hedge, whenever possible, by borrowing in the currency of the country in which the
property or investment is located or by borrowing in currencies that match the future revenue stream to be generated
from its investments.

Foreign currency exposures in transactional currencies other than functional currencies of the operating entities are
kept to an acceptable level. Material foreign currency transaction exposures are hedged with derivative financial
instruments such as forward foreign exchange contracts and options. Sale contracts and purchase contracts are in
respect of sales proceeds receivable and purchase commitments payable in foreign currencies respectively.

As at the balance sheet date, the Group has entered into forward foreign exchange contracts with the following
notional amounts and maturities:

Maturities Total 
Less than Notional 

1 year 1 - 2 years 2 - 3 years Amount
Group RM’000 RM’000 RM’000 RM’000

2008

Sale contracts used to hedge sale 
proceeds receivable

USD 4,458,104 2,524 – 4,460,628
EUR 553,694 13,102 45,037 611,833
Others 182,635 48,322 2,995 233,952

5,194,433 63,948 48,032 5,306,413

Purchase contracts used to hedge 
purchase commitments payable

USD 38,532 8,164 – 46,696
Others 11,317 23,443 1,968 36,728

49,849 31,607 1,968 83,424
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44 FINANCIAL INSTRUMENTS CONT’D

44.1 Foreign currency risk cont’d

Maturities Total 
Less than Notional 

1 year 1 - 2 years 2 - 3 years Amount
Group RM’000 RM’000 RM’000 RM’000

2007

Sale contracts used to hedge 
sale proceeds receivable

USD 2,775,925 316,588 24,182 3,116,695
EUR 719,435 40,117 – 759,552
Others 82,204 – – 82,204

3,577,564 356,705 24,182 3,958,451

Purchase contracts used to hedge 
purchase commitments payable

USD 27,214 6,484 – 33,698

27,214 6,484 – 33,698

The net unrecognised loss as at the balance sheet date on forward foreign exchange sale and purchase contracts used
are deferred until the occurrence of the related future transactions in the following manner:

Maturities Total net 
unrecognised 

loss as at
Less than end of the 

1 year 1 - 2 years 2 - 3 years financial year
Group RM’000 RM’000 RM’000 RM’000

2008

Sale contracts (59,193) 2,256 (2,366) (59,303)
Purchase contracts (1,670) (738) (74) (2,482)

2007

Sale contracts (7,734) (4,566) (469) (12,769)
Purchase contracts (1,534) (448) – (1,982)
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44.1 Foreign currency risk cont’d

The net financial assets and financial liabilities of the Group and of the Company that are not denominated in their
functional currencies as at the balance sheet date are as follows:

Net financial assets/(liabilities) held in non-functional currencies
USD EUR Others Total

RM’000 RM’000 RM’000 RM’000

Functional currency

Group
2008

RM (2,589,687) 81,953 (585,472) (3,093,206)
USD – – 2,155 2,155
EUR 31,427 – 33,737 65,164
Others (1,016) – – (1,016)

(2,559,276) 81,953 (549,580) (3,026,903)

2007

RM (2,349,375) 23,564 (434,865) (2,760,676)
USD – 14 85,886 85,900
EUR 7,950 – 10,473 18,423
Others 85,600 3,143 7,199 95,942

(2,255,825) 26,721 (331,307) (2,560,411)

Company
2008

RM (3,946,494) 741,461 – (3,205,033)

2007

RM (3,152,789) 649,666 – (2,503,123)

As at the balance sheet date, the Group and the Company have also entered into the following currency swap and
option contracts:

Group 
2008

i Cross currency swaps to swap fixed rate USD liability of USD209.6 million to fixed rate EUR liability of EUR161.0
million. The contracts effectively swapped part of the Group’s fixed rate Guaranteed Notes into fixed rate EUR
liability. This was done to maintain the appropriate amount of liability in EUR as a natural hedge against existing
EUR denominated investment in subsidiaries. The effective period for these cross currency swaps is from February
2005 to February 2015.

ii Cross currency swaps to swap JPY liability of JPY21.0 billion to USD liability of USD182.7 million. These were
entered into as a cashflow hedge for the Group’s principal repayment for the loan obtained. The effective period
for these cross currency swaps is from January 2007 to February 2038.
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44.1 Foreign currency risk cont’d

Group
2008

iii USD/RM Target Redemption Forward of USD653.0 million over the effective period from March 2008 to April
2009. These were entered into as hedges for the USD deposits from the JPY loan and 3rd Exchangeable Bonds. 

iv Structured foreign exchange contracts as hedges for sales and purchases denominated in foreign currencies and
to limit the exposure to potential changes in foreign exchange rates with respect to certain subsidiaries’ foreign
currencies denominated estimated receipts and payments. The summary of the contracts is as follows:

Description Notional Amount Effective Period

EUR/USD Target Redemption Forward EUR292.5 - EUR612.0 million October 2007 to October 2010
EUR/USD Strike Lift EUR106.0 million January 2008 to July 2010

2007

i Cross currency swaps to swap fixed rate USD liability of USD209.6 million to fixed rate EUR liability of EUR161.0
million. The contracts effectively swapped part of the Group’s fixed rate Guaranteed Notes into fixed rate EUR
liability. This was done to maintain the appropriate amount of liability in EUR as a natural hedge against existing
EUR denominated investment in subsidiaries. The effective period for these cross currency swaps is from February
2005 to February 2015.

ii Cross currency swaps to swap JPY liability of JPY15.0 billion to USD liability of USD127.6 million. This was entered
into as a cashflow hedge for the Group’s principal repayment for the loan obtained. The effective period for these
cross currency swaps is from January 2007 to January 2037.

iii EUR/USD currency option and forward contracts for a total of EUR14.2 million over the effective period from June
2007 to February 2009 to cover the Company’s interest payment commitment under the cross currency swaps as
mentioned in note (i) above.

iv Structured foreign exchange contracts as hedges for sales and purchases denominated in foreign currencies and
to limit the exposure to potential changes in foreign exchange rates with respect to subsidiaries’ foreign
currencies denominated estimated receipts and payments. The summary of the contracts are as follows:

Description Notional Amount Effective Period

EUR/USD Target Redemption Forward EUR168.0 million June 2007 to August 2009
EUR/USD Strike Lift EUR54.0 million May 2007 to April 2010
USD/RM Strike Lift USD231.85 million May 2007 to August 2009
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44.1 Foreign currency risk cont’d

Company 
2008

i Cross currency swaps to swap fixed rate USD liability of USD209.6 million to fixed rate EUR liability of EUR161.0
million. The contracts effectively swapped part of the Group’s fixed rate Guaranteed Notes into fixed rate EUR
liability. This was done to maintain the appropriate amount of liability in EUR as a natural hedge against existing
EUR denominated investment in subsidiaries. The effective period for these cross currency swaps is from February
2005 to February 2015.

ii USD/RM Target Redemption Forward of USD653.0 million over the effective period from March 2008 to April
2009. These were entered into as hedges for the USD deposits from the proceeds of JPY loan and 3rd

Exchangeable Bonds advanced by the certain subsidiaries. 

2007

i Cross currency swaps to swap fixed rate USD liability of USD209.6 million to fixed rate EUR liability of EUR161.0
million. The contracts effectively swapped part of the Group’s fixed rate Guaranteed Notes into fixed rate EUR
liability. This was done to maintain the appropriate amount of liability in EUR as a natural hedge against existing
EUR denominated investment in subsidiaries. The effective period for these cross currency swaps is from February
2005 to February 2015.

ii EUR/USD currency option and forward contracts for a total of EUR14.2 million over the period from June 2007 to
February 2009 to cover the Company’s interest payment commitment under the cross currency swaps as
mentioned in note (i) above.

44.2 Interest rate risk

The Group’s interest rate risk relates primarily to the Group’s debt obligations. 

The Group actively reviews its debt portfolio, taking into account the nature and requirements of its businesses as well
as the current business and economic environment. This strategy allows it to achieve an optimum cost of capital
whilst locking in long term funding rates for long term investments.
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44.2 Interest rate risk cont’d

Effective interest rates and repricing analysis

In respect of interest-earning financial assets and interest-bearing financial liabilities, the following table indicates their
average effective interest rates at the balance sheet date and the periods in which they mature, or if earlier, reprice.

Weighted

average

effective Less than More than

interest rate Total 1 year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years 5 years

Group Note % RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2008

Fixed rate instruments

Term loans 34.1 5.23 (596,875) – – – – – (596,875)

2nd Exchangeable Bonds 34.3 5.12 (315,659) – – – (315,659) – –

3rd Exchangeable Bonds 34.4 4.35 (1,714,452) – – – – (1,714,452) –

Guaranteed Notes 34.5 5.34 (1,624,383) – – – – – (1,624,383)

Floating rate instruments

Amounts due from 

jointly controlled entities 22.3 2.99 1,513,326 1,513,326 – – – – –

Short term funds 27 2.17 1,592,545 1,592,545 – – – – –

Deposits with 

financial institutions 28 3.71 871,542 871,542 – – – – –

Cash held in Housing 

Development Accounts 29 2.00 132,935 132,935 – – – – –

Bank overdrafts * 38 12.75 (9,152) (9,152) – – – – –

Revolving credits 34.6 3.62 (587,147) (587,147) – – – – –

Short term loan 34.7 1.78 (300,688) (300,688) – – – – –

Trade financing 34.8 4.22 (196,795) (196,795) – – – – –

Term loans 34.1 2.53 (618,982) (618,982) – – – – –

* Unsecured bank overdrafts of an indirect subsidiary in Egypt.
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44.2 Interest rate risk cont’d

Weighted

average

effective Less than More than

interest rate Total 1 year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years 5 years

Group Note % RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2007

Fixed rate instruments

Term loans 34.1 5.51 (484,525) (43,750) – – – – (440,775)

2nd Exchangeable Bonds 34.3 5.12 (1,051,107) – – – – (1,051,107) –

Guaranteed Notes 34.5 5.34 (1,717,323) – – – – – (1,717,323)

Floating rate instruments

Amounts due from 

jointly controlled entities 22.3 3.12 160,357 160,357 – – – – –

Short term funds 27 3.00 1,879,345 1,879,345 – – – – –

Deposits with 

financial institutions 28 3.41 507,070 507,070 – – – – –

Cash held in Housing 

Development Accounts 29 2.10 112,964 112,964 – – – – –

Bank overdrafts * 38 10.50 (7,013) (7,013) – – – – –

Revolving credits 34.6 3.76 (30,644) (30,644) – – – – –

Trade financing 34.8 5.06 (136,747) (136,747) – – – – –

Term loans 34.1 3.61 (203,978) (203,978) – – – – –

* Unsecured bank overdrafts of an indirect subsidiary in Egypt.
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44.2 Interest rate risk cont’d

Weighted

average

effective Less than More than

interest rate Total 1 year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years 5 years

Company Note % RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2008

Floating rate instruments

Short term funds 27 2.16 1,432,909 1,432,909 – – – – –

Deposits with 

financial institutions 28 3.38 525,064 525,064 – – – – –

Fixed rate instruments

Amounts due from 

subsidiaries 4.48 2,711,067 2,711,067 – – – – –

Amounts due to 

subsidiaries 4.20 (5,927,233) (1,423,440) – – – (2,282,535) (2,221,258)

2007

Floating rate instruments

Short term funds 27 3.00 1,650,139 1,650,139 – – – – –

Deposits with 

financial institutions 28 3.41 242,121 242,121 – – – – –

Fixed rate instruments

Amounts due from 

subsidiaries 4.55 1,978,398 1,978,398 – – – – –

Amounts due to 

subsidiaries 4.37 (4,838,892) (1,550,058) – – – (1,131,756) (2,157,078)
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44.2 Interest rate risk cont’d

As at the balance sheet date, the Group and the Company have the following interest rate swap contracts to optimise
interest cost over the respective loan tenure and also to enhance the return of amount held under the Housing
Development Accounts:

Interest Rate Swap Notional Amount Effective Period

Group
2008

CMS Spread Range Accrual Swap USD50 million, over a period of 5 years, 12 October 2005 to
commencing 12 October 2005 12 October 2010

CMS Spread Range Accrual Swap USD50 million, over a period of 5 years, 13 October 2005 to
commencing 13 October 2005 13 October 2010

USD Dual Index Hybrid Swap USD40 million, over a period of 7 years, 22 July 2007 to
commencing 22 July 2007 22 July 2014

2007

Fixed rate to USD LIBOR RM350 million, to be fully amortised over a 15 January 2004 to
(Settlement in Ringgit) period of four years, commencing 15 January 2008

15 April 2004

CMS Spread Range Accrual Swap RM100 million, over a period of 5 years, 11 May 2006 to
commencing 11 May 2006 11 May 2011

CMS Spread Range Accrual Swap EUR100 million, over a period of 5 years, 28 August 2007 to
commencing 28 August 2007 28 August 2012

CMS Spread Range Accrual Swap USD100 million, over a period of 5 years, 12 October 2005 to
commencing 12 October 2005 12 October 2010

CMS Spread Range Accrual Swap USD50 million, over a period of 5 years, 13 October 2005 to
commencing 13 October 2005 13 October 2010
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44 FINANCIAL INSTRUMENTS CONT’D

44.2 Interest rate risk cont’d

Interest Rate Swap Notional Amount Effective Period

Company
2008

CMS Spread Range Accrual Swap USD50 million, over a period of 5 years, 12 October 2005 to
commencing 12 October 2005 12 October 2010

CMS Spread Range Accrual Swap USD50 million, over a period of 5 years, 13 October 2005 to
commencing 13 October 2005 13 October 2010

2007

Fixed rate to USD LIBOR RM350 million, to be fully amortised over a 15 January 2004 to
(Settlement in Ringgit) period of four years, commencing 15 January 2008

15 April 2004

CMS Spread Range Accrual Swap USD100 million, over a period of 5 years, 12 October 2005 to
commencing 12 October 2005 12 October 2010

CMS Spread Range Accrual Swap USD50 million, over a period of 5 years, 13 October 2005 to
commencing 13 October 2005 13 October 2010

44.3 Price fluctuation risk

The Group’s plantation and downstream manufacturing segments are inversely exposed to price fluctuation risk on
sales and purchases of vegetable oil commodities. These two business segments enter into commodity future
contracts with the objective of managing and hedging their respective exposures to price volatility in the commodity
markets.

As at the balance sheet date, the Group has entered into the following commodity future and swap contracts:

i Commodity future

Maturities Total
Less than Notional

1 year 1 - 2 years Amount
Group RM’000 RM’000 RM’000

2008

Sale contracts 42,596 33,940 76,536
Purchase contracts 359,392 – 359,392

2007

Sale contracts 184,383 – 184,383
Purchase contracts 307,230 – 307,230
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44.3 Price fluctuation risk cont’d

i Commodity future cont’d

The net unrecognised gain/(loss) as at the balance sheet date on commodity futures sale and purchase contracts
used are deferred until the occurrence of the related future transactions in the following manner:

Net
unregconised

Maturities gain/(loss)
as at

Less than end of the 
1 year 1 - 2 years financial year

Group RM’000 RM’000 RM’000

2008

Sale contracts (5,466) 325 (5,141)
Purchase contracts 14,409 – 14,409

2007

Sale contracts (17,567) – (17,567)
Purchase contracts 20,469 – 20,469

ii Commodity swap

Net
unregconised

gain as at 
end of the 

Contract Effective financial year
Group Amount Period RM’000

2007

To pay fixed CPO price and to 1,000 MT per month April 2007 to 4,493
receive floating CPO prices March 2008
from counter party

The net unrecognised gain on the commodity future and swap contracts have been deferred until the related
future transactions occur, at which time they will be included in the measurement of the transactions.

The Group is also exposed to price fluctuation risk arising from changes in the market prices of its quoted
investments. The Group does not use derivative instruments to manage this risk as these quoted investments are
mainly held as long term investments.

44.4 Credit risk

Credit risk or risk of financial loss from the failure of customers or counter parties to discharge their financial and
contractual obligations, is managed through the application of credit approvals, credit limits, insurance programme
and monitoring procedures on an ongoing basis. If necessary, the Group may obtain collaterals from counter parties
as a means of mitigating losses in the event of default.
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44 FINANCIAL INSTRUMENTS CONT’D

44.4 Credit risk cont’d

The Group does not have any significant exposure to any individual customer or counter party nor does it have any
major concentration of credit risk related to any financial instruments.

The maximum exposure to credit risk for the Group and for the Company were represented by the carrying amount
to each financial asset; and in addition, in respect of derivatives, the notional amount as disclosed in the respective
notes to financial statements.

44.5 Liquidity and cash flow risk

The Group actively manages its debt maturity profile, operating cash flows and the availability of funding so as to
ensure all operating, investing and financing needs are met. To mitigate liquidity risk, management measures and
forecasts its cash commitments, monitors and maintains a level of cash and cash equivalents deemed adequate to
finance the Group’s operation and investment activities. In addition, the Group strives to maintain available banking
facilities at a reasonable level against its overall debt position. 

44.6 Fair values

The carrying amounts of financial instruments of the Group and of the Company at the balance sheet date
approximated their fair values except as set out below:

Group Company
Carrying Carrying 
amount Fair value amount Fair value

Note RM’000 RM’000 RM’000 RM’000

2008

Recognised
Quoted other long term investments 18 24,415 95,773 2,896 2,906
Quoted short term investments 26 7,124 7,134 – –
2nd Exchangeable Bonds 34.3 315,659 329,780 – –
3rd Exchangeable Bonds 34.4 1,714,452 1,693,869 – –
Guaranteed Notes 34.5 1,624,383 1,584,215 – –
Term loans 34.1 1,215,857 1,179,375 – –
Amounts due to subsidiaries – – 5,927,233 5,628,179
Amounts due from 
jointly controlled entities 22.3 1,513,326 1,341,700 – –

Unrecognised
Forward foreign exchange contracts

Sale contracts 44.1 – (59,303) – –
Purchase contracts 44.1 – (2,482) – –

Currency swap and option contracts – (673,459) – (131,985)
Commodity future contracts

Sale contracts 44.3 – (5,141) – –
Purchase contracts 44.3 – 14,409 – –

Interest rate swap contracts – (22,971) – 2,354



44 FINANCIAL INSTRUMENTS CONT’D

44.6 Fair values cont’d

The currency swaps were mainly hedging arrangements to convert the initial currencies of the long term borrowings
obtained by the Group into currencies that match the Group assets and to provide a natural hedge against the
Group’s revenue. These swaps have the same maturity dates with the said borrowings. The currency option contracts
relate mainly to the hedging arrangements entered by the Group to hedge part of its foreign currency sale proceeds
in Europe. The amount committed under these contracts represents approximately 30% of the estimated Group’s
revenue in Europe over a period of 2.5 years up to October 2010. The fair value of the currency swaps and option
contracts stated in the above table is based on the foreign currency exchange rate as at 30 June 2008. 

Group Company
Carrying Carrying 
amount Fair value amount Fair value

Note RM’000 RM’000 RM’000 RM’000

2007

Recognised 
Quoted other long term investments 18 25,916 59,143 3,963 4,501
Quoted short term investments 26 7,194 7,199 – –
2nd Exchangeable Bonds 34.3 1,051,107 1,030,187 – –
Guaranteed Notes 34.5 1,717,323 1,642,247 – –
Term loans 34.1 688,503 665,652 – –
Amounts due to subsidiaries – – 4,838,892 4,663,267
Amounts due from 
jointly controlled entities 22.3 160,357 139,734 – –

Unrecognised
Forward foreign exchange contracts

Sale contracts 44.1 – (12,769) – –
Purchase contracts 44.1 – (1,982) – –

Currency swap and option contracts – (49,292) – (16,825)
Commodity future contracts

Sale contracts 44.3 – (17,567) – –
Purchase contracts 44.3 – 20,469 – –

Commodity swap contract – 4,493 – –
Interest rate swap contracts – (9,267) – (4,807)

The following methods and assumptions are used to estimate the fair values of financial instruments:

i The carrying amounts of financial assets and liabilities maturing within 12 months approximate fair values due to
the relatively short term maturity of these financial instruments.

ii The fair values of quoted securities are their quoted market prices at the balance sheet date. 
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44 FINANCIAL INSTRUMENTS CONT’D

44.6 Fair values cont’d

iii The fair values of the Group’s borrowings are estimated using discounted cash flow analysis, based on current
incremental lending rates for similar types of lending and borrowing arrangements and of the same remaining
maturities.

iv The fair value of amounts due from jointly controlled entities are discounted at weighted average cost of
borrowings of the subsidiaries that made the advances.

v The fair values of derivative financial instruments are the estimated amounts that the Group would expect to pay
or receive on the termination of the outstanding positions as at the balance sheet date arising from such
contracts.

vi It is not practical to estimate the fair value of the Group’s long term unquoted investments because of the lack of
quoted market prices and the inability to estimate fair value without incurring excessive costs. However, the
Group believes that the carrying amount represents the recoverable value.

45 COMMITMENTS

45.1 Capital commitments

Group Company
2008 2007 2008 2007

RM’000 RM’000 RM’000 RM’000

Authorised capital expenditure not 
provided for in the financial statements

- Contracted
Purchase of property, plant 
and equipment 40,199 16,370 2,169 1,160

Purchase of land held for 
property development 140,511 24,500 – –

New planting 162 – – –
Construction in progress 33,418 57,666 1,714 –

- Not Contracted
Purchase of property, plant 
and equipment 119,747 102,910 7,772 7,901

Purchase of landed properties 523 – – –
New planting 6,562 6,379 3,284 3,704
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45.2 Operating Lease Commitments

45.2.1 The Group as lessee

The Group has entered into the following non-cancellable operating lease agreements:

i lease of a piece of land for a lease period of 50 years with a renewal term of 16 years which covers a net
area of 9,605 acres for cultivation of oil palm;

ii lease of a piece of land for a lease period of 60 years which covers a net area of 7,932 acres for cultivation
of oil palm;

iii lease of the office space for a lease period of 3 years with a renewal term of 3 years which covers built-up
area of 85,791 sq. ft.; 

iv lease of storage tanks for a lease period of 2 years with a renewal term of 1 year; and

v lease of 2 pieces of land for a lease period of 50 years which cover a total net area of 22,015 sq. m for bulk
cargo terminal and bulking installation. 

The future aggregate minimum lease payments under non-cancellable operating leases contracted for as at the
balance sheet date but not recognised as liabilities are as follows:

Group
2008 2007

RM’000 RM’000

Not later than 1 year 8,385 9,686
Later than 1 year and not later than 5 years 13,110 17,052
Later than 5 years 120,056 124,212

141,551 150,950

45.2.2 The Group as lessor

The Group has entered into non-cancellable operating lease agreements on its investment properties. These
leases have remaining non-cancellable lease terms of between 2 - 3 years. The Group also entered into long
term property leases on its future property investment land.

The future minimum lease payments receivable under non-cancellable operating leases contracted for as at the
balance sheet date but not recognised as receivables are as follows:

Group
2008 2007

RM’000 RM’000

Not later than 1 year 56,877 54,179
Later than 1 year and not later than 5 years 38,821 42,766
Later than 5 years 13,486 13,486

109,184 110,431



46 SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

46.1 Capital repayment exercise

On 22 August 2007, the Company completed a capital repayment of RM1,314,391,432 to its shareholders on the
basis of a cash distribution of RM4.20 for each ordinary share cancelled. The capital repayment was implemented via
a cancellation of 312,950,341 ordinary shares of RM0.10 each in the Company on the basis of one (1) ordinary share
cancelled for every twenty (20) existing ordinary shares held on the entitlement date of 15 August 2007.
RM31,295,034 of the total par value of the issued and paid-up share capital of the Company was cancelled and the
remaining balance sum for the capital repayment of RM1,283,096,398 was set-off against the share premium account
of the Company pursuant to Sections 64 and 60(2) of the Companies Act, 1965.

46.2 Acquisitions of interests in oil palm estates in Indonesia 

On 19 November 2007, the Company completed the following acquisitions of interests in oil palm estates in
Kalimantan, Indonesia:

i acquisition of the entire issued and paid-up share capital of Lynwood Capital Resources Pte Ltd (“Lynwood”) and
Oakridge Investments Pte Ltd (“Oakridge”) for a cash consideration of USD57,797,932, which collectively owned
a 33% stake in PT Bumitama Gunajaya Agro group of companies (“BGA”). BGA has a total planted hectarage of
35,340 hectares and unplanted land of approximately 64,000 hectares, together with three palm oil mills. It also
oversees a ‘plasma’ scheme which covers an area of approximately 22,000 hectares. In addition, the Company
repaid on behalf of Lynwood and Oakridge, a total sum of USD14,435,292 owed to the vendors; and

ii acquisition of the entire issued and paid up share capital of Oleander Capital Resources Pte Ltd, which effectively
(via two investment holding companies) owned a 67% stake in a group of companies; PT Ketapang Sawit Lestari,
PT Bumi Sawit Sejahtera, PT Kalimantan Prima Agro Mandiri, PT Berkat Nabati Sejahtera and PT Sukses Karya
Sawit, for a tentative cash purchase consideration of USD20,304,216 based on the estimated Hak Guna Usaha
(“HGU”) land certificates of 52,704 hectares. The final total consideration is payable progressively in accordance
with an agreed schedule linked to the status of progress on the above application of HGU land certificates. A total
amount of USD4,369,659 was paid as at 30 June 2008. 

The acquisitions are in line with the Group’s strategy of growing its core palm oil business under appropriate
conditions. It will provide immediate addition to planted hectarage as well as substantial suitable land bank for
sustained business growth, hence providing the Group with the opportunity to capitalise on the very favourable
outlook for the oil palm industry. 

46.3 Acquisition of Pinnacle Collection Land in Sentosa Cove of Sentosa Island, Singapore 

On 9 January 2008, IOI Properties (Singapore) Pte Ltd, a foreign subsidiary of the Company and Ho Bee Investment
Limited (“HB”), a Singaporean public listed company, had successfully tendered for a 99-year leasehold land in
Sentosa Cove of Sentosa Island, Singapore measuring approximately 21,523 square meters or approximately 5.3
acres, for a total cash consideration of SGD1,097,499,999. The acquisition was completed on 7 April 2008.

The land is planned for the development of 280 units of condominiums. This land is one of the two condominium
parcels which flanked the entrance of the marina leading into Sentosa Cove and also adjacent to the Seaview
Collection site, which was successfully tendered by another foreign subsidiary of the Company together with HB in
March 2007.
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46 SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR CONT’D

46.4 Issuance of USD600 million Zero Coupon Guaranteed Exchangeable Bonds due 2013

On 15 January 2008, the Company’s wholly-owned subsidiary, IOI Resources (L) Berhad, a company incorporated in
the Federal Territory of Labuan under the Offshore Companies Act, 1990, issued USD600 million Zero Coupon
Guaranteed Exchangeable Bonds due 2013 (“3rd Exchangeable Bonds”). The 3rd Exchangeable Bonds were issued at
100% of the principal amount and listed on the Singapore Exchange Securities Trading Limited and the Labuan
International Financial Exchange and will mature on 15 January 2013. The 3rd Exchangeable Bonds are
unconditionally and irrevocably guaranteed by the Company. 

46.5 Acquisition of equity interest in Mergui Development Pte Ltd 

On 26 May 2008, Multi Wealth (Singapore) Pte Ltd, a foreign subsidiary of the Company acquired 53% equity
interest in Mergui Development Pte Ltd (“MDPL”). MDPL is a joint venture company set up for the purpose of
undertaking the purchase of freehold parcel at Mergui Land in Singapore measuring approximately 74,355 square
feet and with a plot ratio of 2.8 (“Mergui Land”) to be redeveloped into high rise residential development. The other
joint venture partners are Kim Seng Heng Realty Pte Ltd and LBH Pte Ltd, which hold 35% and 12% equity interest in
MDPL respectively. The purchase consideration for the Mergui Land is SGD120 million.

47 SIGNIFICANT EVENTS SUBSEQUENT TO THE FINANCIAL YEAR

47.1 Renounceable Rights Issue by IOI Properties Berhad

On 4 August 2008, IOI Properties Berhad, a listed subsidiary of the Company, completed the renounceable rights
issue with the listing of and quotation for 162,537,250 new ordinary shares of RM0.50 each at an issue price of
RM4.85 each on the Main Board of Bursa Malaysia Securities Berhad on even date. 

47.2 Proposed joint venture between the Company and Pelita Holdings Sdn Bhd

On 8 August 2008, the Company entered into a conditional joint venture agreement to subscribe for the equity of a
joint venture company to be incorporated and named IOI Pelita Kanowit Sdn Bhd (“JV Co”) for the purpose of
acquiring and developing approximately 7,000 hectares of land situated at Block E (Lesih) Kanowit, Sibu, Sarawak into
oil palm estates. The Company will eventually hold an equity interest of 60% in the JV Co. The proposed joint venture
will enable the Group to continue expanding its core palm oil business and increase its oil palm plantation holdings in
Malaysia. 

47.3 Acquisition of Laksana Kemas Sdn Bhd

On 20 August 2008, the Company acquired the entire issued and paid-up share capital of Laksana Kemas Sdn Bhd
(“LKSB”) for a total cash consideration of RM754,258. LKSB is the beneficial and legal owner of land with a total land
area of 566.54 acres and its principal activity is cultivation of oil palm.

47.4 Proposed acquisition of the entire equity interest of Inverfin Sdn Bhd

On 29 August 2008, the Company entered into a conditional sale and purchase agreement with Menara Citi Holding
Company Sdn Bhd, CapitaLand Limited and Amsteel Corporation Berhad to acquire the entire equity interest in
Inverfin Sdn Bhd (“ISB”) for a total cash consideration of RM586,731,176. ISB is established as a special purpose
entity and investment company for the sole purpose of owning and operating Menara Citibank, which is located in
Jalan Ampang, Kuala Lumpur.
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48 SEGMENTAL INFORMATION

Segment information is presented in respect of the Group’s business and geographical segments. The primary format,
business segments, is based on the Group’s management and internal reporting structure. Inter-segment transactions were
carried out on terms and conditions not materially different from those obtainable in transactions with independent third
parties.

Business Segments

The Group comprises the following main business segments:

Plantation Cultivation of oil palm and rubber and processing of palm oil 
Property development Development of residential and commercial properties
Property investment Investment in shopping mall, office complex and other properties
Resource-based manufacturing Manufacturing of oleochemicals, specialty oils and fats, palm oil refinery and palm

kernel crushing
Other operations Management and operation of hotels and resorts, landscape services and other

operations which are not sizable to be reported separately

Geographical Segments

The Group’s major businesses operate in the following principal geographical areas:

Malaysia Cultivation of oil palm and processing of palm oil 
Development of residential and commercial properties
Investment in shopping mall, office complex and other properties
Manufacturing of oleochemicals, palm oil refinery and palm kernel crushing
Manufacturing and supply of specialty oils and fats
Management and operation of hotels and resorts, landscape services 

Europe Manufacturing and supply of specialty oils and fats
North America Manufacturing and supply of specialty oils and fats
Asia Supply of oleochemicals, refined and specialty oils and fats
Others Investment in office complex and various sale offices for specialty oils and fats around

the world which are not sizable to be reported separately
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48 SEGMENTAL INFORMATION CONT’D

Business Segments
Resource-

based
Property Property manufac- Other

Plantation development investment turing operations Eliminations Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2008
Revenue
External sales 236,335 755,066 74,302 13,479,145 120,521 – 14,665,369
Inter-segment sales 2,541,991 – – – – (2,541,991) –

Total revenue 2,778,326 755,066 74,302 13,479,145 120,521 (2,541,991) 14,665,369

Result
Segment operating 
profit 1,824,630 366,369 42,665 658,173 60,046 – 2,951,883

Fair value gain on 
investment properties – – 129,967 – – – 129,967

Gain on disposal of 
non-current assets 
held for sale/
investment properties 11,221 3,304 9,643 – – – 24,168

Segment results 1,835,851 369,673 182,275 658,173 60,046 – 3,106,018
Translation gain on 
USD denominated 
borrowings 134,933

Other unallocated 
corporate expenses (68,956)

Operating profit 3,171,995
Interest income 68,035
Finance costs (190,964)
Share of results 
of associates 14,548 – – 31,656 – – 46,204

Share of results of 
jointly controlled 
entities – (73) – – – – (73)

Profit before taxation 3,095,197
Taxation (683,010)
Profit for the 
financial year 2,412,187
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Business Segments cont’d

Resource-
based

Property Property manufac- Other
Plantation development investment turing operations Eliminations Consolidated

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2008

Assets
Segment assets 4,144,799 1,817,706 900,594 5,760,503 353,750 – 12,977,352
Interest in associates 367,104 – – 187,663 3,841 – 558,608
Interest in jointly 
controlled entities – 1,515,878 – – – – 1,515,878

Unallocated 
corporate assets 2,209,386

Consolidated 
total assets 17,261,224

Liabilities
Segment liabilities 188,926 199,572 26,098 756,193 66,581 – 1,237,370
Unallocated 
corporate liabilities 6,667,376

Consolidated 
total liabilities 7,904,746

Other Information
Capital expenditure 64,123 1,907 34,646 128,705 5,810 – 235,191
Depreciation and 
amortisation 63,000 2,182 1,423 141,203 14,740 – 222,548

Non-cash expenses 
other than 
depreciation 
and amortisation 24,675 1,758 43 25,516 35,649 – 87,641



48 SEGMENTAL INFORMATION CONT’D

Business Segments cont’d

Resource-
based

Property Property manufac- Other
Plantation development investment turing operations Eliminations Consolidated

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2007
Revenue
External sales 394,276 706,858 67,090 7,688,727 95,776 – 8,952,727
Inter-segment sales 1,290,796 – – – – (1,290,796) –

Total revenue 1,685,072 706,858 67,090 7,688,727 95,776 (1,290,796) 8,952,727

Result
Segment 
operating profit 926,859 397,171 40,532 405,427 54,679 – 1,824,668

Fair value gain on 
investment properties – – 160,650 – – – 160,650

Segment results 926,859 397,171 201,182 405,427 54,679 – 1,985,318
Translation gain on 
USD denominated 
borrowings 112,423

Other unallocated 
corporate expenses (39,510)

Operating profit 2,058,231
Interest income 39,680
Finance costs (144,154)
Share of results 
of associates 10,600 – – 26,723 – – 37,323

Share of results 
of jointly 
controlled entity – (7) – – – – (7)

Profit before taxation 1,991,073
Taxation (340,109)
Profit for the 
financial year 1,650,964
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Business Segments cont’d

Resource-
based

Property Property manufac- Other
Plantation development investment turing operations Eliminations Consolidated

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2007

Assets
Segment assets 3,803,413 1,673,625 730,485 4,213,927 522,632 – 10,944,082
Interest in associates 114,851 – – 162,070 4,003 – 280,924
Interest in jointly 
controlled entities – 161,479 – – – – 161,479

Unallocated 
corporate assets 2,294,357

Consolidated 
total assets 13,680,842

Liabilities
Segment liabilities 123,406 188,952 25,589 469,747 71,051 – 878,745
Unallocated 
corporate liabilities 4,205,885

Consolidated 
total liabilities 5,084,630

Other Information
Capital expenditure 62,116 3,352 4,290 113,820 2,680 – 186,258
Depreciation and 
amortisation 62,521 2,152 1,501 118,668 14,988 – 199,830

Non-cash expenses 
other than depreciation 
and amortisation 12,872 2,298 81 51,788 24,705 – 91,744
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Geographical Segments

North
Malaysia Europe America Asia Others Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

2008

Revenue from external 
customers by location of 
customers 4,115,987 4,633,938 1,337,766 3,628,657 949,021 14,665,369

Segment assets by 
location of assets 12,655,256 2,642,037 158,086 1,805,649 196 17,261,224

Capital expenditure by 
location of assets 192,735 32,104 10,290 62 – 235,191

2007

Revenue from external 
customers by location of 
customers 2,819,839 3,056,672 839,908 1,836,870 399,438 8,952,727

Segment assets by 
location of assets 11,324,986 1,535,506 405,827 413,366 1,157 13,680,842

Capital expenditure by 
location of assets 152,246 25,905 8,078 25 4 186,258 
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49 ANALYSIS OF LIABILITIES PAYABLE AND DEBTS RECEIVABLE 

The liabilities payable and debts receivable by the Group, estimated by the Directors are as follows:

Group
2008 2007

Note RM’000 RM’000

Liabilities Payable
Amount due to an associate 2,191 2,058
Trade payables 37 622,609 393,035
Other payables and accruals 37 521,485 394,626
Amounts due to customers on contracts 37 37 88
Progress billings 37 5,700 28,203
Bank overdrafts 9,152 7,013
Short term borrowings 1,084,630 167,411
Taxation 160,933 78,684
Term loans 34.1 1,215,857 688,503
2nd Exchangeable Bonds 34.3 315,659 1,051,107
3rd Exchangeable Bonds 34.4 1,714,452 –
Guaranteed Notes 34.5 1,624,383 1,717,323
Land cost payable 35 24,369 –
Club membership deposits 35 13,478 13,601

7,314,935 4,541,652
Less:
Short term funds 27 1,592,545 1,879,345
Deposits with financial institutions 28 871,542 507,070
Cash and bank balances 29 424,718 341,581

4,426,130 1,813,656

(Receivable)/Payable as follows:
Not later than 1 year 1 (478,895) (1,581,608)
Later than 1 year and not later than 5 years 2,670,289 1,223,565
Later than 5 years 2,234,736 2,171,699

4,426,130 1,813,656

Debts Receivable
Trade receivables 25 1,468,818 935,994
Other receivables, deposits and prepayments 25 106,815 160,066
Accrued billings 25 113,032 101,626
Amounts due from customers on contracts 25 4,539 2,575
Amounts due from jointly controlled entities 22 1,513,326 160,357
Amounts due from associates 16,537 –
Tax recoverable 34,024 95,406

3,257,091 1,456,024

Receivable as follows:
Not later than 1 year 1,743,765 1,295,667
Later than 1 year 1,513,326 160,357

3,257,091 1,456,024

Notes:

1 The liabilities payable not later than 1 year is net of short term funds, deposits with financial institutions and cash and bank balances.



221
50 LIST OF SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES

The subsidiaries, associates and jointly controlled entities, incorporated in Malaysia except otherwise stated, are as follows:

Effective Group Interest
Name of Company 2008 2007 Principal Activities

Direct Subsidiaries

Plantation
B. A. Plantations Sdn Bhd 100% 100% Cultivation of oil palm and investment holding
Cantawan Oil Palms Sdn Bhd 100% 100% Cultivation of oil palm
Fruitful Plantations Sdn Bhd 100% 100% Cultivation of oil palm
Hill Land Sdn Bhd 100% 100% Cultivation of oil palm
Ladang Asas Sdn Bhd 100% 100% Cultivation of oil palm 
Ladang Cantawan (Sabah) Sdn Bhd 100% 100% Cultivation of oil palm
Mayvin (Sabah) Sdn Bhd 100% 100% Cultivation of oil palm and investment holding
Meriteam Sdn Bhd 100% 100% Cultivation of oil palm
Morisem Plantations Sdn Bhd 100% 100% Cultivation of oil palm
Morisem (Sabah) Sdn Bhd 100% 100% Cultivation of oil palm
Permodalan Plantations Sdn Bhd 70% 70% Cultivation of oil palm
Pine Capital Sdn Bhd 100% 100% Cultivation of oil palm and investment holding
PR Enterprise Sdn Bhd 100% 100% Cultivation of oil palm
Priceland Sdn Bhd 100% 100% Cultivation of oil palm
Right Purpose Sdn Bhd 100% 100% Cultivation of oil palm
Safima Plantations Sdn Bhd 100% 100% Cultivation of oil palm
Sakilan Desa Sdn Bhd 100% 90% Cultivation of oil palm
Sri Cantawan Sdn Bhd 100% 100% Cultivation of oil palm
Terusan Baru Sdn Bhd 100% 100% Cultivation of oil palm
Dynamic Plantations Berhad 100% 100% Cultivation of oil palm and processing of palm oil
Halusah Ladang Sdn Bhd 100% 100% Cultivation of oil palm and processing of palm oil
Ladang Sabah Sdn Bhd 100% 100% Cultivation of oil palm and processing of palm oil
Mayvin Incorporated Sdn Bhd 100% 100% Cultivation of oil palm, processing of palm oil 

and investment holding
Morisem Palm Oil Mill Sdn Bhd 100% 100% Cultivation of oil palm and processing of palm oil 
IOI Pelita Plantation Sdn Bhd 70% 70% Cultivation of oil palm
IOI Pelita Quarry Sdn Bhd 70% 70% Dormant
Perusahaan Mekassar (M) Sdn Bhd 100% 100% Cultivation of oil palm and processing of palm oil
Syarikat Pukin Ladang Kelapa Sawit 100% 100% Cultivation of oil palm and processing of palm oil
Sdn Berhad

Syarimo Sdn Bhd 100% 100% Cultivation of oil palm, processing of palm oil
and investment holding

IOI Commodity Trading Sdn Bhd 100% 100% Trading in commodities
Future Growth Sdn Bhd 100% 100% Dormant
Ladang Sabah Holdings Sdn Bhd – 100% Dormant

(in liquidation)

Morisem Consolidated Sdn Bhd 100% 100% Dormant
Morisem Sdn Bhd 100% 100% Dormant
Lynwood Capital Resources Pte Ltd * 100% – Investment holding

(Incorporated in Singapore)

Oakridge Investments Pte Ltd * 100% – Investment holding
(Incorporated in Singapore)

Oleander Capital Resources Pte Ltd * 100% – Investment holding
(Incorporated in Singapore)
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50 LIST OF SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES CONT’D

Effective Group Interest
Name of Company 2008 2007 Principal Activities

Direct Subsidiaries cont’d

Property Development and Investment
Bukit Kelang Development Sdn Bhd 100% 100% Property development
Kayangan Heights Sdn Bhd 60% 60% Property development
Nice Skyline Sdn Bhd 89% 88% Property development and investment holding
Rapat Jaya Sendirian Berhad 100% 100% Property development
Eng Hup Industries Sdn Berhad 100% 100% Property development and management
IOI Properties Berhad 72% 71% Property development, property investment 

and investment holding
Kean Ko Sdn Berhad 100% 100% Investment holding
Projects IOI (Mauritius) Ltd * 55% 55% Investment holding

(Incorporated in Mauritius)

Resource-based Manufacturing
IOI Bio-Energy Sdn Bhd * 100% 100% Produce and supply palm-based renewable

energy generation using biomass
IOI Edible Oils Sdn Bhd * 100% 100% Commodities trading, palm oil refinery/kernel

crushing plant
IOI Speciality Fats Sdn Bhd * 100% 100% Commodities trading and palm oil refinery and

palm kernel fractionation
IOI Loders Croklaan 100% 100% Commodities trading and international
Procurement Company Sdn Bhd procurement of palm oil

IOI Oleochemical Industries Berhad * 100% 100% Investment holding
Loders Croklaan Group B. V. # 100% 100% Investment holding

(Incorporated in The Netherlands)

Pan-Century Edible Oils Sdn Bhd * 100% 100% Refining and processing of crude palm oil, soap
noodles and glycerine

Pan-Century Oleochemicals Sdn Bhd * 100% 100% Manufacture of oleochemical products
IOI Lipid Enzymtec Sdn Bhd 100% – Pre-operating

Non-Segment
IOI Construction Sdn Bhd * 70% 70% Building, engineering and construction services
IOI Landscape Services Sdn Bhd 100% 100% Landscape services, sale of ornamental plants and

turfing grass
IOI Palm Products Sdn Bhd 100% 100% Manufacturing and trading of oil palm related 

by-products
Resort Villa Development Sdn Bhd 100% 100% Hotel and resort development
Resort Villa Golf Course Berhad 100% 100% Golf and recreational club services
Resort Villa Golf Course Development 100% 100% Hotel and hospitality services
Sdn Bhd

IOI Capital (L) Berhad 100% 100% Issuance of Exchangeable Bonds
(Incorporated in the Federal Territory of Labuan)

IOI Investment (L) Berhad 100% 100% Issuance of Exchangeable Bonds
(Incorporated in the Federal Territory of Labuan) 
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Effective Group Interest
Name of Company 2008 2007 Principal Activities

Direct Subsidiaries cont’d

Non-Segment cont’d

IOI Ventures (L) Berhad 100% 100% Issuance of Guaranteed Notes
(Incorporated in the Federal territory of Labuan)

IOI Resources (L) Berhad 100% 100% Issuance of Exchangeable Bonds 
(Incorporated in the Federal Territory of Labuan)

IOI Corporation N. V. * 100% 100% Investment holding 
(Incorporated in The Netherlands Antilles)

Swee Lam Estates (Malaya) Sdn Berhad 100% 100% Investment holding
Jasasinar Multimedia Sdn Bhd 94% 94% Dormant
Affinity Communications Sdn Bhd 100% 100% Dormant
IOI Biofuel Sdn Bhd 100% 100% Dormant
IOI Pulp & Paper Sdn Bhd 100% 100% Dormant
IOI Management Sdn Bhd 100% 100% Dormant
Tampoi Development Sdn Bhd 100% 100% Dormant
IOI Consolidated (Singapore) Pte Ltd * 100% – Dormant

(formerly known as I.O.I. (S) Pte Ltd)
(Incorporated in Singapore)

Indirect Subsidiaries

Plantation
Subsidiary of 
B. A. Plantations Sdn Bhd

Kesan Jadi Sdn Bhd 100% 100% Cultivation of oil palm

Subsidiaries of 
Mayvin (Sabah) Sdn Bhd

Deramakot Plantations Sdn Bhd 100% 100% Cultivation of oil palm
Ladang Mayvin Sdn Bhd 100% 100% Cultivation of oil palm
Mowtas Plantations Sdn Bhd 100% 100% Cultivation of oil palm
Sri Mayvin Plantation Sdn Bhd 100% 100% Cultivation of oil palm

Subsidiaries of 
Pine Capital Sdn Bhd

Ladang Tebu Batu Putih Sdn Bhd 100% 100% Cultivation of oil palm
Luminous Aspect Sdn Bhd 100% 100% Cultivation of oil palm
Priceland Plantation Sdn Bhd 100% 100% Cultivation of oil palm
Sayang Segama Sdn Bhd 100% 100% Cultivation of oil palm
Sri Vagas Sdn Bhd 100% 100% Cultivation of oil palm
Sri Yongdankong Sdn Bhd 100% 100% Cultivation of oil palm



224

IOI CORPORATION BERHAD      ANNUAL REPORT 2008

NOTES TO THE FINANCIAL STATEMENTS CONT’D
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Effective Group Interest
Name of Company 2008 2007 Principal Activities

Indirect Subsidiaries cont’d

Plantation cont’d

Subsidiaries of 
Mayvin Incorporated Sdn Bhd

Gamore Corporation Sdn Bhd 100% 100% Cultivation of oil palm
Vantage Wealth Sdn Bhd 100% 100% Cultivation of oil palm

Subsidiaries of 
Syarimo Sdn Bhd

Agroplex (Sabah) Sdn Bhd 100% 100% Cultivation of oil palm
Bilprice Development Sdn Bhd 100% 100% Cultivation of oil palm
Erat Manis Sdn Bhd 100% 100% Cultivation of oil palm
Hidayat Rakyat Sdn Bhd 100% 100% Cultivation of oil palm
Hidayat Ria Sdn Bhd 100% 100% Cultivation of oil palm
Kunimas Sdn Bhd 100% 100% Cultivation of oil palm
Lokoh Sdn Bhd 100% 100% Cultivation of oil palm
Maxgrand Sdn Bhd 100% 100% Cultivation of oil palm
Mewahandal Sdn Bhd 100% 100% Cultivation of oil palm
Muara Julang Sdn Bhd 100% 100% Cultivation of oil palm
Pricescore Enterprise Sdn Bhd 100% 100% Cultivation of oil palm
Pujian Harum Sdn Bhd 100% 100% Cultivation of oil palm
Syarikat Best Cocoa Sdn Bhd 100% 100% Cultivation of oil palm
Unikhas Corporation Sdn Bhd 100% 100% Cultivation of oil palm
Very Good Estate Sdn Bhd 100% 100% Cultivation of oil palm
Fastscope Development Sdn Bhd 100% 100% Cultivation of soft wood timber

Subsidiaries of 
IOI Oleochemical Industries Berhad

Palmco Plantations (Sabah) Sdn Bhd * 100% 100% Cultivation of oil palm
Pamol Plantations Sdn Bhd * 100% 100% Cultivation of oil palm and processing of palm oil
Unipamol Malaysia Sdn Bhd * 100% 100% Investment holding
Pamol Bintang Sdn Bhd * 100% 100% Dormant

Subsidiary of 
Pamol Plantations Sdn Bhd

Pamol Estates (Sabah) Sdn Bhd * 70% 70% Cultivation of oil palm and processing of palm oil

Subsidiary of 
Pamol Estates (Sabah) Sdn Bhd

Milik Berganda Sdn Bhd * 70% 70% Cultivation of oil palm 

Subsidiaries of 
Oleander Capital Resources Pte Ltd

PT Berkat Agro Sawitindo* 67% – Investment holding
(Incorporated in Republic of Indonesia)

PT Sawit Nabatindo Abadi* 67% – Investment holding
(Incorporated in Republic of Indonesia)
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Indirect Subsidiaries cont’d

Plantation cont’d

Subsidiaries of 
PT Sawit Nabatindo Abadi

PT Ketapang Sawit Lestari* 67% – Pre-operating
(Incorporated in Republic of Indonesia)

PT Kalimantan Prima Agro Mandiri* 67% – Pre-operating
(Incorporated in Republic of Indonesia)

PT Bumi Sawit Sejahtera* 67% – Pre-operating
(Incorporated in Republic of Indonesia)

PT Berkat Nabati Sejahtera* 67% – Pre-operating
(Incorporated in Republic of Indonesia)

PT Sukses Karya Sawit* 67% – Pre-operating
(Incorporated in Republic of Indonesia)

Property Development and Investment
Subsidiary of 
Nice Skyline Sdn Bhd

Jurang Teguh Sdn Bhd 88% 88% Building, engineering and construction services

Subsidiary of 
Projects IOI (Mauritius) Ltd

A. P. Gems & Jewellery Park Pvt Ltd (India) * 49% 49% Property investment
(Incorporated in India)

Subsidiaries of 
IOI Properties Berhad

Cahaya Kota Development Sdn Bhd 72% 71% Property development, property investment and 
investment holding

Flora Development Sdn Bhd 72% 71% Property development and property investment
Kapar Realty And Development Sdn Berhad 49% 48% Property development
Kumpulan Mayang Sdn Bhd 72% 71% Property development
Pine Properties Sdn Bhd 72% 71% Property development and property investment
Dynamic Management Sdn Bhd 72% 71% Property development and investment holding
Commercial Wings Sdn Bhd 72% 71% Property investment
Property Skyline Sdn Bhd * 65% 64% Provision of management services and 

investment holding
IOI Land Singapore Pte Ltd * 72% 71% Investment holding

(Incorporated in Singapore)

Flora Horizon Sdn Bhd 72% 71% Property development and cultivation of oil palm
Pilihan Teraju Sdn Bhd 72% 71% Property development and cultivation of oil palm
Hartawan Development Sdn Bhd 72% 71% Property development and cultivation of oil palm
Jutawan Development Sdn Bhd 72% 71% Dormant
Paduwan Development Sdn Bhd 72% 71% Property development and cultivation of oil palm
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Indirect Subsidiaries cont’d

Property Development and Investment cont’d

Subsidiaries of
IOI Properties Berhad cont’d

Paska Development Sdn Bhd 72% 71% Dormant
Multi Wealth (Singapore) Pte Ltd * 72% 71% Investment holding

(Incorporated in Singapore)

IOI Properties (Singapore) Pte Ltd * 72% – Investment holding
(Incorporated in Singapore)

Subsidiaries of 
Cahaya Kota Development Sdn Bhd

IOI Building Services Sdn Bhd 72% 71% Building maintenance services
Lush Development Sdn Bhd 72% 71% Property development
Riang Takzim Sdn Bhd 72% 71% Dormant
Tanda Bestari Development Sdn Bhd 72% 71% Property development 

Subsidiaries of 
Dynamic Management Sdn Bhd

Paksi Teguh Sdn Bhd 72% 71% General contractors
Pilihan Megah Sdn Bhd 72% 71% Property development, property investment and 

investment holding
Legend Advance Sdn Bhd * 50% 50% Property development and property investment

Subsidiary of 
Pilihan Megah Sdn Bhd

Future Link Properties Pte Ltd * 44% 43% Property investment
(Incorporated in Singapore)

Subsidiaries of 
Property Skyline Sdn Bhd

Nice Frontier Sdn Bhd * 67% 66% Property development, property investment and 
cultivation of oil palm

Property Village Berhad * 58% 58% Property development, golf club and recreational 
services and investment holding 

Wealthy Growth Sdn Bhd * 65% 64% Property development

Subsidiary of 
Property Village Berhad

Baycrest Sdn Bhd * 58% 58% General contractors

Subsidiary of 
Kean Ko Sdn Berhad

Seremban Enterprise Corporation Berhad 58% 58% Property development
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Indirect Subsidiaries cont’d

Property Development and Investment cont’d

Subsidiaries of
IOI Oleochemical Industries Berhad

Palmex Industries Sdn Berhad * 100% 100% Property development and investment holding
Palmco Properties Sdn Bhd * 100% 100% Property investment
PMX Bina Sdn Bhd * 100% 100% General contractor

Resource-based Manufacturing
Subsidiary of 
IOI Edible Oils Sdn Bhd

IOI Jeti Sdn Bhd * 100% 100% Dormant

Subsidiaries of
IOI Oleochemical Industries Berhad

Acidchem International Sdn Bhd * 100% 100% Manufacturing of fatty acids and glycerine
Derichem (M) Sdn Bhd * 100% 100% Manufacturing of soap noodles
Esterchem (M) Sdn Bhd * 100% 100% Trading in esters
Stabilchem (M) Sdn Bhd * 100% 100% Manufacturing of metallic stearates
Palmco Oil Mill Sendirian Berhad * 100% 100% Trading in commodities

Subsidiaries of 
Loders Croklaan Group B. V.

Loders Croklaan B. V. # 100% 100% Manufacturing of specialty oils and fats
(Incorporated in The Netherlands)

Loders Croklaan Canada Inc. # 100% 100% Manufacturing of specialty oils and fats
(Incorporated in Canada)

Loders Croklaan USA B. V. # 100% 100% Investment holding
(Incorporated in The Netherlands)

Loders Croklaan For Oils S.A.E. Egypt * 100% 100% Production of emulsified raw materials and semi
(Incorporated in Egypt) finished goods on oils and fats

IOI-Loders Croklaan Oils B.V. # 100% 100% Palm oil refinery
(Incorporated in The Netherlands)

Loders Croklaan (Shanghai) Trading 100% 100% Trading of specialty oils and fats products
(Co. Ltd) #

(Incorporated in the People’s Republic of China)

IOI Loders Croklaan Oils Sdn Bhd 100% 100% Refining and trading of crude palm oil, other 
refined products and tolling services

Loders Croklaan (Ghana) Limited * 100% 100% Procurement and development of raw material
(Incorporated in Ghana) for specialty fats application

Loders Croklaan Malaysia Sdn Bhd 100% 100% Dormant
Loders Croklaan Latin America Comercio e 100% 100% Dormant
Industria Ltda *
(Incorporated in Brazil)

Lipid Nutrition B.V. * 100% 100% Develop, produce and commercialise nutritional
(Incorporated in the Netherlands) lipid ingredients to the dietary supplement

and food industry
Elesto B.V. * 100% 100% Dormant

(Incorporated in the Netherlands)



228

IOI CORPORATION BERHAD      ANNUAL REPORT 2008

NOTES TO THE FINANCIAL STATEMENTS CONT’D

50 LIST OF SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED ENTITIES CONT’D

Effective Group Interest
Name of Company 2008 2007 Principal Activities

Indirect Subsidiaries cont’d

Resource-based Manufacturing cont’d

Subsidiary of 
Loders Croklaan USA B. V.

Loders Croklaan USA LLC # 100% 100% Manufacturing of specialty oils and fats
(Incorporated in United States of America)

Subsidiary of  
Loders Croklaan For Oils S. A. E. Egypt

Loders Croklaan Trading & Distribution 100% 100% Trading and marketing of food-based products
LLC Egypt *
(Incorporated in Egypt)

Subsidiary of IOI 
Loders Croklaan Oils Sdn Bhd

Loders Croklaan (Asia) Sdn Bhd 100% 100% Processing and sale of palm oil and palm kernel
oil derived specialty fats and related products

Non-Segment
Subsidiaries of 
IOI Oleochemical Industries Berhad 

Palmco Jaya Sendirian Berhad * 100% 100% Bulk cargo warehousing
Palmco Management Services Sdn Bhd * 100% 100% Management services and rental of storage tanks
Care Security Services Sdn Bhd * 100% 100% Management of collection of service charges
Performance Chemicals (M) Sdn Bhd * 100% 100% Dormant
Palmina Sendirian Berhad * 100% 100% Dormant
Palmco Plantations Sendirian Berhad * 100% 100% Dormant
Direct Consolidated Sdn Bhd * 100% 100% Dormant
Quantum Green Sdn Bhd * 100% 100% Management services
Acidchem (Sabah) Sdn Bhd * 100% 100% Dormant

Subsidiary of 
Acidchem International Sdn Bhd

Acidchem (USA) Inc * 100% 100% Trading in fatty acids and glycerine
(Incorporated in United States of America)

Subsidiary of 
Palmex Industries Sdn Berhad

Palmco International (HK) Limited * 100% 100% Investment holding
(Incorporated in Hong Kong)

Subsidiaries of 
Palmco International (HK) Limited

Palmco Engineering Limited * 100% 100% Investment holding
(Incorporated in Hong Kong)

Acidchem (Singapore) Pte Ltd * 100% 100% Dormant
(Incorporated in Singapore)
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Indirect Subsidiaries cont’d

Non-Segment cont’d

Subsidiary of 
Palmco Engineering Limited

Tianjin Palmco Oil & Fats Co. Ltd * 100% 100% Dormant
(Incorporated in the People’s Republic of China)

Subsidiary of 
IOI Construction Sdn Bhd

IOI Concrete Sdn Bhd 70% 70% Dormant

Subsidiary of 
Kayangan Heights Sdn Bhd

Common Portfolio Sdn Bhd 60% 60% Dormant

Subsidiaries of 
Swee Lam Estates (Malaya) Sdn Bhd

Swee Lam Development Sdn Bhd 100% 100% Dormant
Swee Lam Properties Sdn Bhd 100% 100% Dormant

* Subsidiaries not audited by BDO Binder.
# Subsidiaries audited by member firms 

of BDO International.

Associates 
Perumahan Abadi Sdn Bhd 25% 25% Dormant
Reka Halus Sdn Bhd 30% 30% Cultivation of oil palm and processing of palm oil

Associate of IOI Properties Berhad
Continental Estates Sdn Bhd 17% 18% Property development and cultivation of oil palm

Associates of 
IOI Oleochemical Industries Berhad

Fatty Chemical (Malaysia) Sdn Bhd 30% 30% Manufacturing of fatty alcohol and methyl esters
Kao Plasticizer (Malaysia) Sdn Bhd 30% 30% Manufacturing of plasticizer and other chemical 

products
Peter Greven Asia Sdn Bhd 40% 40% Manufacturing and sales of metalic stearates

Associate of 
Palmex Industries Sdn Berhad

Malaysia Pakistan Venture Sdn Bhd 25% 25% Investment holding
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Associate cont’d

Associate of 
Lynwood Capital Resources Pte Ltd 
and Oakridge Investments Pte Ltd

PT Bumitama Gunajaya Agro 33% – Cultivation of oil palm and processing of palm oil
(Incorporated in Republic of Indonesia)

Jointly Controlled Entities
Jointly controlled entity of 
IOI Land Singapore Pte Ltd

Seaview (Sentosa) Pte Ltd 36% 36% Property development 
(Incorporated in Singapore)

Jointly controlled entity of 
IOI Properties (Singapore) Pte Ltd

Pinnacle (Sentosa) Pte Ltd 47% – Property development 
(Incorporated in Singapore)

Jointly controlled entity of 
Multi Wealth (Singapore) Pte Ltd

Mergui Development Pte Ltd 38% – Property development 
(Incorporated in Singapore)

51 AUTHORISATION FOR ISSUE

The financial statements of the Group and of the Company for the financial year ended 30 June 2008 were authorised for
issue by the Board of Directors on 29 August 2008.



In the opinion of the Directors, the financial statements set out on pages 105 to 230 have been drawn up in accordance with
applicable approved Financial Reporting Standards in Malaysia and the provisions of the Companies Act, 1965 so as to give a
true and fair view of the state of affairs of the Group and of the Company as at 30 June 2008 and of the results of the
operations of the Group and of the Company and of the cash flows of the Group and of the Company for the financial year
then ended.

Signed on behalf of the Board in accordance with a resolution of the Directors:

Tan Sri Dato’ Lee Shin Cheng
Executive Chairman

Dato’ Lee Yeow Chor
Executive Director

Putrajaya
29 August 2008

I, Kong Chee Khoon, being the officer primarily responsible for the financial management of IOI Corporation Berhad, 
do solemnly and sincerely declare that the financial statements set out on pages 105 to 230 are, to the best of my knowledge
and belief, correct and I make this solemn declaration conscientiously believing the same to be true and by virtue of the
provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared )
by the abovenamed ) Kong Chee Khoon
at Puchong, Selangor Darul Ehsan )
this 29 August 2008 )

Before me

S. Nirmala Devi
Commissioner for Oaths
No. B076  
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Report on the Financial Statements

We have audited the financial statements of IOI Corporation Berhad, which comprise the balance sheets as at 30 June 2008 of
the Group and of the Company, and the income statements, statements of changes in equity and cash flow statements of the
Group and of the Company for the financial year then ended, and a summary of significant accounting policies and other
explanatory notes, as set out on pages 105 to 230.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these financial statements in
accordance with applicable approved Financial Reporting Standards in Malaysia and the provisions of the Companies Act, 1965.
This responsibility include: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with approved Standards on Auditing in Malaysia. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgement, including the assessment of risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant
to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with applicable approved Financial
Reporting Standards in Malaysia and the provisions of the Companies Act, 1965 so as to give a true and fair view of the state of
affairs of the Group and of the Company as at 30 June 2008 and of the results of the operations of the Group and of the
Company and of the cash flows of the Group and of the Company for the financial year then ended.
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Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

a In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

b We have considered the financial statements and the auditors’ reports of all the subsidiaries of which we have not acted as
auditors, which are indicated in Note 50 to the financial statements.

c We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company’s financial
statements are in form and content appropriate and proper for the purpose of the preparation of the financial statements of
the Group and we have received satisfactory information and explanations required by us for those purposes.

d The auditors’ reports on the financial statements of the subsidiaries did not contain any qualification or any adverse
comment made under Section 174(3) of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act,
1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

BDO Binder
AF : 0206
Chartered Accountants

Dato’ Gan Ah Tee, DNS, JP

1890/03/10 (J/PH)
Partner

Kuala Lumpur
29 August 2008
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A PLANTATION ESTATES

Net Book
Value as at

Area Crop Palm Oil 30 June 2008 Year of
Location Tenure (Hectare) Planted Mill RM’000 Acquisition

Pahang Darul Makmur
Bukit Dinding Estate, Bentong Freehold 1,660 OP – 21,273 1983

Pukin Estate, Pekan Rompin Leasehold 2,437 OP 1 40,897 1985
expiring 2071, 

2074, 2077

Mekassar Estate, Pekan Rompin Leasehold 1,216 OP – 19,653 1985
expiring 2075

Detas Estate, Pekan Leasehold 2,301 OP – 26,323 1989
expiring 2081

Bukit Leelau Estate, Pekan Leasehold 2,096 OP 1 23,660 1989
expiring 2088

Merchong Estate, Pekan Leasehold 1,952 OP – 28,987 1990
expiring 2075

Leepang A Estate, Rompin Leasehold 2,404 OP – 20,884 2000
expiring 2065

Laukin A Estate, Rompin Leasehold 1,620 OP – 12,490 2000
expiring 2065

Shahzan IOI Estate, Rompin Leasehold 3,204 OP – 29,323 2002
expiring 2062

Negeri Sembilan Darul Khusus
Regent Estate, Tampin Freehold 2,313 OP R – 40,676 1990

Bahau Estate, Kuala Pilah Freehold 3,028 OP R – 48,997 1990

Kuala Jelei Estate, Kuala Pilah Freehold 678 OP – 12,612 1990

Johor Darul Takzim
Gomali Estate, Segamat Freehold 3,595 OP R 1 78,793 1990

Paya Lang Estate, Segamat Freehold 1,476 OP R – 24,802 1990

Tambang Estate, Segamat Freehold 2,020 OP – 39,426 1990

Bukit Serampang Estate, Tangkak Freehold 2,725 OP – 47,502 1990

Kahang Estate, Kluang Leasehold 2,420 OP – 35,523 1990
expiring 2082

Sagil Estate, Tangkak Freehold 2,518 OP R – 45,323 1990
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A PLANTATION ESTATES CONT’D 

Net Book
Value as at

Area Crop Palm Oil  30 June 2008 Year of 
Location Tenure (Hectare) Planted Mill RM’000 Acquisition

Johor Darul Takzim cont’d

Segamat Estate, Segamat Freehold 1,946 OP – 39,616 1990

Pamol Plantations Estate, Kluang Freehold 8,110 OP 1 276,095 2003

Sabah
Morisem 1 Estate, Kinabatangan Leasehold 2,032 OP – 26,846 1993

expiring 2080

Morisem 2 Estate, Kinabatangan Leasehold 2,023 OP – 26,958 1993
expiring 2087

Morisem 3 Estate, Kinabatangan Leasehold 2,014 OP – 44,009 1993
expiring 2087, 

2088

Morisem 4 Estate, Kinabatangan Leasehold 2,023 OP – 25,181 1993
expiring 2089

Morisem 5 Estate, Kinabatangan Leasehold 1,878 OP – 33,333 1993
expiring 2078

Baturong 1-3 Estates, Kunak Leasehold 7,485 OP 1 66,505 1991
expiring 2081

Halusah Estate, Lahad Datu Leasehold 813 OP – 516 1991
expiring 2076, 

2078

Syarimo 1-9 Estates, Kinabatangan Leasehold 18,417 OP 1 237,722 1985-2000
expiring 2077-

2990

Permodalan Estate, Kinabatangan Leasehold 8,093 OP – 108,522 1995
expiring 2078

Laukin Estate, Sugut Leasehold 2,128 OP – 30,829 1996
expiring 2077

Sakilan Estate, Sandakan Leasehold 2,296 OP 1 49,636 1996
expiring 2887

Ladang Sabah, Labuk-Sugut Leasehold 12,228 OP 1 256,850 1998-2003
expiring 2077, 

2082, 2087, 2089

Cantawan Estate, Lahad Datu Leasehold 1,452 OP – 32,293 1998
expiring 2061, 

2066, 2078-2080
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Net Book
Value as at

Area Crop Palm Oil 30 June 2008 Year of
Location Tenure (Hectare) Planted Mill RM’000 Acquisition

Sabah cont’d

Tas Estate, Kinabatangan Leasehold 1,209 OP – 29,025 1998
expiring 2077

Tangkulap Estate, Leasehold 2,277 OP – 60,288 2001
Labuk-Sugut expiring 2080-

2086

Bimbingan Estate, Leasehold 3,893 OP – 75,386 2001
Labuk-Sugut expiring 2083

Pamol Plantations Estate, Leasehold 1,793 OP – 30,030 2003-2007
Labuk-Sugut expiring 2037,

2081, 2097

Pamol Estate, Leasehold 8,186 OP 1 196,629 2003
Labuk-Sugut expiring 2888

Milik Berganda Estate, Leasehold 5,269 OP – 101,681 2003
Labuk-Sugut expiring 2090

Linbar 1 & 2 Estate, Leasehold 4,840 OP – 122,228 2003
Kinabatangan expiring 2081

Mayvin 1-2 Estate, Leasehold 3,423 OP 1 125,154 2003
Labuk-Sugut expiring 2079-

2081, 2090, 2092

Mayvin 5-6 Estate, Leasehold 3,602 OP – 101,984 2003
Kinabatangan expiring 2082

Leepang 1-5 Estate, Leasehold 9,241 OP 2 270,851 2003
Kinabatangan expiring 2080-

2094, 2974-2995

Sarawak
Sejap Estate, Baram Leasehold 5,000 OP – 49,147 2002

expiring 2058

Tegai Estate, Baram Leasehold 4,040 OP – 32,592 2002
expiring 2058,

2095

OP Oil palm
R Rubber
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B DEVELOPMENT PROPERTIES

Net Book
Balance of Net Value as at

Initial Gross Land Area for 30 June 2008 Year of
Location Tenure Land Area Development Usage RM’000 Acquisition

Bandar Puchong Jaya - Parcel A Freehold 164 4 On-going mix 1,271 1989
Various sub-divided lots hectares hectares development 
in Puchong, Petaling project
Selangor Darul Ehsan

Bandar Puchong Jaya - Parcel B Freehold 210 25 On-going mix 117,850 1990
Various sub-divided lots hectares hectares development 
in Puchong, Petaling project
Selangor Darul Ehsan

Bandar Puteri Freehold 374 98 On-going mix 280,072 1994
Lots 5452, 5454, 5456, hectares hectares development 
5458-5473, 5476-5477, project
5479, 5481, 5483-5484
Puchong, Petaling
Selangor Darul Ehsan

IOI Resort Freehold 37 14 Condominium 48,842 1990
Various sub-divided lots in hectares hectares and bungalow 
Dengkil, Sepang development
Selangor Darul Ehsan

Bandar Putra Freehold 332 79 On-going mix 103,885 1988
Various sub-divided lots in hectares hectares development 
Senai-Kulai, Johor Bahru project
Johor Darul Takzim

Bandar Putra Freehold 1,967 729 On-going mix 202,223 1988
Lots 26737, 3783, 3785 & hectares hectares development 
various sub-divided lots in project
Senai-Kulai, Johor Bahru
Johor Darul Takzim

Taman Lagenda Putra Freehold 91 37 On-going mix 89,816 2005
Geran No. 25031-25040 hectares hectares development 
(Lot No.7021,7024-7032) project
Geran No. 22-23 (MG No. 12-13)
Title No. 14708-14719 
(Lot 5585-5596)
Senai-Kulai, Johor Bahru
Johor Darul Takzim

Bandar Putra Freehold 198 54 On-going mix 33,808 1990
PTD 5746, 5747 & 5748 hectares hectares development 
Segamat, Johor Darul Takzim project

Lot 2882, Grant 7920 Freehold 113 113 Homestead 2,036 1990
Tangkak, Muar hectares hectares development
Johor Darul Takzim
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Net Book 
Balance of Net Value as at 

Initial Gross Land Area for 30 June 2008 Year of
Location Tenure Land Area Development Usage RM’000 Acquisition

Taman Bidara Freehold – 12,368 On-going mix 715 1985
Seremban sq. m. development
Negeri Sembilan Darul Khusus project

Lot 1758 (part of CT 2121) Freehold 16 4 On-going mix 299 1990
Mukim Gemencheh, Tampin hectares hectares development 
Negeri Sembilan Darul Khusus project

Lot No. 281 PT 7 Freehold 15,230 15,230 Future 50,614 2008
Seksyen 89A sq. m. sq. m. development 
Bandar Kuala Lumpur land

HS (D) 13605 PTD 4911 Leasehold 6,930 6,930 Vacant 173 1986
Sg. Segamat, Segamat expiring sq. m. sq. m. industrial 
Selangor Darul Ehsan 2046 land

Taman Klang Utama Freehold – 2,084 Future 1,406 1991
Various sub-divided lots sq. m. development
in Kapar, Klang land
Selangor Darul Ehsan

Lots 2, 3, 177 & 179 Freehold 196 196 Future 5,846 1990
Mukim Rompin, Jempol hectares hectares development 
Negeri Sembilan Darul Khusus land

Lots 429, 432 & 434 Freehold 19 10 Future 10,589 1990
Bukit Sebukor, Bukit Baru hectares hectares development 
Melaka Tengah land
Melaka

Grant 9051 (Part) Freehold 20 20 On-going mix 881 1990
Tangkak, Muar hectares hectares development 
Johor Darul Takzim project

Lot 369 (Part), Title 1062 Freehold 20 20 Future 1,308 1990
Gemas, Segamat hectares hectares development 
Johor Darul Takzim land

PTD 2637 Lot 2630 Freehold 20 20 Future 3,002 2003
Mukim Gemas, Segamat hectares hectares development 
Johor Darul Takzim land

Lot 3015 Grant 186 Freehold 446 446 Future 14,029 1983
Mukim Sabai, Bentong hectares hectares development 
Pahang Darul Makmur land

HSD 11323 PT No. 12514 Leasehold 196 196 Future 162,873 2001
Dengkil, Sepang expiring hectares hectares development 
Selangor Darul Ehsan 2091 land
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B DEVELOPMENT PROPERTIES CONT’D

Net Book 
Balance of Net Value as at 

Initial Gross Land Area for 30 June 2008 Year of
Location Tenure Land Area Development Usage RM’000 Acquisition

Lot 3175 Freehold – 17,617 Residential 15,334 2001
Town of Tanjung Tokong sq. m. development
Seksyen 1, DTL
Penang

Desaria Freehold 159 21 Residential 4,675 1983
Sungai Ara hectares hectares development
Penang

HSD 1431 PT No. 4471 Leasehold 21 21 Future 14,123 2002
Dengkil, Sepang expiring hectares hectares development 
Selangor Darul Ehsan 2091 land

Taman Kempas Utama Freehold 102 47 On-going mix 101,400 2006
Various sub-divided in hectares hectares development 
Tebrau, Johor Bahru project
Johor Darul Takzim

Lots 3210, 3211, Freehold 435 435 Future 37,864 2006
3220, 3221 & 3421 hectares hectares development
Durian Tunggal land
Alor Gajah
Melaka

Lots 375, 379, 385, Freehold 109 109 Future 27,165 2006
388, 406, 492, 636, hectares hectares development
697, 698, 700, 701, land
703, 846 & 893
Paya Rumput
Melaka Tengah
Melaka

Lots 186, 216, 726, 1024, Freehold 217 217 Future 18,166 2006
1026, 1029, 1030-1033, hectares hectares development
1041, 1081, 1082 & 1774 land
Krubong
Melaka Tengah
Melaka

Net book value of the development properties are stated at Group land cost together with the related development
expenditure incurred to the remaining unsold properties.
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C INVESTMENT PROPERTIES

Net Book
Net Age of Value as at

Lettable Building 30 June 2008 Year of
Location Tenure Land Area Area Usage (Year) RM’000 Revaluation

IOI Mall Freehold 66,521 58,507 3 storey 12 260,000 2008*
Bandar Puchong Jaya sq. m. sq. m. shopping 
Puchong mall
Selangor Darul Ehsan

IOI Business Park Freehold – 34,111 32 units 10 25,420 2008*
Bandar Puchong Jaya sq. m. commercial 
Puchong lot and 
Selangor Darul Ehsan car park

Puteri Mart Freehold 16,916 3,566 1.5 storey 1 14,300 2008*
Bandar Puteri sq. m. sq. m. semi-wet 
Puchong market
Selangor Darul Ehsan

IOI Mart Freehold 25,457 6,319 1 storey 1 14,000 2008*
Taman Lagenda Putra sq. m. sq. m. semi-wet 
Senai-Kulai market
Johor Bahru shopping 
Johor Darul Takzim complex

IOI Resort Freehold 75,878 24,718 37 units 1-12 75,000 2008*
Putrajaya sq. m. sq. m. of residential

bungalow

One IOI Square Freehold 18,802 18,802 12 storey 5 69,000 2008*
IOI Resort sq. m. sq. m. new office
Putrajaya building

erected on
existing land

Two IOI Square Freehold 22,176 12,167 12 storey 5 44,000 2008*
IOI Resort sq. m. sq. m. new office
Putrajaya building

erected on
existing land

IOI Mall Freehold 47,259 22,642 4 storey 7 61,600 2008*
Bandar Putra, Kulai sq. m. sq. m. shopping 
Johor Bahru mall
Johor Darul Takzim

IOI Plaza Leasehold 2,600 8,658 12 storey 10 270,619 2008*
210 Middle Road expiring sq. m. sq. m. office
Singapore 2095 building

Lot 17355 Freehold 506 465 1 unit 14 4,700 2008*
Petaling Jaya sq. m. sq. m. 3.5 storey
Selangor Darul Ehsan shop office

* Year of revaluation
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D INDUSTRIAL PROPERTIES 

Net Book 
Age of Value as at 

Building 30 June 2008 Year of
Location Tenure Land Area Usage (Year) RM’000 Acquisition

27, Section 13 Leasehold 8,336 Industrial – 5,354 1984
Jalan Kemajuan expiring sq. m. premises 
Petaling Jaya 2059 for rental
Selangor Darul Ehsan

Country lease Leasehold 22  Palm oil 11 129,599 1995
CL 075365632, expiring hectares refinery
075376279, 2039, 2042,
075376260 & 075469340 2044
Sg Mowtas and Batu Sapi
Sandakan, Sabah

Plot 57 Mukim 1 Leasehold 41,224 Vacant – 2,605 2001
Bukit Tengah Industrial Park expiring sq. m. industrial land
Prai, Penang 2053

Lorong Perusahaan Satu Leasehold 176,169 Offices and 29 51,249 2001
Prai Industrial Complex expiring sq. m. factory sites
13600 Prai between New factory 7 9,074 –
Penang 2035-2071 site erected on

existing land

Palmco Jaya Warehouse Leasehold 13,400 Bulk cargo 34 51 2001
Bulk Cargo Terminal expiring sq. m. terminal
13600 Prai, Penang 2025

Deep Water Wharves Leasehold 8,615 Bulking 34 – 2001
12100 Butterworth expiring sq. m. installation
Penang 2015

HS (D) 160988 PTD No. 89217 Leasehold 9 Factory sites 27 51,439 2005
Mukim Plentong expiring hectares
Pasir Gudang, Johor Bahru 2041
Johor Darul Takzim

PT 110296, 15926 & 15927 Leasehold 8 Factory 18 19,743 2007
Jalan Pekeliling expiring hectares complex and
Pasir Gudang, Johor Bahru 2037, 2052 vacant industrial 
Johor Darul Takzim land

PT 17368, Jalan Pekeliling Leasehold 8 Factory 22 38,253 2007
PT 101373 & expiring hectares complex
PT 80565, Jalan Timah 2038, 2047,
Pasir Gudang, Johor Bahru 2051
Johor Darul Takzim
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D INDUSTRIAL PROPERTIES CONT’D

Net Book 
Age of Value as at

Building 30 June 2008 Year of
Location Tenure Land Area Usage (Year) RM’000 Acquisition

Plot 1-2-4, A7-6 TEDA Leasehold 34,375 Offices and 19 – 2001
300457 Tianjin expiring sq. m. factory sites
People’s Republic of China 2024

Loders Croklaan Freehold 6   Specialty oils 17-38 142,345 2002
Hogeweg 1, 1520 Wormerveer hectares and fats
Netherlands manufacturing 

facilities

Durkee Road Freehold 36 Specialty oils 6-38 54,394 2002
24708 W Channahon hectares and fats
Illinois, United States manufacturing

facilities

Antarcticaweg 191 Leasehold 15 Palm oil 3-7 168,330 2004
Harbour 8228 hectares refinery
3199 KA Maasvlakte
Rottterdam, The Netherlands

195 Belfield Rd. Freehold 1,022 Specialty oils 32 1,235 2002
Rexdale Ontario M9W-1G8 sq. m. and fats
Canada manufacturing 

facilities
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E OTHER PROPERTIES 

Net Book 
Land/ Age of Value as at

Built Up Building 30 June 2008 Year of
Location Tenure Area Usage (Year) RM’000 Acquisition

Palm Garden Hotel Freehold 12,181 152-room 12 18,328 1990
Lot 3991 (part) sq. m. hotel
Dengkil, Sepang
Selangor Darul Ehsan

IOI Palm Garden Golf Course Freehold 90 27-hole golf
Lot 3991 (part) hectares course and 15 42,889 1990
Dengkil, Sepang clubhouse
Selangor Darul Ehsan

HS (D) 45891 PT 9428 Freehold 1,699 Petrol – 9 1991
Mukim Petaling sq. m. station land
Selangor Darul Ehsan

HS (D) 41529 PT 9411 Freehold 2,690 Petrol – 313 1993
Mukim Petaling sq. m. station land
Selangor Darul Ehsan

HS (D) 125263 PT 17727 Freehold 2,601 Petrol – 112 1995
Mukim Petaling sq. m. station land
Selangor Darul Ehsan

HS (D) 55058, PT 56477 Freehold 3,897 1.5 storey 11 361 1997
Mukim of Klang sq. m. factory
Selangor Darul Ehsan

IOI Resort Freehold 6 Hotel and 5-6 119,021 1990
Lot 3991 (part) hectares 12 storey new
Dengkil, Sepang office building
Selangor Darul Ehsan erected on

existing land

HSD 45890 PT 9427 Leasehold 1,803 Petrol – 10 1992
Mukim Petaling expiring sq. m. station land
Selangor Darul Ehsan 2026

Lot 40476 & 40480 Freehold 3,018 Bungalow – 1,976 1992
Daerah Wilayah Persekutuan sq. m. plots
Kuala Lumpur

Geran 1341, Lot 12040 Freehold 2 Vacant land – 129 1998
Mukim of Tangkak hectares
Johor Darul Takzim

No. 1, Lebuh Putra Utama Freehold 1,041 Bandar Putra 11 1,221 1994
Bandar Putra sq. m. corporate 
Kulai, Johor Bahru office
Johor Darul Takzim

Palm Villa Golf & Country Resort Freehold 96 27-hole – 18,074 1994
Bandar Putra hectares golf course
Kulai, Johor Bahru
Johor Darul Takzim
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E OTHER PROPERTIES CONT’D

Net Book
Land/ Age of Value as at

Built Up Building 30 June 2008 Year of
Location Tenure Area Usage (Year) RM’000 Acquisition

Palm Villa Golf & Country Resort Freehold 7 Clubhouse 7 7,191 1994
Bandar Putra hectares
Kulai, Johor Bahru
Johor Darul Takzim

Lot 200-203 Leasehold 1,807 4 units
Taman Air Biru expiring sq. m. double storey 28 175 2005
Mukim Plentong 2070 semi-detached
Pasir Gudang, Johor Bahru house
Johor Darul Takzim

PT 3865, Pasir Ponyang Freehold 917 Holiday 25 102 1990
Port Dickson sq. m. bungalow
Negeri Sembilan Darul Khusus

Lot 8, Jalan Segama Leasehold 112 Shoplot 15 – 1993
Lahad Datu expiring sq. m.
Sabah 2894

Lot 15, 16 & 17 Leasehold 2,280 Semi-detached 22 – 1993
Tengah Nipah Road expiring sq. m. house
Lahad Datu 2894 and staff 
Sabah apartments

Country lease 115310926 Leasehold 1 Regional 7 708 1993
Jalan Segama expiring hectare office
Lahad Datu 2932
Sabah

Country lease 115325534 Leasehold 2 Vacant land – 1,658 1993
New Wharf Road expiring hectares
Lahad Datu 2914
Sabah 

Country lease 115325543, Leasehold 5 Vacant land – 2,962 1993
116179269 expiring hectares
New Wharf Road 2057, 2914
Lahad Datu
Sabah 

302-H, Jalan Relau Freehold 167 Shoplot 13 281 2001
Desaria, Sg Ara sq. m.
Penang

Lot 8165 Mukim 12 Freehold 1,799 Vacant – 150 2001
Sg Ara Estate sq. m. commercial 
Penang land

Tissue Culture Laboratory Freehold 1 Research – 1,119 1990
IOI Resort hectare analysis
62502 Putrajaya
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NOTICE IS HEREBY GIVEN THAT the Thirty-Ninth Annual General Meeting of the Company will be held at Putrajaya
Ballroom I (Level III), Putrajaya Marriott Hotel, IOI Resort, 62502 Putrajaya, Malaysia on Wednesday, 22 October 2008 at 10.30
a.m. for the following purposes:

AGENDA

1 To receive and adopt the Audited Financial Statements for the financial year ended 30 June 2008 and the Reports of the
Directors and Auditors thereon.

2 To re-elect Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor, the Director retiring by rotation pursuant to Article 101 of the
Company’s Articles of Association.

3 To re-elect the following Directors retiring by casual vacancy pursuant to Article 102 of the Company’s Articles of Association:

a Mr Quah Poh Keat
b Mr Lee Yeow Seng

4 To consider and if thought fit, to pass the following as an Ordinary Resolution:

“THAT Mr Chan Fong Ann, a Director who retires pursuant to Section 129(2) of the Companies Act, 1965 be and is hereby
re-appointed a Director of the Company and to hold office until the conclusion of the next Annual General Meeting.”

5 To consider and if thought fit, to pass the following as an Ordinary Resolution:

“THAT the increase in the payment of Directors’ fees to RM440,000/-, to be divided among the Directors in such manner as
the Directors may determine, be and is hereby approved.”

6 To re-appoint BDO Binder, the retiring auditors and to authorise the Directors to fix their remuneration.

7 As special business, to consider and if thought fit, to pass the following Ordinary Resolutions:

7.1 Authority to Directors to allot and issue shares pursuant to Section 132D of the Companies Act, 1965

“THAT pursuant to Section 132D of the Companies Act, 1965, the Directors be and are hereby authorised with full
powers to allot and issue shares in the Company from time to time and upon such terms and conditions and for such
purposes as they may deem fit subject always to the approval of the relevant authorities being obtained for such issue
and provided that the aggregate number of shares to be issued pursuant to this resolution does not exceed ten percent
(10%) of the issued share capital for the time being of the Company and that such authority shall continue in force
until the conclusion of the next Annual General Meeting of the Company and that the Directors be and are also
empowered to obtain the approval from Bursa Malaysia Securities Berhad (“Bursa Securities”) for the listing of and
quotation for the additional shares so issued.”
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AGENDA CONT’D

7.2 Proposed Renewal of Existing Share Buy-Back Authority

“THAT subject to compliance with applicable laws, regulations and the approval of all relevant authorities, approval be
and is hereby given to the Company to utilise up to the aggregate of the Company’s latest audited retained earnings
and share premium account to purchase up to ten percent (10%) of the issued and paid-up ordinary share capital of
the Company (“Proposed Purchase”) as may be determined by the Directors of the Company from time to time
through Bursa Securities upon such terms and conditions as the Directors may deem fit and expedient in the interest of
the Company;

THAT at the discretion of the Directors of the Company, the shares of the Company to be purchased are to be cancelled
and/or retained as treasury shares and distributed as dividends or resold on Bursa Securities and/or cancelled;

THAT the Directors of the Company be and are hereby empowered generally to do all acts and things to give effect 
to the Proposed Purchase with full powers to assent to any condition, modification, revaluation, variation and/or
amendment (if any) as may be imposed by the relevant authorities and/or do all such acts and things as the Directors
may deem fit and expedient in the best interest of the Company;

AND THAT such authority shall commence immediately upon passing of this resolution until:

i the conclusion of the next Annual General Meeting of the Company at which time the authority shall lapse unless by
ordinary resolution passed at a general meeting, the authority is renewed either unconditionally or subject to conditions;

ii the expiration of the period within which the next Annual General Meeting after that date is required by law to be
held; or

iii revoked or varied by ordinary resolution of the shareholders of the Company in a general meeting,

whichever is the earlier but not so as to prejudice the completion of purchase(s) by the Company before the aforesaid
expiry date and, in any event, in accordance with the provisions of the Listing Requirements of Bursa Securities or any
other relevant authorities.”

7.3 Proposed Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions of a Revenue or Trading
Nature

“THAT approval be and is hereby given for the renewal of Shareholders’ Mandate for the Company and its subsidiaries
to enter into Recurrent Related Party Transactions of a revenue or trading nature which are necessary for day-to-day
operations involving the interests of Directors, Major Shareholders or persons connected to the Directors and/or Major
Shareholders of the Company and its subsidiaries (“Related Parties”), as detailed in Part B, Section 5 of the Circular to
Shareholders of the Company dated 22 September 2008 subject to the following:

a the transactions are carried out in the ordinary course of business on normal commercial terms which are not more
favourable to the Related Parties than those generally available to the public and are not to the detriment of the
minority shareholders of the Company; and
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AGENDA CONT’D

7.3 Proposed Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions of a Revenue or Trading
Nature cont’d

b disclosure is made in the annual report of the aggregate value of transactions conducted pursuant to the
Shareholders’ Mandate during the financial year,

THAT authority conferred by this resolution will commence immediately upon the passing of this Ordinary Resolution
and shall continue to be in force until:

i the conclusion of the next Annual General Meeting of the Company, at which time it will lapse, unless renewed by
a resolution passed by the shareholders of the Company in a general meeting;

ii the expiration of the period within which the next Annual General Meeting of the Company after that date it is
required to be held pursuant to Section 143(1) of the Companies Act, 1965 (the “Act”) (but shall not extend to
such extension as may be allowed pursuant to Section 143(2) of the Act); or

iii revoked or varied by resolution passed by the shareholders of the Company in a general meeting, 

whichever is the earlier,

AND THAT the Directors of the Company be and are hereby authorised to complete and do all such acts and things as
they may consider expedient or necessary to give effect to the Proposed Renewal of Shareholders’ Mandate.”

8 To transact any other business of which due notice shall have been given.

By Order of the Board

Lee Ai Leng
Yap Chon Yoke
Secretaries

Putrajaya
22 September 2008
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Notes

1 A member may appoint any person to be his proxy and the provision of Section 149(1)(b) of the Act shall not apply to the Company.

2 An instrument appointing a proxy must be in writing under the hand of the appointor or of his attorney duly authorised in writing or, if the appointor is a
corporation, either under seal or under the hand of an officer or attorney duly authorised.

3 A member shall not be entitled to appoint more than two (2) proxies to attend and vote at the same meeting. If a member appoints two (2) proxies to attend
at the same meeting, the instrument of proxy must specify the proportion of his shareholdings to be represented by each proxy.

4 An instrument appointing a proxy may specify the manner in which the proxy is to vote in respect of a particular resolution and, where an instrument of proxy
so provides, the proxy is not entitled to vote on the resolution except as specified in the instrument.

5 An instrument appointing a proxy must be deposited at the Company’s registered office at Two IOI Square, IOI Resort, 62502 Putrajaya, Malaysia not less than
48 hours before the time for holding the Meeting or any adjournment thereof.

6 Explanatory Notes on Special Business 

i Authority to Directors to allot and issue shares pursuant to Section 132D of the Companies Act, 1965

The ordinary resolution proposed under item 7.1 of the Agenda, if passed will empower the Directors to allot and issue shares in the Company up to an
amount not exceeding in total ten percent (10%) of the issued share capital of the Company for the time being for such purposes as the Directors
consider would be in the interests of the Company. This would avoid any delay and costs in convening a general meeting to specifically approve such an
issue of shares. This authority unless revoked or varied at a general meeting, will expire at the conclusion of the next Annual General Meeting of the
Company.

ii Proposed Renewal of Existing Share Buy-Back Authority

The ordinary resolution proposed under item 7.2 of the Agenda, if passed will empower the Company to purchase up to ten percent (10%) of the issued
and paid-up ordinary share capital of the Company through Bursa Securities. This authority unless revoked or varied at a general meeting, will expire at
the conclusion of the next Annual General Meeting of the Company.

iii Proposed Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions of a Revenue or Trading Nature

The ordinary resolution proposed under item 7.3 of the Agenda is to renew the Shareholders’ Mandate granted by the Shareholders of the Company at
the previous Annual General Meeting held on 29 October 2007. The proposed renewal of Shareholders’ Mandate will enable the Company and its
subsidiaries to enter into any of the Recurrent Related Party Transactions of a revenue or trading nature which are necessary for the day-to-day operations
involving the interest of Directors, Major Shareholders or persons connected to the Directors and/or Major Shareholders of the Company and its
subsidiaries (“Related Parties”), subject to the transactions being in the ordinary course of business on normal commercial terms which are not more
favourable to the Related Parties than those generally available to the public and are not to the detriment of the minority shareholders of the Company.
This authority unless revoked or varied at a general meeting, will expire at the conclusion of the next Annual General Meeting of the Company. The
details of the proposal are set out in the Circular to Shareholders dated 22 September 2008.
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1 Directors standing for re-election/re-appointment

a The Director retiring by rotation and standing for re-election pursuant to Article 101 of the Articles of Association of the
Company is as follows:

• Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor

b The Directors retiring by casual vacancy and standing for re-election pursuant to Article 102 of the Articles of Association
of the Company are as follows:

• Mr Quah Poh Keat
• Mr Lee Yeow Seng

c The Director seeking for re-appointment under Section 129(2) of the Companies Act, 1965 is:

• Mr Chan Fong Ann

The profiles of the above-named Directors are set out in the section entitled “Profile of Directors” on pages 55 to 57 of the
Annual Report. Their shareholdings in the Company and its related corporations are set out in the section entitled
“Statement of Directors’ Interests” on page 75 of the Annual Report.

2 Board Meetings held in the financial year ended 30 June 2008

A total of eight (8) Board Meetings were held in the financial year ended 30 June 2008. The details of the attendance of
Directors at the Board Meetings held in the financial year ended 30 June 2008 were as disclosed on page 67 of the Annual
Report.

3 Date, Time and Venue of the Annual General Meeting

The Thirty-Ninth Annual General Meeting of the Company will be held as follows:

Date : Wednesday, 22 October 2008

Time : 10.30 a.m.

Venue : Putrajaya Ballroom I (Level III)
Putrajaya Marriott Hotel
IOI Resort, 62502 Putrajaya
Malaysia
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Type of shares : Ordinary shares of RM0.10 each

Voting rights : One vote per shareholder on a show of hands
One vote per ordinary share on a poll

Number of shareholders : 26,562

ANALYSIS OF SHAREHOLDINGS 

Size of holdings No. of holders Total holdings %

1-99 563 25,352 0.00
100-1,000 7,981 6,871,546 0.12
1,001-10,000 13,328 57,264,787 0.97
10,001-100,000 3,638 111,422,425 1.88
100,001- 296,330,325 1,049 3,124,133,083 52.71
296,330,326 and above 3 2,626,889,338 44.32

Total 26,562 5,926,606,531 100.00

LIST OF TOP 30 SHAREHOLDERS
(without aggregating securities from different securities accounts belonging to the same person)

Name No. of shares held %

1 Progressive Holdings Sdn Bhd 1,314,222,338 22.17
2 Progressive Holdings Sdn Bhd 705,878,100 11.91
3 Employees Provident Fund Board 606,788,900 10.24
4 HSBC Nominees (Asing) Sdn Bhd 223,598,615 3.77

Exempt Authorised Nominee for JPMorgan Chase Bank,
National Association (U.S.A.)

5 Citigroup Nominees (Tempatan) Sdn Bhd 148,000,000 2.50
CPB for Progressive Holdings Sdn Bhd

6 Annhow Holdings Sdn Bhd 123,107,351 2.08
7 Mayban Nominees (Tempatan) Sdn Bhd 110,000,000 1.86

Pledged Securities Account for Progressive Holdings Sdn Bhd
8 Progressive Holdings Sdn Bhd 85,962,405 1.45
9 Citigroup Nominees (Asing) Sdn Bhd 85,469,838 1.44

UBS AG Singapore for Narisa Heights Investments Limited
10 Mayban Nominees (Asing) Sdn Bhd 81,352,006 1.37

DBS Bank for Crystal Palace Investments Limited
11 HSBC Nominees (Asing) Sdn Bhd 80,490,385 1.36

TNTC for Saudi Arabian Monetary Agency
12 Citigroup Nominees (Asing) Sdn Bhd 62,597,900 1.06

Royal Bank of Scotland as Depository for 
First State Asia Pacific Leader Fund (CB LDN)

13 Citigroup Nominees (Asing) Sdn Bhd 55,018,219 0.93
UBS AG Singapore for Westmead Holdings Limited

14 HSBC Nominees (Asing) Sdn Bhd 47,682,872 0.80
Exempt Authorised Nominee for JPMorgan Chase Bank,
National Association (U.K.)

15 HSBC Nominees (Asing) Sdn Bhd 47,081,200 0.79
Exempt Authorised Nominee for JPMorgan Chase Bank,
National Association (BVI)

16 Tan Sri Dato’ Lee Shin Cheng 46,022,670 0.78
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LIST OF TOP 30 SHAREHOLDERS (CONT’D)

Name No. of shares held %

17 HSBC Nominees (Asing) Sdn Bhd 41,226,702 0.70
Exempt Authorised Nominee for J.P. Morgan
Bank Luxembourg S.A.

18 HSBC Nominees (Asing) Sdn Bhd 36,834,532 0.62
Exempt Authorised Nominee for JPMorgan Chase Bank,
National Association (U.A.E.)

19 Cartaban Nominees (Asing) Sdn Bhd 36,568,591 0.62
Government of Singapore Investment Corporation Pte Ltd
for Government of Singapore (C)

20 HSBC Nominees (Asing) Sdn Bhd 36,345,400 0.61
BNY Brussels for Market Vectors – Agribusiness ETF

21 Rickoh Holdings Sdn Bhd 34,800,000 0.59
22 Mayban Nominees (Asing) Sdn Bhd 32,292,394 0.54

DBS Bank for Happy Palace Investments Limited (280103)
23 HSBC Nominees (Asing) Sdn Bhd 29,845,615 0.50

Exempt Authorised Nominee for The Hongkong and Shanghai
Banking Corporation Limited (HBFS–I CLT ACCT)

24 Amanah Raya Nominees (Tempatan) Sdn Bhd 26,779,000 0.45
Skim Amanah Saham Bumiputera
Permodalan Nasional Berhad

25 Valuecap Sdn Bhd 24,285,200 0.41
26 RHB Capital Nominees (Tempatan) Sdn Bhd 24,111,000 0.41

Pledged Securities Account for Lai Ming Chun @ Lai Poh Lin (611004)
27 Lai Ming Chun @ Lai Poh Lin 23,991,625 0.40
28 Tan Kim Heung 23,940,000 0.40
29 Cartaban Nominees (Asing) Sdn Bhd 23,426,930 0.40

Investors Bank and Trust Company for Ishares, Inc.
30 Citigroup Nominees (Tempatan) Sdn Bhd 23,198,125 0.39

Exempt Authorised Nominee for American International 
Assurance Berhad

Total 4,240,917,913 71.55

SUBSTANTIAL SHAREHOLDERS AS AT 29 AUGUST 2008
(as per Register of Substantial Shareholders)

No. of shares held
Name of shareholders Direct %^ Indirect %^

Tan Sri Dato’ Lee Shin Cheng 46,022,670 0.78 *2,414,961,243 40.77
Puan Sri Datin Hoong May Kuan – – **2,460,983,913 41.55
Dato’ Lee Yeow Chor 6,713,000 0.11 ***2,407,062,843 40.64
Lee Yeow Seng 1,185,400 0.02 ***2,407,062,843 40.64
Progressive Holdings Sdn Bhd 2,407,062,843 40.64 – –
Employees Provident Fund Board 607,175,500 10.25 @31,172,475 0.53

* Deemed interested by virtue of his interests in Progressive Holdings Sdn Bhd, and shares held by his sons, Dato’ Lee Yeow Chor and Lee Yeow Seng.
** Deemed interested by virtue of her interests and the interests of her spouse, Tan Sri Dato’ Lee Shin Cheng in Progressive Holdings Sdn Bhd, the interests of her

sons, Dato’ Lee Yeow Chor and Lee Yeow Seng in Progressive Holdings Sdn Bhd, and shares held by Tan Sri Dato’ Lee Shin Cheng, Dato’ Lee Yeow Chor and
Lee Yeow Seng.

*** Deemed interested by virtue of his interests in Progressive Holdings Sdn Bhd.
@ Shares managed by Portfolio Managers.
^ Based on the total no. of voting shares as at 29 August 2008 after adjusting for 3,975,700 treasury shares bought back for the period 27 August 2008 to 

29 August 2008.
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I/We (Please use block letters)
of 
being a member(s) of IOI Corporation Berhad, hereby appoint 

of

and/or failing him, the Chairman of the Meeting as my/our proxy to vote for me/us on my/our behalf at the Thirty-Ninth
Annual General Meeting of the Company to be held at Putrajaya Ballroom I (Level III), Putrajaya Marriott Hotel, IOI Resort,
62502 Putrajaya, Malaysia on Wednesday, 22 October 2008 at 10.30 a.m. or any adjournment thereof.

My proxy shall vote as follows:

Resolutions For Against
1 To receive and adopt the Audited Financial Statements for the financial year ended 

30 June 2008 and the Reports of the Directors and Auditors thereon
2 To re-elect Datuk Hj Mohd Khalil b Dato’ Hj Mohd Noor as a Director
3 To re-elect Mr Quah Poh Keat as a Director
4 To re-elect Mr Lee Yeow Seng as a Director
5 To re-appoint Mr Chan Fong Ann pursuant to Section 129 of the Companies Act, 1965
6 To approve Directors’ Fees
7 To re-appoint BDO Binder as Auditors and to authorise the Directors to fix their remuneration
8 To authorise the Directors to allot and issue shares pursuant to Section 132D of the 

Companies Act, 1965
9 To approve the proposed renewal of existing share buy-back authority
10 To approve the proposed renewal of shareholders’ mandate for recurrent related party

transactions of a revenue or trading nature

(Please indicate with an "X" or "�" in the space provided as to how you wish your votes to be cast.)

The proportion of my/our holding to be represented by my/our proxy/proxies are as follows:

First proxy : % Dated this _______day of _______________ 2008.
Second proxy : %

100%

No. of Shares Held :
CDS A/C No. :

Signature of Shareholder

Notes
1 A member may appoint any person to be his proxy and the provision of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.
2 An instrument appointing a proxy must be in writing under the hand of the appointor or of his attorney duly authorised in writing or, if the appointor is a corporation,

either under seal or under the hand of an officer or attorney duly authorised.
3 A member shall not be entitled to appoint more than two (2) proxies to attend and vote at the same meeting.  If a member appoints two (2) proxies to attend at the

same meeting, the instrument of proxy must specify the proportion of his shareholdings to be represented by each proxy.
4 An instrument appointing a proxy may specify the manner in which the proxy is to vote in respect of a particular resolution and, where an instrument of proxy so

provides, the proxy is not entitled to vote on the resolution except as specified in the instrument.
5 An instrument appointing a proxy must be deposited at the Company’s registered office at Two IOI Square, IOI Resort, 62502 Putrajaya, Malaysia, not less than 48 hours

before the time for holding the Meeting or any adjournment thereof.

PROXY FORM IOI CORPORATION BERHAD (Company No. 9027-W)
(Incorporated in Malaysia)



The Company Secretary
IOI Corporation Berhad
Two IOI Square
IOI Resort, 62502
Putrajaya, Malaysia
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MARKET CAPITALISATION

SHARE PRICE

56%
PROFIT BEFORE TAXATION

OUR VISION

…is to be a leading corporation in our core businesses by providing products and services of superior values 

and by sustaining consistent long-term growth in volume and profitability.

We shall strive to achieve responsible commercial success by satisfying our customers’ needs, giving superior 

performance to our shareholders, providing rewarding careers to our people, cultivating mutually beneficial 

relationship with our business associates, caring for the society and the environment in which we operate 

and contributing towards the progress of our nation.

~ plan and act with cohesive purpose towards Vision IOI

~ focus on core businesses

~ create value for all stakeholders

~ market focused and oriented

~ continuous improvement in quality, productivity and cost efficiencies

OUR KEY STRATEGIES

KEY INDICATORS  2008 2007 2006 2005 2004

FINANCIAL
Profit before taxation  RM’000 3,095,197  1,991,073  1,152,873  1,208,423  1,107,075
Net profit attributable to 
  shareholders  RM’000  2,231,632  1,482,104  829,002  902,220  701,550 
Shareholders’ equity  RM’000  8,391,361  7,739,258  6,033,923  4,862,328  4,418,152 
Return on average equity  %  27.67  21.52  15.22  19.44  17.65 
Basic earnings per share  sen  36.85  24.13  14.51  16.12  12.85 
Gross dividend per share  %  170.0  70.0  87.0  70.0  50.0

PLANTATION
FFB production  MT  3,957,281  3,694,535  3,674,483  3,657,776  2,927,194 
Total oil palm area  Ha  149,445  148,871  144,055  143,696  145,060

PROPERTY
Sales value  RM’000  696,743  683,471  570,842  549,213  713,677 
Sales  unit  1,934  1,529  1,524  1,822  3,010 

MANUFACTURING
Oleochemical
Plant utilisation  % 92   95  99  99  92 
Sales  MT 668,808  509,965  364,393  366,040  327,510

Refinery       
Plant utilisation  %  91  85  87  97  97 
Sales  MT 2,996,439  2,287,190  1,283,647  1,200,214  1,055,902
Specialty oils and fats       
Plant utilisation  %  100  95  91  72  66 
Sales  MT  521,719  502,695  482,876  283,570  266,205 

OUR RESULTS
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www.ioigroup.com

Ever since formulating Vision IOI back in 1995, Corporate Social 
Responsibility (”CSR”) has been part and parcel of the way we do 
business. Fundamental to our corporate vision is a determination to 
care for the communities and environments in which we operate. 
We constantly seek to align business, social and environmental best 
practice, maximising the benefits to all our stakeholders. 

We are wholeheartedly committed to giving back to the land on 
which our prosperity is based by nurturing our nation’s human 
and natural resources and making them the foundation on which 
to build a better future.

Education therefore forms an integral part of our CSR initiatives, 
and via Yayasan Tan Sri Lee Shin Cheng, we have become a 
major benefactor to many schools and underprivileged students 
nationwide. We have also dedicated considerable resources to 
community and employee welfare.

Similarly, wherever we operate, we are resolute in meeting 
regulatory requirements on environmental impact. We strive to 
achieve a sustainable long-term balance between meeting business 
goals and ensuring environmental protection. Our policy is to 
safeguard the environment, and to encourage the same standards 
of environmental care from our suppliers and business partners.

GIVING BACK

GIVING BACK

IOI Corporation Berhad 9027-W  
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